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)2¢ QHUWILIIEDWH Bl $FKLHYHPHQW
&1 W\ 20IDQIIDWLRQDO &KDUW

[T W\ /THDBHUVKLS

[l w\ 2RXQFLO
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[QGHSHQGHQW $XIGLWRUxXxV 5HSRUW

$ ODQDIHPHQWXV "I VEXVVIRQ DQJG $QDO\VLYV 0' $

%lDVIFE ) QDQFI DO 6WDWHPHQWYV

BRYHUQPHQW ZI GH )IQDQFLDO 6WDWHPHQWYV
[EWDWHPHQW RIl 1IHW 3RVLWLRQ

EWDWHPHQWIRI $SFWLYLWLHV

DXQG )IQDQEIDOIGWDWHPHQWYV

BRYHUQPHQWDO )XQG )I QDIQFLDO 6WDWHPHQWYV

([KLELW 3DJH
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[DODQFEH 6KHHW DQG SHERQEIOIDWIRQ RIWKH %DODQFH 6KHHW *RYHUQPF
DXQGVv WR WKH BWDWHHHQW RI 1HW 3RVLWLRQ a 1
BEWDWHPHQW RI GHYHOXHV ([SHOGILWXUHY DQG &KDQJEv Lo yxdd wDODQFHYV
[EHFRQFIOIDWIRQ Rl WKH 6WDWHPHQW Rl 5HVYHQXHV ([SHQGLWXUHV DQG &K
DXOG %DODQEHV RI *RYHUQPHQWDO YXQGV WR WKH EWDWHPHEW RI $FwWLYL
[EWDWHPHQW RI EHYHQXHY ([SHQGLWXUHV DQG &KDQJHV LQ

DXQG %DODQFEH O %XGIHW DQGI$SFWXDO O *H

RBURSUIHWDUN)YXQG )I QDIQFLDO 6WDWHPHQWYV

6KHHW

[EWDWHPHQW RI SHYHQXHY ([SHQVHV DQG &KD

[EWDWHPHQW R| &DVK )ORZV

DILGXEIDUNYIXQG )YI QDQEILDO 6WDWHPHQWYV
[EWDWHPHQW RI1 )IGXHLDU\ 1HW 3RVLWLRQ

EwDWHPHQW RlYecxeIHBR\QIWLRQ

[RRPSRQHQW 8QIW )IQDQFLDO 6WDWHPHQWYV

oHuDO koG O
0 O
QiHV LdliHw 3rVvILWWLROQ
0 O
O O
O O

[RRPFI Ql Q] 6WDWHPHQW R1 1HW 3RVIWIRQ O *

RyHugiHowbpo ))Xde &«rRPSRQH

[&ERPFE| QlLQl 6WDWHPHQW RI $FWIVYIWIHYV O *RYHUQPH@VDO )XQE&RPSRQHQV\

(RRPFI QI
GRRPEI QI

')

O

1 %DODQEH ARKHHW O 30RSUIHWDU\ )XQG &REISRQHQowldoLwyv
BWDWHPHQW RI SEWIYIWIHV 013URSULHWED\ )xQG &BPSRQHQW 8
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LRWHY WR )I QDQEILIDO 6WDWHPHQWYV O

&BHTIXI UHG AXSSOHPHQWDIU)\ QIRUPDHIWLRQ 2WKHU WKDQ 0' $
[BEKHGXOH RI WKH &I W\xV 3URSRUWIRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELO
IDQG &RQWIUIEXWIRQY O &RORUDGR 3(5% O ]
[BEKHGXOH RI WKH &KDQJIHV 1 Q WKH &LW\xV 1HW 3HQVLRQ /LDELOLW\
DOG RROWUIEXWIRQV O 20G +11UH JLUH DQG 3ROLFH 3HQVLRQ 3dodv
[BEKHGXOH RI WKH &KDQJIHV 1 Q WKH &LW\xV 1HW 3HQVLRQ /LDELOLW\
DQG aRQWUIEXWIRQY O 1HZ +1 UH YIUH DQG 3ROLFH 3HlkVLrQ 30DdV
[BEKHGXOH RI WKH &I W\xV 3URSRUWIRQDWH 6KIDUH RI WKH 1HW 3HQVLRQ /LDELO

DQG 2RROQWUIEXWIRQV O J1UH DQG 3HOLFH 3HQVLRQ 30bd 06 ewplvHzLGH

[EBEKHGXOH RI WKH &1 W\ V 3URSRUWIRQDWH 6KDUH RI WKH 1HW 23(% /LDELOLW\
IDQG &RQWIUIEXWIRQY O &RORUDGR 3(5% O ]

[BEKHGXOH RI WKH &KDQJIHV | Q WKH &1 W\ VI7TRWDO 23(% /LDELOLW\ O 7KH &LW\ R
RRORIDGR 6SUI QUV 23(% 30DQ O (I

[BEKHGXOH RI WKH &KDQJIHV | Q WKH &1 W\ V ZRWDO 23(% /LDELOLW\ O &RORUDGR

BWIOoIWIHM 23(% 30DQ | ]

" [RRPEIQIQIDQG QGIYIGXDO IXQG BWIDWHPHQWY DQG 6FKHGXOHYV

ODMRII 3UURSUIHWDU\ )XQGV
EEKHGXOH RI EHYHQXHV DOG ([SHQVHV O WXGJHW DQG $HMIXxD0o &aRESDULVRQ

LRQ ODMRI *RYHIUQPIHQWDO )XQGV

RRPEIQIQ] %GDODQFH 6KHHW (o] ]

RRPEI QI Q] 6WDWHPHQW RI SEHYHQXHV] ([SHQGLWXUHY DQG &KDQJHV
[Q)XQG %uDODQFHV o] L]

[ESHEIDO SHYH®MXH )XQGV

ERPEIQIQ] %DODOQEH GKHHW O $d0 6SHFLDO S5HYHQXH )X{&dV 1]

[RRPEIQI Q] AWDWHPHQW RI SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG
ADODQOEHV & 00 ASHEIDO 5HYHQXH )XQGV & ] ]

ERPEIOQI Q] %DODOEH AKHHW 0 owHUIRvVvHUQBRHQWDO *UBJw 6sHFLLDlo sHYHQXH

RRPEI QI Q] BWDWHPHQW RI SHYHQXHY ([SHQGLWXUHYV DQG &KDQJHV LQ )XQG
DODQEHV OQWHUIRVHUQPHQWDO FUDQW 6SHFLDO 5HMHQXH )x@\/

RRPEI QI Q] %DODQEH GKHHW O &DSIWDD 2SHUDWLRQV DQG ODLQWHQDQFH
[BSHEI DO SHYHQXH )XQGV e ] (I

RRPEI QI Q] BWDWHPHQW RI SHYHQXHY ([SHQGLWXUHYV DQG &KDQJHV LQ )XQG
DODQEHY O &DSIWDO 2SHUDWIRQV DQG nbLQWHQDQ@ GSHFLIiD__|5HYHQXH ) X

IRRPEI QI Q1 %DODQEH GKHHW O PSURYHPHQW DQG ODLQWHQDQFH 'LVWULFW

[BSHEI DO SHYHQXH )XQGV [e] ]
[ERPFIQIQ] GWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHYV DQG &KDQJHV LQ )XQG
4DODQFHV O PSURYHPHOW DOG 0DIOWHODAQIFH 'Lvwullew 6sHFLDA 5sHYHQXH )

ERPEIQIQ] %DODQEH GKHHW O 3XEOIE PSURBRYHPHQWYV e6RaAlFLDO sHYHQXH )xQGV
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RRPEIQIO] AWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHYV DQG &KDQJHV LQ )XQG

DODOFEHV O 3XEOIE PSURVHPHQWY 6SHFLDO 5HYHQXKB Y koov [
ERPEIQIQ] %DODQEH GKHHW O 2WKHU 3XEOIE BSURYHPBQWYV 6SHELDO 5HYHQX!
RRPEIOIO] AWDWHPHOW RI EHVHOXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG

4DODQEHV O PWKHIU 3XEQOIE PSURYHBAHQWYVY 6SHFLDO $&vIHoxH )kdlev
RERPEIOIO] %DODOFH AKHHW O SWKHU 6SHFLDO 5HYHQXH&)doav [
RRPEIQIO] AWDWHPHQW RI BHYHOXHV ([SHQGLWXUHY DQG &KDQJHV LQ )XQG

DODQEHY O 2WKHII ASHELDO 5HYHQXH )XQGV &1 ]
BEKHGXOH RI SHYHQXHY DQG ([SHQGUWXUHV O %XGJHW DQG $FWXDO
[0 $00 ASHEIDQO SHYHQXH )XQGV &1 (I

l&eDSIWDQO 3URIMHFWYV )XQG

6KHHW [ 1

; DQJHYV YXQG %DODQFH O %
gﬁﬁxoo tf

|‘RQQXDO SBWDWHPHQW RI1 S5HEHI SWY DQG ([QHQG"WXUHV |m 5RDGVEULGJHV DQ!

RBHUPDQHQW )XQGV

[RRPFI1 QI Q1 %WDAODQFH 6KHHW [ ]
ERPEFIQIQ] AWDWHPHQW RI GHYHQXHV ([SHQGIWIXUHV D{Gl ¢ kDQJIdvILQ )XQG %t
BEKHGXOH RI SHYHQXHY DQG ([SHQGUWXUHV O %XGJHW d@s $Fwxodal

IRQ ODMRU 3URSUIHWDINYXQGV (QWHUSULVH )XQGV

[RRPFI1 QI Q1 %WDAODQFH 6KHHW b1 ]
IRRPFI Q1 Q] 6WDWHPHQW Rl S5HYHQXHV ([QHQi/HV DQG &KEJHV LQIEW 3RVLWLR
IRRPEI Q1 Q1 BWDWHPHOQOW RI &DVK J)ORZV |.)t| ]

[BEKHGXOH RI SHYHQXHY DQG ([SHQVHY O WXGJHW DQG $|J£)3_AL|XDO 0 hxbJIHW %DVL

|’IRQ ODMRIU I3URSUIHWDUVYXQGV |QWHUQDO 6HUYLFH )XQGV

RRPFE1 QI Q] %DODQFH 6KHHW ]
ERPEIOQOIQ] AWDWHPHOW RI EHVHOXHV ([SHOVHV DQG &KkKbdinv LollHdw 3rRVLWLR
IRRPEI QI Q1 BWDWHPHQOW RI &DVK J)ORZV ]
BEKHGXOH RI SHYHQXHY DQG ([SHQVHY Q %WXGJHW DQG sEwlxpo 0 dhxEIHW %DVL
DI GXFIpul)xQeyvVv
[RRPF1 QI Q] EWDWHPHQW RINLGXFLDU\ 1HW 3RVLWLRQ e ] (I
RRPEIQIQ] BWDWHPHQW RI &KDQJHV LQ 1HW 3RVLWLRQ [+] ]

L6787 67 &S/ G(&I7,21

|1H\A/’2R\/I\AIIRQ FII\&RPSRQHQW [ZDEMH ]

|R,KDQ1H\/IQ 1w 3RVLWLRQ ZoEdH (I

|)XQG %HDODQEHV RI *RYI—|UQPHQWDO YXQGV [ZDEMH ]

|R,KDQ1H\/ lQ )XQG %DODQEHYV =l *RYHUQPHQWDO )XQGV [ZDE®H (I

lenonv DQG 8VH 7|D[ 5HYHQXH ZDEDH ]

li uHEwW DG 2yHUODSSI Q1 6DIOHY DQG 8VH 7D[ 5DWHYV ZnEDH (I

]

laui grisnol7prsp\HUY ZDEDH
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lsowi RV RI 7xwv\/\/th|:|_QJ '"HEW E\ 7\SH ZDEDH 1]
|"_\n\/\/| RV RI *HQHIUDO OnQﬂanG '"HEW 2XWVWDQGLQJ E)H D
li UHFW DQG 2vHUODSSI Q1 *RYHUQPHQWDO $FWLYLWLHV [HEROMH ]
lHipo 'HEW 0DUIID QIRUPDWLROQ [ZDEQH (I
laoHciHG RHYHQ)IH &RYHUDJH [ZnpEQMH ]
lHPRIUDSKIE DQG (ERQRPLF 6WDWLVWLFV [ZDEQH ]
|’2|l|Ql:|QDO|(PSOR\HUV [ZnpEQMH ]
|\Xnn W1l PH (TXl YDOHQW &1 W *PVHIIODHQ\‘\/ (PSOR\HHV E\mLRQ mRJUDP
bsHubwiQl QalenwruvIE\ )XQFWLRQ 3URJUDP ZhEQH ]

leDsiwDo svvHwW swbwivwli FV E\ )XQFWLRQ 3URJUDP ZoEQH ]
ltboHvV DOG 8vH 7D] 5HYHQXH &rROQHEWI RO &RVWYV DQG sEDE@MG sHixloGV
|‘§\/\/H\/\/HG ODOXDWI PQ\/ QIIPQHII\/\/J 7D[ /IHYLHV DQG &ROCim{QV D

lL UHFW DQG 2YHUQODSSI QI 0l 00 /HY\ 5DWHV O :LWKLQ & LmmEBHwy [

|OXQ| ELSDO 6RO1I G -DVYWH IDQGII 00 RIOPJ/XUH DQG SRVWFm &DE&RVWV
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6RXWK 1HYDGD $YHQXH 6XLWH
&RORUDGR 6SULQJV &2

-XQH

7KH +RQRUDEOH OD\RU DQG OHPEHUV RI &LW\ &RXQFLO
&LW\ Rl &RORUDGR 6SULQJV

1RUWK 1HYDGD $YHQXH
&RORUDGR 6SULQJV &RORUDGR

'HDU +RQRUDEOH OD\RU DQG OHPEHUV RI &LW\ &RXQFLO

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW RI WKH &LW\ RI &RO
'"HFHPEHU LV KHUHE\ SUHVHQWHG 6WDWH ODZ UHTXLUHV WKDW HY
SXEOLVK D FRPSOHWH VHW RI DXGLWHG ILQDQFLDO VWDWHPHQWY ZLYV
7KLY UHSRUW IXOILOOV WKLY UHTXLUHPHQW

ODQDIJHPHQW DVVXPHV IXOO UHVSRQVLELOLW\ IRU WKH FRPSOHWHQHV
WKLY UHSRUW EDVHG XSRQ D FRPSUHKHQVLYH IUDPHZRUN RI LQWHUC
%HFDXVH WKH FRVW RI LQWHUQDO FRQWURO VKRXOG QRW H[FHHG DQ\
UHDVRQDEOH UDWKHU WKDQ DEVROXWH DVVXUDQFH WKDW WKH ILQD
PLVVWDWHPHQWYV

)259,6 //3 &HUWLILHG 3XEOKMD $AFIRNQWIBQXWQWP RGLILHG UFOHDQU RSLC
&RORUDGR 6SULQJVX ILQDQFLDO VWDFRHHPEHQW V | R K HVIKGIG\HPHIQKEGI@MG D
UHSRUW LV ORFDWHG DW WKH IURQW RI WKH ILQDQFLDO VHFWLRQ RI )

*HQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 UHTXLUH WKD'
LQWURGXFWLRQ RYHUYLHZ DQG DQDO\VLV WR DFFRPSDQ\ WKH EDVLF
ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV 0'$ 7KLV OHWWHU RI WL
0' $ DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW 7KH 0' $ FDQ E
RI WKH LQGHSHQGHQW DXGLWRUYV

352),/( 2) 7+( &,7< 2) &2/25$'2 635,1*6
JRXQGHG RQ -XO\ WKH &LW\ Rl &RORUDGR 6SULQJV WKH &LW\ |
XQGHU SURYLVLRQV RI WKH &RORUDGR &RQVWLWXWLRQ RQ 0D\

WKH &LW\ LV WKH VHFRQG PRVW SRSXODWHG FLW\ V@ XRIORUDG
PLOHV

ODMRU LQGXVWULHY ORFDWHG ZLWKLQ WKH JRYHUQPHQWxV ERXQGDU
GHIHQVH KRPHODQG VHFXULW\ F\EHUVHFXULW\ OLIH VRHHQPHVDUSR!
KDV D VLIJQLILFDQW PLOLWDU\ SUHVHQFH ZLWK 3HWHUVRQ 6SDFH )RUF
&KH\HQQH ORXQWDLQ 6SDFH )RUFH 6 WDWLRQ DQG 6FKULHYHU 6SDFH |
SUR[LPLW\ WR WKH &LW\

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDOLSHSRU



7KH &LW\ SURYLGHV D IXO0O UDQJH RI PXQLFLSDO JRYHUQPHQW VHUYL
OLPLWHG WR SROLFH DQG ILUH SURWHFWLRQ WUDIILF DQG VWUHHW
FXOWXUDO VHUYLFHV PXQLFLSDO FRXUW SODQQLQJ DQG JRQLQJ EXL
HFRQRPLF GHYHORSPHQW

$GGLWLRQDOO\ WKH &LW\ RZQV DQG RSHUDWHV PDMRU HQWHUSULVH
GLVWULEXWLRQ QDWXUDO JDV GLVWULEXWLRQ ZDWHUZRUNV VHZDJ}
DLUSRUW SDUNLQJ IDFLOLWLHYVY JROI FRXUVHV WRXULVW KLJKZD\ Ft
GHYHORSPHQW UHYLHZ DFWLYLW\

3XUVXDQW WR WKH &LW\ &KDUWHU WKH OD\RU RI WKH &LW\ LV WKH FK
H[HFXWLYH SRZHUV JUDQWHG WR WKH &LW\ H[FHSW DV RWKHUZLVH G
DQG OHJLVODWLYH DXWKRULW\ DUH YHVWHG LQ WKH JRYHUQLQJ FRXG
HOHFWHG RQ D QRQ SDUWLVDQ EDVLV

7TKH &RXQFLO DOVR KDV VLIJQLILFDQW FRQWURO RYHU VHYHUDO OHJDC
FRPSRQHQW XQLWV RI WKH &LW\ DQG DFFRUGLQJO\ WKHLU ILQDQFLD
HQWLWLHYVY LQFOXGHG DV *RYHUQPHQWDO W\SH FRPSRQHQW XQLWYV DL
&UHHN %ULDUJDWH DQG ODUNHW 30ODFH DW $XVWLQ %OXIIV &RORUL
6SULQJYV B8UEDQ 5HQHZDO $XWKRULW\ &RORUDGR 6SULQIXVRZAAWRZQ '
,PSURYHPHQW ANVWMUHW¥VWWVBRZHUV 1RUWK %DUQHV 3RZHUV 6RXWK %U
ODUNHWSODFH )LUVW O0DLQ )LUVW O0DLQ 1R JLUVW O0DLQ 1RUWK
6SULQIJV ,QWHUTXHVW 1RUWK ,QWHUTXHVW 6RXWK ,QWHUTXHVW 7RZ
6RXWKZHVW 'RZQWRZQ DQG 3RZHUV :RRGPHQ &RPPHUFLDO 3XEOLF
3$&( )RXQWDLQ 9DOOH\ $XWKRULW\ $XURUD &RORUDGR 6SULQJV -RL
OHUHGLWK &RORUDGR &DQDO DQG /DNH +HQU\ 5HVHUYRLU FRPSDQLH)
&RPPXQLFDWLRQV 1HWZRUN DUH LQFOXGHG DV %XVLQHVV W\SH FRPSF

/2&$] (&2120<

,Q WKH 1RYHPEHU HOHFWLRQ WKH YRWHUV DSSURYHG ,VVXH ' ZK
W R PLOOLRQ RI UHYHQXH FROOHFWHG LQ H[FHVV RI WKH 7$%25 FDS
OLWLIJDWLRQ )XQG ZKLFK ZRXOG EH XWLOL]HG VROHO\ WR LQFUHDVH
PLWLJDWLRQ DQG SUHYHQWLRQ HIIRUWYV ,W DOVR DOORZV WKH &LW\
\HDUV EDVHG XSRQ WKH WRWDO UHYHQXHV UHFHLYHG LQ

&RORUDGR 6SULQJV KDV EHHQ UDQNHG WKH PRVW GHVLUDEOH FLW\
DQG :RUOG 5HSRUW IRU IRXU \HDUV LQ D URZ EDVHG RQ DIIRUGDELOL
OLIHLQGLFDWRUY LQFOXGLQJ KHDOWK FDUH DQG HGXFDWLRQ

,PSRUWDQW FRQWULEXWLQJ IDFWRUV LQ DFKLHYLQJ RXU FXUUHQW QUL
KDYH H[SHULHQFHG D UHQHZHG LQYHVWPHQW LQ SXEOLF LQIUDVWUXF

a ,Q XQGHU VWDWH OHJLVODWLRQ NQRZQ DV WKH 5HIJILRQDO 7RXlL
&RORUDGR (FRQRPLF '"HYHORSPHQW &RPPLVVLRQ DQG VHFXUHG
ILQDQFLQJ WR VXSSRUW IRXU ORFDO SURMHFWYV

} WKH6 20\PSLF DQG 3DUDO\RSHQHG/RRQP-XO\ WK ZKHUH S
DQG IDU FDQ H[SHULHQFH OHDGLQJ HGJH WHFKQRORJ\ DQG LPF
PRYHPHQW

} WKHEO 6SRUWY OHGLFLQH DQG 3HUIRU RGO RH & H@QWSEKU XODAMV 8 & & 6
VWDWH RI WKH DUW IDFLOLW\ WKDW ZLOO DWWUDFW SK\VLFLD(¢
KXPDQ SRWHQWLDO IRU HIFHOOHQFH DQG LQMXU\ UHFRYHU\

LL &LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



} WZR GRZQWRZQ D UKD G/QWDG PIKPF& RSHQHG LQ $SULO DQG L
WK&RORUDGR 6SULQJV 6ZLWFKE DNV RRRWEDG®R WX QG FRPP
DOWREVRQ $UHQD DW &RORW DRR WKGIOKRPH RlI WKH &RORUDGR
WHDP DV Rl 2FWREHU DQG ZLOO KRVW PDQ\ RWKHU HYHQW\

} WKH @HUZ )RUFH $FDGHP\ 9L \DIGWROLF I& 6 @ WWHRJ DQG VLWXDWHG
GHYHORSPHQW VXUURXQGHG E\ RIILFHD KHRQ\LNRQWW EXFDWRR QR
86 $LU )RUFH $FDGHP\ 9LVLWRU &HQWHU SURMHFW LV QRZ PR
GHOD\HG E\ WKH ERQG PDUNHW FROODSVH LQ WKH ZDNH RI WK

,Q WKH 6XPPHU RI WKH QHZ VWDWH RI WKH DUW 3LNHV 3HDN 6X
SXEOLF DIWHU WKUHH \HDUV RI FRQVWUXFWLRQ DQG LV WKH KLJK'}

,Q 1RYHPEHU RI YRWHUV LQ &4RORUDGR 6SULQJYV SDVVHG ,VVXH
LQ RXU URDGYV ZLWK DSSUR[LPDWHO\ PLOOLRQ RYHU \HDUV
7KLV LV D FRQWLQXDWLRQ RI ,VVXH & ZKLFK ZDV SDVVHG E\ Y
DW D VDOHV WD[ UDWH RI )XQGLQJ UHFHLYHG IURP &
ODQH PLOHV LQ \HDUV

,Q 1RYHPEHU RI YRWHUV SDVVHG ,VVXH $ DJUHHLQJ WR LQYH\
UHLQVWDWLQJ D VWRUPZDWHU IHH ZKLFK ZLOO DOORZ XV RYHU WE
OHJDO REOLJDWLRQV EXW WR FUHDWH WKH EHVW VWRUPZDWHU SL

*HQHUDO )XQG GROODUYV IUHHG XS E\ WKH SDVVDJH RI WKH VWRUPZDW

SROLFH RIILFHUV DQG ILUHILJKWHUV E\ WKH HQG RI ,Q WKH
WKH UDQNV IXOILOOLQJ WKH FRPPLWPHQW RI 7KH IXOO FRPSOHPHI
WKH HQG RI 7KH DGGLWLRQDO VZRUQ SHUVRQQHO DUH HVVHQWLLE

DQG PDNLQJ RXU SXEOLF VDIHW\ FDSDELOLWLHYV DPRQJ WKH EHVW LQ

5HPDLQGHU Rl SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDAQBHSRU
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$V VWDWHG LQ WKH &LW\ &KDUWHU WKH OD\RU PDLQWDLQV D 6WUDWFE
DQG HVWDEOLVKHY PHDVXUD E G RQ WRAERHP\E D VKHY WKH \HDUV WK L
30DQ GHWDLOV IRXU SODWIRUP JRDOV ZLWK REMHFWLYHV IRU HDFK J
30DQ DQG LQLWLDWLYHV LQFRUSRUDWH WKH &LW\xV IHUYHQW FRPPLV
JRYHUQPHQW DQG RIIHU JDPH FKDQJLQJ QHZ LGHDV ZLWK UHDO PHDV

SURPRWLQJ -RE &YJRIOWDRRUDWH ZLWK UHJLRQDO SDUWQHUV WR DW
20\PSLF &LW\ 86% 7KLV IRFXV LQFOXGHV FRUSRUDWH DQG VPI
XSV DQG 2SSRUWXQLW\ =RQHV WR FUHDWH GLYHUVH DQG VXVW

,QYHVWLQJ LQ , QI BCRVNWIIXFXNHXWIR DGGUHVYV LQIUDVWUXFWXUH DQG '
VPDUW DQG LQQRYDWLYH PRELOLW\ VROXWLRQV WR FUHDWH D
7KLY VKRXOG LQFOXGH WUDLOV DQG PXOWL PRGDO DFFHVV D\

([FHOOLQJ LQ &LWBBRYNYGFHHY[FHOOHQW DQG VXVWDLQDEOH GHOLYF
GDWD GULYHQ LQYHVWPHQWY DQG GHFLVLRQV 6XSSRUW FRQ\
GHSDUWPHQWDO FROODERUDWLRQ WR LPSURYH VHUYLFH GHOL
VDIHW\

%XLOGLQJ &RPPXQLW\ &ROODERUBWRYIHGHHOWWDLWEYVYKE SV W\ VHUY
SDUWQHUVKLSY WR LPSURYH FLWL]HQ TXDOLW)\ RI OLIH E\ UHG.
SHUVRQV H[SHULHQFLQJ FKURQLF KRPHOHVVQHVV LQFUHDVLQ
IDFLOLWDWLQJ FRPPXQLW\ LQYHVWPHQW &ROODERUDWH ZLW]|
LQVWDOODWLRQV

$V D EXGJHWLQJ DQG ILQDQFLDO SODQQLQJ EHVW SUDFWLFH WKH &L\
LQFOXGHY WKDW DV SDUW RI LWV DQQXDO EXGJHW GRFXPHQW 7KH IF
ILQDQFLDO FRQGLWLRQ RI WKH &LW\ FRXOG EH EDVHG XSRQ D VHW RI
H[SHULHQFH ZLOO GLIIHU IURP WKH DVVXPSWLRQV LPSDFWLQJ ILQDQ
DGMXVWPHQWY WR FKDQJLQJ FRQGLWLRQV )RU H[DPSOH LI UHYHQXE
DFWLRQV WR PRGLI\ H[SHQGLWXUHV PLG \HDU

),1$1&,$/ 32/,&,(6

7KH &LW\ KDV DGPLQLVWUDWLYHO\ DSSURYHG ILQDQFLDO SROLFLHV W
,QFOXGHG DUH SROLFLHV FRQFHUQLQJ EXGJHW GHEW FDVK PDQDJH
LPSURYHPHQW SURJUDP UHYHQXH H[SHQGLWXUHV DQG JUDQWV 7Kl
LPSDFW WR WKH &LW\xV ILQDQFLDO VWDWHPHQWY WKLV \HDU LQFOXG

a 7KH &LW\ KDV D *HQHUDO )XQG XQUHVWULFWHG IXQG EDODQFH JRD
HISHQGLWXUH EXGJHW

A4 7KH &LW\ DQQXDOO\ SUHSDUHV D ILYH \HDU FDSLWDO LPSURYHPHQ\
GRFXPHQW

a4 &XUUHQW RSHUDWLQJ H[SHQGLWXUHV ZLOO EH IXQGHG ZLWK FXUU}
XVH Rl IXQG EDODQFH LQ DFFRUGDQFH ZLWK IXQG EDODQFH SROLFI

a 7KH &LW\ LV OLPLWHG E\ &LW\ &KDUWHU $PHQGPHQW U7D[SD\HUYV
FRQVWLWXWLRQDO DPHQGPHQWY 7KHVH SURYLVLRQV OLPLW WKH
WKH DPHQGPHQWY 7KHVH DPHQGPHQWY DOVR UHTXLUH YRWHU DS
GHEW

LY &LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH *RYHUQPHQW )LQDQFLDO 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG
&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRU
ILQDQFLDO UHSRUW $&)5 IRUHWHKPEMVUFDO THDY EDWM®RVHFEXWLYH \F
WKDW WKH &LW\ KDV UHFHLYHG WKLV SUHVWLJLRXV DZDUG 7R UHFHL
PXVW SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIIHFWLYHO\ RUJDQL]HG $&
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLI

$ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \HDL
FROQWLQXHV WR PHHW WKH &HUWLILFDWH Rl $FKLHYHPHQW 3URJUDPxV
GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKHU FHUWLILFDWH

7KH SUHSDUDWLRQ RI WKLY UHSRUW LV GXH WR WKH HITHFWLYH DQG (
2I1ILFH %H\RQG WKHVH HIIRUWYV WKLV UHSRUW LV UHSUHVHQWDWLYH
HILVWLQJ LQ &RORUDGR 6SULQJV &LW\ JRYHUQPHQW (DFK GHSDUWPF
IRU WKH HI[FHOOHQFH RI LWV LQGLYLGXDO VV\VWHPV RI ILQDQFLDO DGEF
ZH ZLVK WR H[SUHVV RXU VLQFHUH JUDWLWXGH

6LQFHUHO\

&KDUDH OF'DQLHO &KLHI )LQDQFLDO 2HUAHUHRUJH $VVLVWDQW )LQDQFH 'l

7UDF\ 3BHWHUV $FFRXQWLQJ ODQDJHU

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDOY5HSRU
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&LW\ RI &RORUDGR 6SULQJV

$QQXDO &RPSUHKHI



&LW\N 2UIJDQL]DWLRQDO &KD

&LWLHHN/RI&RORUDGRGSULPJV
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"HFHPEHU

$V RI

$QQXDO &RPSUHKHQVLYH )LQDQFLDGMIBHSRU

&LW\ Rl &RORUDGR 6SULQJV



&LW\N /HDGHUVKLS

OD\RU:-V 2IILFH

OD\RU -RKQ 6 XWKHUV
&KLHI RI 6WDII &KLHI $GPLQLVWUDMWILYRK RHQHAHU

'"HSXW\ &KLHI RI 6WDII 5\DQ 7TUXMLOOR

'HSDUWPHQW +HDGYV

&KLHI &RPPXQLFDWLRQV 2IILFHU -DPLH )DERV
&KLHI )LOQDQFLDO 2IILFHU &KDUDH OF'DQLHO

&KLHI +XPDQ 5HVRXUFHYV DQG 5LVONLRHLEXQWOLYDQ

&KLHI ,QIRUPDWLRQ 2IILFHU ODU\ :HHNYV -RKQ 6 XWKHUV
OD\RU

&LW\ $WWRUQH\ \QHWWD 0DVVH\

&LW\ &OHUN 6DUDK -RKQVRQ

'LUHFWRU RI $YLDWLRQ *UHJ 3KLOOLSYV

JLUH &KLHI 5DQG\ 5R\DO

21ILFH Rl (PHUJHQF\ ODQDJHPHQW-ERJBAHRIEDO 'LUHFWRU
3DUNV 5HFUHDWLRQ DQG &XOWXUDOHEHBFOKNYV 'LUHFWRU
30DQQLQJ DQG &RPPXQLW\ '"HYHORISWHQW\ VLRIFHNFW R U
3XEOLF :RUNV 'LUHFWRU 7UDYLV (DVWRQ

3ROLFH &KLHI 9LQFHQW 1LVNL

BUHVLGLQJ OXQLFLSDO &RXUW -XGDH'EREXUW®EPLQLVWUDWRU

$V Rl '"HFHPEHU

YLLL &LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&LW\N &RXQFLO

&RXQFLO 'LVWULFW ODXRORUDGR 6SULQJV &LW\ &RXC

$V Rl '"HFHPEHU

JURQW 5RZ IURP OHIW WR ULJKW

&RXQFLO 3UHVLGHQW 3UR 7HP 5DQG\ +HOP
&RXQFLOPHPEHU 5LFKDUG 6NRUPDQ 'LVWU
&RXQFLOPHPEHU <RODQGD $YLOD 'LVWULF
&RXQFLO 3UHVLGHQW 7RP 6WUDQG $W /DU
&RXQFLOPHPEHU :D\QH :LOOLDPV $W /DUJ!L
&RXQFLOPHPEHU 1DQF\ +HQMXP 'LVWULFW
&RXQFLOPHPEHU 'DYH 'RQHOVRQ 'LVWULFV
&RXQFLOPHPEHU OLNH 2 ODOOH\ '"LVWULFW
&RXQFLOPHPEHU %LOO 0XUUD\ $W /DUJH (

&LW\ &RXQFLO:V 'LUHFW 5HSRL

&LW\ $XGLWRU -DFTXHOLQH 5RZODQ(
S8WLOLWLHV &KLHI ([HEXWERYHHZINDPHQ
&LW\ &RXQFLO $GPLQLPWODWRQV

&LW\ Rl &RORUDGR 6SULQJV

$QQXDO &RPSUHKHQVLYH )LQDQFLDQ[5HSRU



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7TKHROORZLQJ GLVFXVVLRQ DQG DQDO\VLV RI WKH &LW\ RI &RORU
SHUIRUPDQFH SURYLGHY DQ RYHUYLHZ RI WKH &LW\xV ILQDQFLDO
'"HFHPEHU 30HDVH UHDG WKH LQIRUPDWLRQ SUHVHQWHG KHUF
WUDQVPLWWDO OHWWHU ORFDWHG DW WKH IURQW RI WKLV UHSR
IROORZ WKLV VHFWLRQ

),181&,8/ +,*+/,*+76

a 2Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV WKH &
RXWIORZV RI UHVRXUFHV H[FHHGHG LWV OLDELOLWLHY DQG
'"HFHPEHU E\ ELOOLRQ QHW SRVLWLRQ LQFKHHRYWGEGxV QH
E\ PLOOLRQRWD UHVXOW RI FXUUHQW \HDU DFWLYLW\

} 7KH JRYHUQPHQWDIOQ® HWEYRIGLWLR@LRQ RKLV LV
SULPDULOWIGK HQMMR LPSDFW Rl FDSLWDO DVVHWV GRQDW
5XUDO 7UDQVSRUWDWLRQ $XWKRULW\ DQG GHYHORSHUV
SHQVLRQ OLDELOLW\

} 7KH EXVLQHVV W\SHQFHW BWVE WRIRIO LR Q RKIL FK
ZDVSULPDULO\ GXH WR DQ LQFUHDVH LQ &RORUDGR 6SUL
SRVLWLRQ RI PLOOLRQ ZKLFK LV D FRPELQDWLRQ R
H[SHQVHV DQG LQFUHDVHG LQYHVWPHQW JDLQV

a 7KH &LW\xV JRYHUQPHQWDO IXQGVY UHSRUWHG FRPELQHG HQ(
PLOOLRQ 7HKHIQFZBRAIVDH)Q PLOOLRQ RODUJHO\ GXH WR LQFUHDYV
UHYHQXHYV

a 7KH *HQHUDO )XQG WKH &LW\xV SULPDU\ RSHUDWLQJ IXQG S

UHVRXUFHV EDVLVZIHQIGBGNRWDO IXQG EDDDIQRFP mRU

WRWDO *HQHUDO )XQG H[SHQGLWXUHY DQG RWKHU ILQDQ
PLOOLRQ ZDV UXQUHVWULFWHGU ZKLFK WKH *RYHUQPHQW )L
*Y2$ GHILQHV DV WKH VXP Rl FRPPLWWHG DVVLJQHG DQG X«
*Y2$ DGRSWHG D UHFRPPHQGHG EHVW SUDFWLFH WR PDLQWDI|
EDODQFH RI DW OHDVW RI HISHQGLWXUHYV DQG WKH &LW\

W R RI HISHQGLWXUMKH )RUOOLRQ LQ XQUHVWULFWHG
EDODQFH UHSUHRHQWVRWDO *HQHUDO )XQG H[SHQGLWXUHV I
ILQDQFLQJ XVHV 8QUHVWHFWHI® RBQGEEDOPQRPBOLRQ
SHVWULFWHG IXKQBUHBYBGFMLOOLRQ SULPDULO\ GXH WR U
UHFHLYHG LQ H[FHVV Rl WKH 7D[SD\HUxV %LOO RI 5LJKWV 7%
LQIRUPDWLRQ RQ 7$%25 LV SUHVHQWHG LQ 1RWH ,9' LQ WKI
VWDWHPHQWY 6HH *HQHUDO )XQG %XGJHWDU\ +LJKOLJKWYV |
RWKHU *HQHUDO )XQG FKDQJHV

a 7KH &LW\xV WRWDO OREL OVHUILRRQ G HHEKWPL U QD IR Q LRRFUH D V H
IURP *RYHUQPHQWDO DFWLYLW\ PHEWLRIQFG KB WHRS &N EW
UHSD\PHQWY 7KH &LW\xV EXVLQHFVYWHEBEMSE PEWAQLYR Y \OGKHBEWO \
GXH WR QHZ GHEW LVVXDQFHV IRU 8WLOLWLHYV H[FHHGLQJ UF

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KLV GLVFXVVLRQ DQG DQDO\VLV LV DQ LQWURGXFWLRQ WR WKH
&LW\xV EDVLF ILQDQFLDO VWDWHPHQWY DUH FRPSULVHG RI WKUH

*RYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV
)XQG ILQDQFLDO VWDWHPHQWYV
1RWHV WR WKH ILQDQFLDO VWDWHPHQWYV

,Q DGGLWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWY WKLV UHS¢
VXSSOHPHQWDU\ LQIRUPDWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH PDMRU IHDWXUHV RI WKF
LQFOXGLQJ WKH SRUWLRQ RI WKH &LW\ JRYHUQPHQW WKH\ FRYHU
FROQOWDLQ 7KH UHPDLQGHU RI WKLY RYHUYLHZ VHFWLRQ RI PDQD
H[SODLQV WKH VWUXFWXUH DQG FRQWHQWYV RI HDFK RI WKH VWD\

ODMRU )HDWXUHV RI WKH &LW\xV *RYHUQPHQW ZLGH DQG )XQQJ )LQDQFLDO 6W
YXQG 6WDWHPHQWYV
*RYHUQPHQW ZLGH
BWDWHPHQWRYHUQPHQWDO JUXRSWLHWD U\ )JRBXYFLDU\ )¥QGV
6FRSH (QWLUH &LW\ JRXH LOM/W LIS VRIYWLKH HY W KVBMDM\FHY LQ ZKLFK WKH
H[FHSW ILGXFL&DLW\ WKDW DUHRHRWOWHYV VLPEOWU IWRWKH WUXVWHH RU
IXQGY DQG WKSURSV\XWWD U\ BWLUYGWH BEXVLQBNYWVIRMKHRPHRQH
FRPSRQHOW XOQUXWK DV SROLFXWLOIHVLHV V\\FVONM x B LWIS\RRINW F HV
DQG SDUNYV DQG SDUNLQJ V\VWHP
3'\7VTDXV\|7|3§S |V|§/(\3/DQEWMVHPHQW RI%POWQFH VKHHMDODQFH VKHHEWDWHPHQW]| RI
Q . SRVLWLRQ 3 eWDWHPHQW RIEWDWHPHQW RI ILGXFLDU\ DHW
A6WDWHPHQW RI UHYHQXHV UHYHQXHV ., SRVLWLRQ
DFWLYLWLHYV H[SHQGLWXUHVH[B®IQVHYV DRBNDWHPHQW|RI
FKDQJHV LQ IXG&DQJHV LQ QHRKDQJHV L(
EDODQFHYV SRVLWLRQ ILGXFLDU\ QHW
A6WDWHPHQW RI PRWEWLRQ
IORZV
$FFRXQWLQJ EBVEWUXDO DFFRX®WLOQHG DFFUXPRUXDO DFFR¥EWWURDO DFFRXQWLQJ
DQG PHDVXUHPBQ® HFRQRPLFDFFRXQWLQJ DOGG XFROBWLFDQG HFRQRPLF
IRFXV UHVRXUFHV IRAXQDQFLDO UHWRKWREXHWFHV IRFXWVRXUFHV IRFXV
IREXV
7\SH Rl DVVHW $£0.0 BLMOMHWY DQGO\ DVVHWYV H§SBFBMVAGIWY DGO DVVHWY DOQG
LQIRUPDWLRQ OLDELOLWLHV \ERVEK IXQD® KSODQELOLWLHYV ERMEK OLQOGIN|ERWK VKRUW
DQG FDSLWDO OIDEVEBRWMWHY WRBW BEPWDO WRGPVBRGVWRPJ WHUP
WHUP DQG ORQGXWHGRULQJ WKRWMHWHDD RE& ORQJ WHUP
VRRQ WKHUHDIWHU QR
FDSLWDO DVVHWYV RU ORQJ
WHUP OLDELOLWLHY LQFOXGHG
7\SH RI LQIORZ$00 UHYHQXHV5BHYBQXHYV IRU $RDFUHYHQXHVS$SD@GUHYHQXHY DQG
RXWIORZ LQIRUHP[BSWDOR®Y GXULFPNKHDW UHFHLMHESHQXHVYQIXUIHISHBANHY GXULQJ WKH
UHJDUGOHVV RREKHRRQ DIWHWWKXHIBQEVYV RIFAKHQHIJDUGPHVV RI
FDVK LV UHFHLRH® IRW \HDU FDVK LV UHFHLYKBQREDVK LV|UHFHLYHG
SDLG H[SHQGLWXUHVSDHIEQ RU SDLG
JRRGV RU VHUYLFHV KDYH
EHHQ UHFHLYHG DQG
SD\PHQW LV GXH GXULQJ
WKH \HDU RU VRRQ
WKHUHDIWHU

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU
XQDXGLWHG

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH GHVLIJQHG
RYHUYLHZ RI WKH &LW\xV ILQDQFHV XVLQJ WKH DFFUXDO EDVLV |
DFFRXQWLQJ XVHG E\ PRVW SULYDWH VHFWRU EXVLQHVVHV 7KH)

BWDWHPHQW RI QM WKERWWRWGPHQW SUHVHQWY LQIRUPDWLF
DVVHWY DQG GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG OLDEL
UHVRXUFHV ZLWK WKH GLIITHUHQFH @MW SHRN@ WHEHMW PR UH SR
LQFUHDVHV RU GHFUHDVHV LQ QHW SRVLWLRQ PD\ VHUYH DV
ILQDQFLDO SRVLWLRQ RI WKH &LW\ LV LPSURYLQJ RU GHWHUI

6WDWHPHQW RIODFRLLW VWIDWWHPHQW SUHVHQWY LQIRUPDWLRQ
&LW\xV QHW SRVLWLRQ FKDQJHG GXULQJ WKH \HDU $00 FKD
DV VRRQ DV WKH XQGHUO\LQJ HYHQW JLYLQJ ULVH WR WKH F
WLPLQJ RI UHODWHG FDVK IORZV 7KXV UHYHQXHV DQG H[SF
VWDWHPHQW IRU VRPH LWHPV ZLOO UHVXOW LQ FDVK IORZV |

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV RI WKH &LW\ DU

*RYHUQPHQWDO MDPWVYWLRILWKH &LW\xV EDVLF VHUYLFHV DUH
DV SXEOLF VDIHW\ SXEOLF ZRUNV SDUNV SODQQLQJ FRPPX(
JRYHUQPHQW 7D[HV LQWHUJRYHUQPHQWDO UHYHQXHV DQG
ILQDQFH PRVW RI WKHVH DFWLYLWLHV

%XVLQHVV W\SH @RWIKHUNLHVYLFHYV VXFK DV ZDWHU VHZHU

V\VWHP KHDOWK V\VWHP DLUSRUW SDUNLQJ IDFLOLWLHV J
KLIJKZD\ GHYHORSPHQW UHYLHZ SURJUDP DQG VWRUPZDWHU
D VLIQLILFDQW SRUWLRQ RI WKHLU FRVWYV WKURXJK XVHU IH

&RPSRQHQWOXQRWIRQHQW XQLWV DUH OHJDOO\ VHSDUDWH H
LV ILQDQFLDOO\ DFFRXQWDEOH 7KH &LW\ UHSRUWYV WKH IRC
JRXQWDLQ 9DOOH\ $XWKRULW\ $XURUD &RORUDGR 6SULQJV -
FDQDO DQG UHVHUYRLU FRPSDQLHV 7ZLQ /DNHV /DNH OHUHG
/IDNH +HQU\ WKH 3LNHV 3HDN 5HJLRQDO &RPPXQLFDWLRQV 1}
6SULQJV +HDOWK )RXQGDWLRQ DQG VHYHUDO EXVLQHVV LPSI
3RZHUV 1RUWK %DUQHV 3RZHUV 6RXWK %ULDUJDWH &HQW!
&RORUDGR 6SULQJV 'RZQWRZQ 'HYHORSPHQW $XWKRULW\ &R
5HQHZDO $XWKRULW\ )LUVW O0DLQ )LUVW O0ODLQ 1R yLU V)
'RZQWRZQ &RORUDGR 6SULQJV ,QWHUTXHVW 1RUWK ,QWHUT
&HQWHU 0: 5HWDLO 3DUN 8QLRQ IRUPHUO\ BRXWKZHVW 'RZC(
'RRGPHQ &RPPHUFLDO &DWDO\VW &DPSXV *ROG +LOO 1RUW
&HQWHU KDG QR ILQDQFLDO DFWLYLW\ GXULQJ DQG WKHU
&LW\ V ILQDQFLDO VWDWHPHQWYV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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)XQG )LQDQFLDO 6WDWHPHQWYV

$ IXQG LV D JURXSLQJ RI UHODWHG DFFRXQWV XVHG WR PDLQWDL
EHHQ VHJUHJDWHG IRU VSHFLILF DFWLYLWLHV RU REMHFWLYHYV
JRYHUQPHQWY XVHV IXQG DFFRXQWLQJ WR HQVXUH DQG GHPRQV
UHODWHG OHJDO UHTXLUHPHQWY $00 RI WKH IXQGV RI WKH &LW
JRYHUQPHQWIUR BXQEWDDYBEEYEND U\ IXQGV

*RYHUQPHQWD®DRXQEBEYPHQWDOH X¥EE WR DFFRXQW IRU HVVH
VDPH IXQFWLRQVJBMERQWHGWDDQDWWH YIRVHHM PHQW ZLGH IL
VWDWHPHQWY +RZHYHU XQOLNH WKH JRYHUQPHQW ZLGH IL
JRYHUQPHQWDO IXQG ILQDQF IHD ¥V W\DHUHPPIH®IW R 2R FDXQ/G RRX W | (
VSHQGDEOH UBVRHIFEBYDRFHY RI VSHQG DFO HODECRK DRHW K
HQG RI WKH ILVFDO \HDU 6XFK LQIRUPDWLRQ PD\ EH XVHIXO
QHDU WHUP ILQDQFLQJ UHTXLUHPHQWYV

%HFDXVH WKH IRFXV Rl JRYHUQPHQWDO IXQGV LV QDUURZHU
ZLGH ILQDQFLDO VWDWHPHQWY LW LV XVHIXO WR FRPSDUH V
JRYHUQPHQWDLOVKXQIGPL ODU LQIR UP DRWLHRUQ 8 H 1§ WHDID@BIFWIIRLL W |
WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY %\ GRLQJ
XQGHUVWDQG WKH ORQJ WHUP LPSDFW RI WKH JRYHUQPHQW>
%RWK WKH JRYHUQPHQWDO IXQG EDODQFH VKHHW DQG WKH
UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFH\
IDFLOLWDWH WKLV FRRSBURVPRIQ DE@BRANBQGYPHQWDO DFWLYLW

7KH &LW\ PDLQWDLQV VHYHUDO LQGLYLGXDO JRYHUQPHQWDO
VHSDUDWHO\ LQ WKH JRYHUQPHQWDO IXQG EDODQFH VKHHW
VWDWHPHQW RI UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ
)XQG ZKLFK LV FRQVLGHUHG WR EH D PDMRU IXQG 'DWD IUR
IXQGV DUH FRPELQHG LQWR D VLQJOH DJJUHJDWHG SUHVHQ\
HDFK RI WKHVH QRQ PDMRU JRYHUQPHQWD PRIXEIGM QY SURYL!
VWDWHPOYWYKHUH LQ WKLV UHSRUW

7KH &LW\ DGRSWV DQ DQQXDO DSSURSULDWHG EXGJHW IRU L
EXGJHWDU\ FRPSDULVRQV KDYH EHHQ SURYLGHG WR GHPRQV
EXGIJHWYV

3URSULHWD W\ TKB&@ML W\ PDLQWDLQV WZR GLITHUHQW W\SHV R
(QWHUSULWY HGQWR UHSRUW WKH VDPH BXYR\QHRYVWSBSHVHQW
DFWLYIQWKW JRYHUQPHQW ZLGH ILQOQW FIUI®D ®© V8 B W ¥ IPFHD IX\D GO
XVHGDIVDFFRXQWLQJ GHYLFH WR DFFXPXODWH DQG DOORFD)
&LW\xV YDULRXV IXQFWLRQV 7KH &LW\ XVHV LQWHUQDO VHU
SULQWLQJ VHOI LQVXUDQFH DQG YDULRXV RWKHU DFWLYLWL
VHUYLFHV SUHGRPLQDQWO\ EHQHILW JRYHUQPHQWDO UDWKH
WKH\ KDYH EHHQ LQROKGRE HZQWEBDQDWWH YIRWIHHM PHQW ZLGH
ILQDQFLDO VWDWHPHQWY +RZHYHU WKH FKDQJH LQ QHW SF
KDV EHHQ DOORFDWHG EHWZHHQ JRYHUQPHQWDO DFWLYLWLF
WKH VWDWHPHQW RI DFWLYLWLHV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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SBURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY SURYLGH WKH
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY EXW ZLWK PRU
ILOQDQFLDO VWDWHPHQWY SURYLGH VHSDUDWH LQIRUPDWLRQ
&RORUDGR (QHUJ\ 3%$&( DQG OHPRULDO +HDOWK 6\VWHP 0+
WR EH PDMRU SURSULHWDU\ IXQGV RI WKH &LW\ %RWK QRQ
LOWHUQDO VHUYLFH IXQGY DUH FRPELQHG LQWR VLQJOH DJ.
SURSULHWDU\ IXQG ILQODQFLDO VWDWHPHQWY ,QGLYLGXDO |
HOQOWHUSULVH IXQGY DQG WKH LOQWHUQDO VHBRPEHQKQ&GYV DU
VWDWHPIIOYWYKHUH LQ WKLV UHSRUW

7KH &LW\ DGRSWV DQ DQQXDO DSSURSULDWHG EXGJHW IRU L
EXGIJHWDU\ FRPSDULVRQV KDYH EHHQ SURYLGHG WR GHPRQV
EXGIJHWYV

JLGXFLDU\ OXPIGBWKFLDU\ IXQGY DUH XVHG WR DFFRXQW IRU UH
EHQHILW RI SDUWLHV RXWVLGH WKH JRYHUQPHQW )LGXFLDL
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY EHRRXWH WKH L
DYDLODEOH WR VXSSRUW WKH &LW\xV RZQ SURJUDPV 7KH D
IXQGV LV PXFK OLNH WKDW XVHG IRU SURSULHWDU\ IXQGV 7
WKDW DUH FDWHJRUL]HG DV SHQVLRQ WUXVW IXQGV 7KH ED
VWDWHPHQWY SURYLGH FRPELQHG LQIRUPDWLRQ ZKLOH LQG
WKH IRBRPEILQLQJ VWDONHEZKAWN LQ WKLYV UHSRUW

7KH &LW\ GRHV QRW DGRSW DQ DQQXDO DSSURSULDWHG EXG
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
7KH QRWHY SURYLGH DGGLWLRQDO LQIRUPDWLRQ HVVHQWLDO WR
SURYLGHG LQ WKH JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDV
VWDWHPHQWY FDQ EH IRXQG IROORZLQJ WKH IXQG ILQDQFLDO VW
2ZWKHU ,QIRUPDWLRQ
JROORZLQJ WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG DFFRPSDQ\

FHUWDLQ UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ 56, DQG FRI
DQG VFKHGXOHV DQG VWDWLVWLFDO WDEOHYV

SHPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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*29(510(17 :,'( ),1$1&,$/ $1$/<6,6

$V QRWHG HDUOLHU QHW SRVLWLRQ PD\ VHUYH RYHU WLPH DV D
ILQDQFLDO SRVLWLRQ ,Q WKH FDVH RI WKH &LW\ DVVHWY DQG G
HIFHHGHG OLDELOLWLHY DQG GHIHUUHIGOIOQ IRFODR DW RW KIHH ¥ R RWHHR/ | E
ZKLFK LV PLOOLRQ PRUH WKDQ DW WKH FORVH RI

7KH IROORZLQJ WDEOH UHIOHFWY WKH FRQGHQYHWKEWDWHPHQW |
FRPSDUDWLYH LQIRUPDWLRQ IRU

&LW\ RI &RORUDGR 6SULQJV
6WDWHPHQW RI 1HW 3RVLWLRQ LQ \%

*RYHUQPHQWDO %XV
$FWLYLWLH $F

D \
\% WLHV 7TRWDO

&EXUUHQW DQG RWKHU DVVHWYV
&DSLWDO DVVHWYV

7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHYV

7RWDO DVVHWY DQG GHIHUUHG RXWIORZV
RI UHVRXUFHV

/IRQJ WHUP OLDELOLWLHV
2WKHU OLDELOLWLHYV
7TRWDO OLDELOLWLHV
'"HIHUUHG LQIORZV RI UHVRXUFHV

7RWDO OLDELOLWLHY DQG GHIHUUHG LQIORZV
RI UHVRXUFHV

1HW SRVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

I1RWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

7KH &LW\xV LQYHVWPHQW LQ FDSLWDO DVVHWY OHVV DQ\ UHODW
WKDW LV VWLOO RXWVWDQGLQJ LV VXEVWDQWLEQOO MRKH VOKHH D
&LW\ XVHV FDSLWDO DVVHWV WR SURYLGH VHUYLFHV WR FLWL]HQ
DYDLODEOH IRU IXWXUH VSHQGLQJ $OWKRXJIK WKH &LW\xV LQYH
RI UHODWHG GHEW LW VKRXOG EH QRWHG WKDW WKH UHVRXUFHV
SURYLGHG IURP RWKHU VRXUFHVY VLQFH WKH FDSLWDO DVVHWYV W
VDWLVI\ WKHVH OLDELOLWLHYV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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SHVWULFWHG RPMUBEVHW IR@OLRQ SULPDULO\ GXH WR UHYHQXHYV
LQ H[FHVV RI WKH 7$%25 OLPLWYV $GGLWLRQDO LQIRUPDWLRQ R
9! LQ WKH QRWHY WR WKH ILQDQFLDO VWDWHPHQWYV

7KAWRWDO XQUHVWULFWH® IQHOL B®R V LAMHLRQDLY XQUHVWULFWHG IX
IRU VSHFLILF IXWXUH SXUSRVHV VXFK DV HQFXPEUDQFHV DQG VX
6LIJQLILFDQW FKDQJHV LQ ERWK QHW SHQVLRQ DQG 23(% OLDELOL
LQVWUXPHQWY FRPELQHG WR FUHDWH D SRVLWLYH XQUHVWULFW!
LPSRUWDQW WR XQGHUVWDQG WKHVH LWHPV YDU\ JUHDWO\ IURP

7KH QHW SRVLWLRQ RI WKH EXVLRHYULWSH TKAWLQHWLFHRVLWLRQ
XVHG IRU WKH FRQWLQXLQJ RSHUDWLRQV RI WKH XWLOLWLHV DL
FRXUVHV FHPHWHULHV WRXULVW KLJKZD\ GHYHORSPHQW UHYLH
DFWLYLWLHV FXQYRDNWP EXQWHG WR PDNH XS IRU DQ\ GHFUHDVH U
JRYHUQPHQWDO DFWLYLWLHV

7KH IROORZLQJ WDEOH VKRZV UHYHQXHY DQG H[SHQVHV IRU ERWI
DFWLYLWLHZLWK FRPSDUDWLYH LQIBVPORWRQ@Q HODWOLHU WKH &LW
SRVLWQRQHDWRIPE WR E\ PLOOLRQ *RYHUQPHHXFWBOMVHGNLYLW
WKH &LW\xV QHW SRFLOWOLRRQERKLFK DFFRXQWKIIWKH &LW\xV
RYHUDOO FKDQJH LQ QHW SRVLW LREG U HMKHEGEEH WA W\ HH \V FSARIWYLIWMLL
PLOOLRQ RULFK DFFRXQWRIIWKH &LW\xV RYHUDOO FKDQJH L

S5SHPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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&LW\ Rl &RORUDGR 6SULQJV
&KDQJHV LQ 1HW 3RVLWLRQ LQ v

*RYHUQPHQW LQH
LWLH WLY

O %XV
$FWLY F

D VV W\SH
\% $ LWLHV 7RWDO

SHYHQXHV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV o]
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
*HQHUDO UHYHQXHV
3URSHUW\ WD[HV o] (o]
6DOHV DQG RWKHU WDI[HV 6] o)
,QYHVWPHQW HDUQLQJV
*DLQ RQ VDOH RI FDSLWDO DVUHWYV
&RQWULEXWLRQV WR HQGRZPHQWYV ) o)
7RWDO UHYHQXHV

([SHQVHV
*HQHUDO JRYHUQPHQW o o)
3XEOLF VDIHW\ o) o)
3XEOLF ZRUNV o] (o]
3DUNV o] (o]
30DQQLQJ DQG FRPPXQLW\
GHYHORSPHQW o o
,QWHUHVW RQ ORQJ WHUP GHEW 0 0o
S8WLOLWLHV (o] o]
3$&( (o] o]
0+6 (o) o]
1RQ PDMRU HQWHUSULVHV (o] o]
6SHFLDO LWHP DVVHW LPSDLOPHQW O o] o]

7TRWDO H[SHQVHV

&KDQJH LQ QHW SRVLWLRQ EHIRUH WUDQVIHUV

7UDQVIHUV o] ¢}
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ

1HW SRVLWLRQ HQGLQJ

I1RWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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*RYHUQPHQWDO $FWLYLWLHYV
*RYHUQPHQWDO $FWLYLWLHV

SHYHQXH E\ 6RXUFH
PLOOLRQ

IRWKH[FOXVLYH RI WUDQVIHUV

*RYHUQPHQWDO $FWLYLWLHYV
BURJUDP 5HYHQXH DQG ([SHQVHYV
LQ v

IRWKH[FOXVLYH RI WUDQVIHUV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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)RU

JRYHUQPHQWDO DFWLYLWLHY UHYHQXHYVY LQFUHDVHG UHVX

EDVHG XSRQ FXUUHQW \HDU DFWLYLWE\ 5H PH Q®OH Z® \& XISP DURFO\ G
WR DQ LQFUHDWBH[ U YB-QMMOWLQJ I[URP LPSOHPHQWDWLRQ RI VDO
DOO RQOLQH VDOHV DQG D UH FBHQWHB¥UGRVBFG. 6 ORRAAURP

a

7KH PRVW VLIQLILFDQW FKDQJHV WR H[SHQVHV ZHUH WKH IR

*HQHUDO JRYHUQP H{JWHRW[ISHH®WAHE/ D GUDPDWLF GHFUHDVH LQ
OLDELOLW\ GXH WR DFWXDULDO DVVXPSWLRQ FKDQJHV 7KL
SHQVLRQ H[SHQVH HYHQ DV VDODULHV IURP DGGHG SRVLWLR
PRYHPHQW ZHUH LQFUHDVLQJ H[SHQVHV 7KH WZR LWHPV SU
GHFUHDVH LQ H[SHQVHV RI PLOOLRQ $GGLWLRQDO LQIRI
DVVXPSWLRQ FKDQJHV FDQ EH IRXQG ODWHU LQ WKLV UHSRU

3XEOLF VDIHWGHFHDWHBLO GILR@DULON GXH WR OHVV SHQVL
H[SHQVH RIIVHW E\ LQFUHDVHG VDODU\ DQG RSHUDWLQJ H[SI
GHFUHDVHG DV WKH UHVXOW RI LQFUHDVHG HPSOR\HU FRQW
IDYRUDEOH GLIITHUHQFH LQ VZRUQ SHQVLRQ SD\PHQW H[SHUL
LPSDFWV WKH SHQVLRQ H[SHQVH IRU WKH VZRUQ HPSOR\HHYV

3DUNV H[SHQVHV LQFUHDVHG E\ PLOOLRQ SULPDULO\ GXH
RWKHU RSHUDWLQJ H[SHQVHYV

30DQQLQJ DQG FRPPXQLW)\ G HLYQHFORSIPWHIBAP H
VSHQGLQJ RI JUDQW IXQGV UHFHLYHG IRU &29,' UHVSRQVH W

(PHUJHQF\ 5HQWDO $VVLVWDQFH DQG &RPPXQLW\ '"HYHORSPH

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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%XVLQHVV W\SH $FWLYLWLHYV
%XVLQHVV W\SH $FWLYLWLHYV
SHYHQXH E\ 6RXUFH
PLOOLRQ

IRWKH[FOXVLYH RI WUDQVIHUV

%XVLQHVV W\SH $FWLYLWLHV
BURJUDP 5HYHQXH DQG ([SHQVHYV
LQ v

IRWKH[FOXVLYH RI WUDQVIHUV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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)RU EXVLQHVV W\SH DFWQFUWDMMGPHOBQRA ZKLOH H[SHQVHV
LQFUHDVHBLOOLRQ §@WLOLWLHVXx UHYHQXHQRAUSHOWMHMHQFHG D QHW
PLOOLRQ SXH FIRFIUVAD& HVY LQ HOHFWULF DQG QDWXUDO JDV UHYH(
GHFUHDVH LQ ZDWMHUDQHEKHQMHWKH $LUSRUGF H HDBARSHUFGLD J
UHYHQXHV RUIOOLRQ GXH WR LQFUHDVHG SDVVHQJHU DFWLYLW\ $
FDSLWDO FRQWULPXWORR® GEHWLRQDO &29,' UHOLHI IXQGV WKUR
SHVFXH 3URBNDPQHVYV W\SH DFWLYLQREBNDYHE LS HRY HV Q
S8WLOLWLHVxXx RSHUDQMLHDVHGHL@WOHLWRQ SULPDULO\ GXH WR SXUFKD

HISHQVH LQFUHDVHYV GULYHQ E\ D )HEUXDU\ ZHDWKHU HYHQW
DQRG IXHO SULFH VXUJHV 7KLV LQFUHDVH ZDV RIIVHW E\ UHPRYD!
LPSDLUPHQW RI PLOOLRQ UHFRUGHG LQ

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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),1$1&,$/ $1$/<6,6 2) 7+( &,7<x6 )81'6
*RYHUQPHQWDO IXQGYV

$V RWKH HQG RNKH &LW\xV JRYHUQPHQWDO IXQGY UHSRUWHG WRYV
R PLOOLRQ RI ZKULGEBLRQ RU DSSURUWRQYBWOVYLIQHG
8QDVVLIQHG IXQYEH EDVOWDQNFHD XVHIXO PHDVXUH RI D JRYHUQPHQW?>
DYDLODEOH IRU VSHQGLQJ DW WKRDVG RO SRNEWHR/EGIRO \KQG 7KF
EDODQFH PLOOLRQ LV SULPDULO\ FRPSULWHY R UEHRMMREFPH WY D
IXQG EDODQFRLOOLRQ LV SULPDULOPEBGGERQVIHGWSISHFLDO UHYHQ
UHVWULFWHG EDODQFHYV PLOOLRQ IRU WKHPE®OAIRQHIXQG UH
7$%25 HPHUJHQF\ UHVHUYH

*RYHUQPHQWDO )XQG %DODQFHYV
LQ v

*HQHUDO )XQG 1RQ PDMRU *RYHUQP

7KH *HQHUDO )XQG LV WKH SULQFLSDO RSHUDW L QUKIK ®KBQRIUDN RH &
)XQGxV WRWDO IXQG EPADQERFIDWVKH XQUHVWULFWHG IXQG EDOL
)XQG ZDV PLOOLRQ $V D PHDVXUH RI WKH *HQHUDO )XQGxV OLT>
ERWK WRWDO IXQG EDODQFH DQG XQUHVWULFWHG IXQG EDODQFH
RWKHU ILQDQFLQJ XVHV 7RWDO IXQRd EDWRQPKW UHOHHDOQWY G
H[SHQGLWXUHV DQG RWKHU ILQDQFLQJ XVHV ZKLOH X@UHVWULFW

WRWDO *HQHUDO )XQG H[SHQGLWXUHV DQG RWKHU ILQDQFLQJ
WKH EUHDNRXW RI *HQHUDO )XQG EDODQFHV IRU

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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*HQHUDO )XQG %DODQFHV
PLOOLRQ

SBURSULHWDU\ IXQGYV

7KH &LW\xV SURSULHWDU\ IXQG VWDWHPHQWY SURYLGH WKH VDPI
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY EXW LQ PRUH GHWL
'"HFHPEHU DQG IRU WKH SURSULHWDU\ IXQGVY DUH DV IROORZV

8QUHVWULFWHG 1HW 3RVLWLRQ
LQ v

&KDQJH

S8WLOLWLHYV

3% & (

1RQ PDMRU HQWHUSULVH IXQGYV
,QWHUQDO VHUYLFH IXQGV

IRWHPPDWHULDO GLIIHUHQFHY PD\ RFFXU GXH WR URXQGLQJ

SWLOLWLHY QRQ PDMRU HQWHUSULVH IXQGVY DQG LQWHUQDO V
LQFUHDVHG ZKLOH 3$&( H[SHULH Q&N GOR VEIHHFWO LIQMFUBIDVH ZDV GX
GHFUHDVH LQ SHQVLRQ OLDELOLW\ ZKLOH QRQ PDMRU HQWHUSUL
RSHUDWYRQUVHWVXOM ®] HFRQRPLF FRQGLWLRQV DQG 6RXWKZHVW
VHUYLFH IURP WKH &RORUDGR 6SULQJ $LUSRUW ZKLFK GUDPDWLF
3$8&( V GHFUHDVH DV LQ SULRU \HDUV ZDV SULPDULO\ GXH WR VL

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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*(1(5%/ )81" %8'*(7$5< +,*+/,*+76

2YHU WKH FRXUVH RI WKH \HDU &LW\ &RXQFLO W\SLFDOO\ UHYLVI
7TKHVH EXGJHW DPHQGPHQWY FDQ EH EULHIO\ VXPPDUL]HG DV IRO

a PLOOLRQ LQFUHDVH GXH WR D VXSSOHPHQWDO DSSURSUL
LQFOXGHG DGGHG SRVLWLRQV LQ 30DQQLQJ DQG &RPPXQLW\
DQG &LW\ $WWRUQH\ V 2IILFH RSHUDWLQJ FRVWV VXFK DV FF
DVVRFLDWHG ZLWK DGGHG SRVLWLRQV SRVLWLRQ FODVVLILF
LPSOHPHQWHG LQ UHPRYDO RI PRQWKV RI WKH KLULQJ
RSHUDWLQJ EXGJHW UHGXFWLRQV

a PLOOLRQ LQFUHDVH IRU WKH UHSODFHPHQW RI WKH +9%&
OXVHXP

3HU &LW\ &RGH WKH &LW\ UROOHG RYHU XQVSHQW SURMHFW EXG
SUHYLRXV \HDU WRMDOIDQ IR@J

7RWDO UHYHQXHV H[FOXGLQJ RWKHBMICE D QG DQJEXRGXRHIH ¥ \
PLOOLRQ ODUJHO\ DV D UHVXOW Rl VDOHV WD[ UHYHQXHV )L
PLOOLRWRGEHOD\HG LPSOHPHQWDWLRQ RI WUDIILF HQIRUFHPHQW
WKDQ DQWLFLSDWHG W UDWIH B JIR QHUQHPHHAKIHO UHYHQXH H[FHHGHG
PLOOLRQ SULPDULO\ GXH WR JUHDWHU WKDQ DQWLFLSDWHG UHF
7KH FKDUJHV IRU VHUYLFHV IRU SXEOLF ZRUNV H[FHHGHG EXGJHV
VWURQJ ORFDO GHYHORSPHQW DFWLYLW\ ,QYHVWPHQW HDUQLQ.
DUJHO\ ®REZMRLQYHVWPHQWHVHIXE® XWH WD[ UHYHQXH LQFOXGL
LQWHMH\HWM GB3XG&G JHW EPLOOLRQ WMXHRQYR@RFDO HFRQRP\ DQG WKH
LPSOHPHQWDWLRQ Rl VDOHV WD[ FROOHFWLRQ RQ DOO RQOLQH S

7RWDO H[SHQGLWXUHV H[FOXGLQJ RWRHUOHR@ QFKRQ XYDI® ZHUH
EXGJRWSLWDO RXBIOWXUHHBHEOO VKRUW RI EXGJHW GXH WR GHOD
FKDLQ DQG FRQWUDFWRU ODERU VKRUWDJH LVVXHV 7KH &LW\ UH
JHQHUDO FRVWYV IRU *HQHUDO *RYHUQPHQW DQG 3XEOLF 6DIHW\
KDG KLJK YDFDQFLHV DQG WXUQRYHU LQ ZKLFK UHVXOWHG LQ
H[SHQVHYV

SHPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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&$3,7%/ $66(76 $1' '(%7 $'0,1,675%$7,21
&DSLWDO DVVHWYV

$W WKH HQGVRKH &LW\ EDGOLRQ LQYHVWHG LQ D EURDG UDQJH RI
LQIUDVWUXFWXUH QHW RI DFFXPXODWHG GHSUHFLDWLRQ 7KLV
ODQG EXLOGLQJV DQG LPSURYHPHQWY HTXLSPHQW DQG RWKHU
VWUHHWY DOOH\V WUDIILF VLIQDOV DQG VLJQV EULGJHV DQG G
FRQVWUXFWLRQ LQ SURFHVV DQG LQWDQJLEOH FDSLWDO DVVHWYV
LQFUHDYAROXGLQJ DGGLWLRQV D®E&@WHROWLRQV RI

&LW\ RI &RORUDGR 6SULQJV
&DSLWDO $VVHWV LQ \%
QHW RI DFFXPXODWHG GHSUHFLDWLRQ

\%
WLHV 7TRWDO

/IDQG

%XLOGLQJIV

,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW
,QIUDVWUXFWXUH

SWLOLWLHY SODQW o )
&RQVWUXFWLRQ LQ SURJUHVV
,QWDQJLEOH FDSLWDO DVVHWYV

7RWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

7KH FKDQJH LQ FDSLWDDDDMVEXMWRRERWK JRYHUQPHQWDO DQG E>
DFWLYLWLHY *RYHUQPHQWDO DFWLYLWLHY VKRZHG D PRGHVW L
DV ZHOO DV ODQG DFTXLVLWLRQV IRU SDUNV DQG RSHQ VSDFH ¢
LQFUHDVH S8WLOLWLGNYHIDGHGPDO CL\RVHVWB\YMH WR FDSLWDO H[SHQ
ZKLFK LQFOXGHG JHQHUDO V\VWHP LPSURYHPHQWYVY UHTXLUHG WR
LQIUDVWUXFWXUH DV ZHOO DV FRQVWUXFWLRQ WR SUHSDUH IRU
HQYLURQPHQWDO DQG UHJXODWRU\ UHTXLUHPHQWYV

Q 3LNHV 3HDN 5XUDO 7UDQVSRUWDWPRQGLRWDKR U L YNGR QDM H X
DQG GHYHORSHUV GRQDWHRQRRI LQIUDVWUXFWXUH WR JRYHUQPH
GRQDWHG DPRXQWYV UHPDLQ VWURQJ DV D UHVXOW Rl FRQWLQXH (

$GGLWLRQDO LQIRUPDWLRQ RQ WKH &LW\xV FDSLWDO DVVHWYV LV
WKH ILQDQFLDO VWDWHPHQWYV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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/IRQJ WHUP GHEW

7KH IROORZLQJ VFKHGXOH SURYLGHY WKH GBW RXYWMWWIDR GLQJ D
ORQJ WHUP GHEW RXWVWDQGYQJ EDWOWRE HQG RI

&LW\ RI &RORUDGR 6SULQJV
2XWVWDQGLQJ '"HEW LQ \

*RYHUQPHQWDO %XVLQHVV W\SH
$SFWLYLWLHV $SFWLYLWLHV 7RWDO

*HQHUDO REOLJDWLRQ ERQGYV o] (o]

&HUWLILFDWHV RI SDUWLFLSDWLRQ o] (o]

SHYHQXH ERQGYV o )

/HDVH OHDVH SXUFKDVH o] (o]

1RWHV SD\DEOH o] o]

7RWDO

IRWHPPDWHULDO GLIIHUHQFHY PD\ RFFXU GXH WR URXQGLQJ

'XULQJ ORQJ WHUP GHEW IRU WKH GR¥HHQ VP HBL\VODQ FDF \ XHLWRH V
GHEW UHSD\PHQWYV %XV LLGCHAU\H VY S 18 IDFOMLRYQ VB UMPD UL O\ GXH WR
LVVXDQFH RI UHIXQGLQJ DQG LPSURYHPHQW UHYHQXH ERQGV H[F

7KH &LW\xV ODWHVW ORQJ WHUP ERQG UDWLQJY DUH DV IROORZV

ORRG\ V 6WDQGDUG 3RRWWFK
'HVFULSWLRQ 5DWLQJ 5DWLQJ 5DWLQJ
&HUWLILFDWHV RI 3DUW|LFLSWLRQ $$ 1%
3LNHV 3HDN $PHULFD V PRXQWDLQ
SHYHQXH %RQGV 1% $ 1%
3DUNLQJ 5HYHQXH %RQGV 1% 1% 1%
BWLOLWLHYV 5HYHQXH %RQGV $D $$ $$
3$&( 5HYHQXH %RQGV $ $ $$

7TKH FXUUHQW GHEW OLPLWDWLR@LRQ WKH &RWWIKWH DVVHVVHG Sl
YDOXDWLRQ 7KH &LW\ KDV QR RXWVWDQGLQJ JHQHUDO REOLJDW
7KH JHQHUDO REOLJDWLRQ GHEW VKRZQ LQ WKH ILQDQFLDO VWD\

FRPSRQHQW XQLWV

$GGLWLRQDO LQIRUPDWLRQ RQ WKH &LW\xV ORQJ WHUP GHEW LV
WKH ILQDQFLDO VWDWHPHQWYV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU
XQDXGLWHG

(&2120,& )$&7256 $1' 1(;7 <($5%x6 %8'*(76 $1' 5$7(6
/JRFDO (FRQRPLF ,QGLFDWRUYV

'XULQJ WKH ORFDO HFRQRP\ VKRZHG UHFRYHU\ I[URP WKH SDQGH
VKXWGRZQ RI KLOH QRW TXLWH GRZQ WR SUH SDQGHPLF OF
UDWH FRQWLQXHG D VWHDG\ GHFOLQH IURP WKH KLIJK LQ $SU
+RWHO RFFXSDQF\ PRQWK PRYLQJ DYHUDJH EHJDQ WKH \HDU L

IRU '"HFHPEHU 2WKHU SRUWLRQV RI WKH HFRQRP\ H[SHULHQF
SDUWLFXODUO\ WKH KRPH EXLOGLQJ LQGAX\HEU\ T7TBEBRQWKEHU RI K
QXPEHU RI UHVLGHQWLDQFEXIDO/GEIERI SHUPLWYV

6RXUFH 86 %XUHDX RI /DERU 6WDWLVWLFV /RFDO $UHD 8QHPSOR\PHQW 6WDWLVWLFV

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU
XQDXGLWHG

&RORUDGR 6SULQJV +RWHO 2FFXSDQF\ 5DWH
ORQWK ORYLQJ $YHUDJH

6RXUFH 8QLYHUVLW\ RI &RORUDGR &RORUDGR 6SULQJV (FRQRPLF )RUXP 'DVKERDUG

3LNHVY 3HDN 5HJLRQ
S5HVLGHQWLDO %XLOGLQJ 3HUPLWYV

6RXUFH B3LNHV 3HDN 5HJLRQDO %XLOGLQJ '"HSDUWPHQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU
XQDXGLWHG

3LNHYVY 3HDN 5HJLRQ

+RPH 6DOHYV
6LQJOH )DPLO\ 3DWLR +RPHV

6RXUFH 3LNHV 3HDN $VVRFLDWLRQ RI 5GHDOWRUYV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU
XQDXGLWHG

6DOHV DQG XVH WD[ UHYHQXH

7KH &LW\xV *HQHUDO )XQG VDOHV DQG XVALWDLRE® YWUIRPH LQFUHD

7KH ORFDO HFRQRP\ KDV FRQWLQXHG WR VWURQJO\ UHFRYH!
HFRQRPLF VKXWGRZQ RI 7KH &LW\ LV DOVR VHHLQJ WKH LPSI
RI VDOHV WD[ RQ DOO RQOLQH SXUFKDVHV 7KH %XLOGLQJ ODWH!
ORFDO EXLOGLQJ PDUNHW ERWK UHVLGHQWLDO DQG LQGXVWULD
GLUHF@ILWQVDOHY DQG XVH WD[ FROOHFWLRQV DUH SULPDULO\ G
HFRQRPLF DFWLYLW\ FRQVXPHU FRQILGHQFH WRXULVW DFWLYLW

*HQHUDXQ G
6DOHV DQG 8VH 7D[ 5HYHQXH

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU

XQDXGL

WHG

%XGIHW

7KH

*HQHUDO )XQG EXGJHW RI DPIOR[LRQ WHIKWKDQ WKH
RULJLQDO *HQHUDO )XQG \VEXGHWWQGWYH WD[ LV WKH ODUJHV

RI *HQHUDO )XQG UHWIHOHMH DQG XVH WD[ LV BPLOIH\RIQG DW

7KH
WKH

a

EXGJHW DGGUHVVHYVY LPSRUWDQW VWUDWHILF DQG RSHUDW
IROORZLQJ LPSRUWDQW IXQGLQJ GHFLVLRQV

PLOOLRQ IRU SXEOLF VDIHW\ LQIUDVWUXFWXUH DQG IOHt
HTXLSPHQW IRU )LUH 6WDWLRQ LQ WKH 1IRUWKHDVW SDUW
RI LQFUHDVHG IXQGLQJ IRU QHZ VZRUQ 3ROLFH SRVL
WRZDUGV WKH HQG RI
)XQGLQJ IRU WKH )LUH '"HSDUWPHQW IRU WKH DGGLWLRQ RI
RSHUDWLQJ DQG FDSLWDO RXWOD\ ZKLFK ZLOO DOORZ IRU W
5HVSRQVH 7HDPV $57V ZLWKLQ WKH &RPPXQLW\ 5HVSRQVH 7
7KH /DZ (QIRUFHPHQW 7UDQVSDUHQF\ DQG $FFRXQWDELOLW\
UHFRPPHQGHG WKH &LW\ H[SDQG WKH &57 SURJUDP O WKH DC
5HVSRQVH 7HDPV IXOILOOV WKLV UHFRPPHQGDWLRQ E\ EURD(
EHKDYLRUDO KHDOWK FDOOV IRU VHUYLFH UHJDUGOHVV RI O

PLOOLRQ IRU LQFUHDVHG VWDIILQJ DFURVV VHYHUDO FLW
H[SDQGLQJ GHPDQG IRU VHUYLFHV LQFOXGLQJ DGGLWLRQDO
6HUYLFHV 4XDOLW\ RI /LIH SURJUDP DQG FLYLOLDQ & OHG W
J)LUH '"HSDUWPHQW

PLOOLRQ FRQWLQXHG IXQGLQJ IRU WKH &LW\xV $PHULFED(
RSHUDWLQJ DQG FDSLWDO SURJUDPV

PLOOLRQ LQFUHDVHG IXQGLQJ IRU FLW\ IOHHW DQG HTXLS

RI FRQWLQXHG IXQGLQJ WR VXSSRUW VKHOWHU EHG RS
SRSXODWLRQ
DGGLWLRQDO IXQGLQJ WR ORXQWDLQ OHWUR 7UDQVLW
RWKHU RSHUDWLQJ FRVWV WR VXVWDLQ WUDQVLW VHUYLFHYV
PLOOLRQ LQFUHDVHG IXQGLQJ WR DGGUHVV ,QIRUPDWLRQ
DSSOLFDWLRQV DQG F\EHUVHEXULW\

PLOOLRQ IRU PDUNHW VDODU\ LQFUHDVHV IRU DOO FLYLO
HPSOR\HHV VWHS LQFUHDVHV IRU VZRUQ SD\ SURJUHVVLRQ
IRU SHUIRUPDQFH IRU FLYLOLDQ HPSOR\HHV

PLOOLRQ IRU IXO0 \HDU IXQGLQJ IRU WKH SRUWLRQ RI FF
SRVLWLRQV WKDW ZHUH SKDVHG LQ GXULQJ

PLOOLRQ UHLQVWDWHG EXGJHW WKDW ZDV UHGXFHG GXU|
DQG FDUULHG IRUZDUG LQWR GXH WR WKH HFRQRPLF VK>
UHVXOW RI WKH &29," SDQGHPLF

PLOOLRQ IRU FULWLFDO IDFLOLW\ PDLQWHQDQFH VSUHD
LQFOXGLQJ SROLFH DQG ILUH KHDGTXDUWHUYV SDUN IDFLOLV
LVODQG LQIUDVWUXFWXUH DQG WKH 5REHUW ,VDDF PXQLFLS

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



0$1$*(0(17%x6 ',6&866,21 $1' $1%$/<6,6 '"HEHPEHU
XQDXGLWHG

a LQFUHDVHG IXQGLQJ IRU FLW\ ZLGH &DSLWDO ,PSURYH
a LQFUHDVHG IXQGLQJ IRU DQLPDO ODZ HQIRUFHPHQW V|
a IRU H[SDQVLRQ RI IRUHVWU\ PDQDJHPHQW DQG PLWLJD

5(48(67 )25 ,1)250%$7,21
7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH RXU FLWL]HC

FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\xV ILQDQFHYV
IRU WKH PRQH\ LW UHFHLYHV I \RX KDYH TXHVWLRQV DERXW WK

LOIRUPDWLRQ FRQWDFW WKH )LQL%QW DW &LW\ RI
$YHQXH 6XLWH &RORUDGR 6S L QJV JRY

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



%$6,8& ),1$1&,$/ 67$7(0(1

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



67$7(0(17 2) 1(7 326,7,21 &,7< 2) &2/25%'2 635,1%6

"HFHPEHU &2/25%'2
([KLELW
3$*( RI
3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWYV
*RYHUQPHQW®O/LQHVV W\SH *RYHUQPHQWEO/LQHVV W\SH
$FWLYLWLHVSFWLYLWLHV 7RWDO $FWLYLWLHVSFWLYLWLHV

$66(76

&DVK DQG LQYHVWPHQWV
5HFHLYDEOHV QHW RI DOORZDQFH IRU XQFROOHFWLEOHYV

/HDVH UHFHLYDEOH o] o o]
"XH IURP FRPSRQHQW XQLW o] o o]
'XH IURP RWKHU JRYHUQPHQWYV 6] o) o) o)
'XH IURP SULPDU\ JRYHUQPHQW 6] o) o) o)
,QYHQWRULHV o)

3UHSDLGV o

2WKHU o o]
5HVWULFWHG DVVHWV WHPSRUDULO\

&DVK DQG LQYHVWPHQWYV

,QWHUHVW UHFHLYDEOH 6] o) o)
1HW SHQVLRQ DVVHW o) o)
,QYHVWPHQW LQ MRLQW YHQWXUHV 6] o) o)
&DSLWDO DVVHWV QRQGHSUHFLDEOH

/IDQG

,QWDQJLEOHYV 6] o) o)
&RQVWUXFWLRQ LQ SURJUHVV

&DSLWDO DVVHWV QHW RI DFFXPXODWHG GHSUHFLDWLRQ

%XLOGLQJV o)
,PSURYHPHQWV RWKHU WKDQ EXLOGLQJV o]
ODFKLQHU\ DQG HTXLSPHQW

,QIUDVWUXFWXUH o)
8WLOLW\ SODQW 6] o)
,QWDQJLEOHV 6 o
7RWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6

'"HIHUUHG FDVK IORZ KHGJHV XQUHDOL]HG ORVV RQ i )
GHULYDWLYH LQVWUXPHQWYV o] o o
/IRVV RQ GHEW UHIXQGLQJV o
3HQVLRQ UHODWHG DPRXQWYV o] l¢]
23(% UHODWHG DPRXQWYV ] ]
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV o

FRQWLQXHG

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



67$7(0(17 2) 1(7 326,7,21

&,7< 2) &2/25%$'2 635,1*6

"HFHPEHU &2/25%'2
([KLELW
3$*( RI
3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWYV
*RYHUQPHQW®O/LQHVV W\SH *RYHUQPHQW®O/LQHVY W\SH
$FWLYLWLHV$SFWLYLWLHY 7RWDO $FWLYLWLHVSFWLYLWLHV

[ $%./1.7,(6

$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHV

&RQWLQJHQW OLDELOLWLHV DQG SURPLVH WR)&6+) o] o
"HSRVLWV SD\DEOH o] o] o]
)XQGV KHOG IRU RWKHUV o] o] o]
$FFUXHG LQWHUHVW SD\DEOH
"XH WR FRPSRQHQW XQLW o] o]
"XH WR RWKHU JRYHUQPHQWYV o] o] o]
"XH WR SULPDU\ JRYHUQPHQW o] o] o]
,QWHUQDO EDODQFHYV o] o] o]
8QHDUQHG UHYHQXH

*UDQWYV o] o] o]
2WKHU o]
1RQFXUUHQW OLDELOLWLHYV

"XH ZLWKLQ RQH \HDU

"XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHV

"()(55(' .1)/2:6 2) 5(6285&(6
*DLQ RQ GHEW UHIXQGLQJV ¢ o
SBURSHUW\ WD[HV o o
3HQVLRQ UHODWHG DPRXQWYV ¢ o
23(% UHODWHG DPRXQWYV ] ¢}
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV 0
1(7 326.7.21

1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU

"HEW VHUYLFH

(QGRZPHQWYV

(ISHQGDEOH o] o] o]

1RQH[SHQGDEOH o] o] o]
(PHUJHQF\ UHVHUYH 7$%25 o o]
&DSLWDO LPSURYHPHQW o] o]
3HQVLRQ UHODWHG o] o]
2WKHU o] o]

8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV

$QQXDO &RPSUHKHI



67$7(0(17 2) $&7,9,7,(6

&,7< 2) &2/25%'2 635,1*6

JRU WKH \HDU HQGHG 'HFHPEHU &2/25%'2
([KLELW
3URJUDP 5HYHQXHV 1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVI
3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWYV
2SHUDWLQJ&DSLWDO %XVLQHVV
&KDUJHV IRUDQWY DOGDQWY DORBYHUQPHQ@WNOQHVYV W\SH *RYHUQPHQW DS H

([SHQVHV 6HUYLFHERQWULEXSRQRWVLEXW ISFQM YLWLHB¥WLYLWLHVRWDO SFWLYLWLHWWLYLWLHV

XQFWLRQV 3URJUDPV
BULPDU\ JRYHUQPHQW
*RYHUQPHQWDO DFWLYLWLHV

*HQHUDO JRYHUQPHQW le] o) o)
3XEOLF VDIHW\ [¢] ¢] (¢}
3XEOLF ZRUNV [¢] ¢] (¢}
3DUNV [¢] ¢] (¢}
30DQQLQJ DQG

FRPPXQLW\ i

GHYHORSPHQW o} o o} o)

,QWHUHVW RQ ORQJ WHUP )

GHEW 0 0 ¢} ¢} o] 0
7RWDO JRYHUQPHQWDO |
DFWLYLWLHV ¢} o] 0

%XVLQHVV W\SH DFWLYLWLHV
8S8WLOLWLHV l¢] ¢] ¢] [¢]
3$&( o) o} o} o} o)
0+6 o o) o} o} o} o)
2WKHU QRQ PDMRU |
HQWHUSULVHV o] o] 0
7RWDO EXVLQHVV W\SH .
DFWLYLWLHV o] o] 0

7RWDO SULPDU\ JRYHUQPHQW o] o]
&RPSRQHQW XQLWYV
*RYHUQPHQWDO DFWLYLWLHYV o o) o o
%XVLQHVV W\SH DFWLYLWLHV ] ] ] (] ) )
7RWDO FRPSRQHQW XQLWV o] 0 o]
*HQHUDO UHYHQXHYV
3URSHUW\ WD[HV o) o
6DOHV WD[HV o) ] [¢]
6SHFLILF RZQHUVKLS WD[HV o o)
2FFXSDWLRQDO OLTXRU WD[HV o o} o)
$GPLVVLRQV WD][ o) ] [¢]
%LF\FOH H[FLVH WD]| o] ] [¢]
OLVFHOODQHRXV ¢] [¢] ] [¢]
,QYHVWPHQW HDUQLQJV
*DLQ RQ VDOH RI FDSLWDO DVVHWYV ¢] ¢] l¢]
&RQWULEXWLRQV WR HQGRZPHQWV o] ¢] (¢}
7UDQVIHUV ] ] ]

7RWDO JHQHUDO UHYHQXHV DQG WUDQVIHUV

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ -DQXDU\

1HW SRVLWLRQ 'HFHPEHU

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



*29(510(17%/ )81'6 &,7< 2) &2/25%'2 635,1*%6

%$/$1&( 6+((7 &2/25%'2
"HFHPEHU ([KLELW
3$*(  2)
1RQ 0DMRU 7RWDO
*RYHUQPHQWR®HUQPHQWDO
*HQHUDO )XQG)XQGV YXQGV
$66(76
&DVK DQG LQYHVWPHQWYV
$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU XQFROOHFWLEOHV
6DOHV WD[ UHFHLYDEOH
/IRDQV UHFHLYDEOH QHW RI DOORZDQFH IRU XQFROOHFWLEOHYV
3URSHUW\ WD[HV UHFHLYDEOH
&XUUHQW
"HOLQTXHQW o)
,QYHQWRULHV o)
‘XH IURP RWKHU IXQGV o)

5HVWULFWHG FDVK DQG LQYHVWPHQWYV

7TRWDO DVVHWYV

[, $%./.7.(6 "'()(55(' .1)/2:6
2) 5(6285&(6 $1' )81"' %$/$1&(6

/LDELOLWLHYV

$FFRXQWYV SD\DEOH

)XQGV KHOG IRU RWKHUV o)
$FFUXHG VDODULHV DQG EHQHILWV

"XH WR RWKHU IXQGV

"XH WR FRPSRQHQW XQLW o)
"HSRVLWV SD\DEOH o)

(VFURZ GHSRVLWYV o)
8QHDUQHG UHYHQXH

*UDQWYV o)

2WKHU o)

7TRWDO OLDELOLWLHYV

'"HIHUUHG LQIORZV RI UHVRXUFHV
8QDYDLODEOH UHYHQXH ORDQV QHW RI DOORZDQFH IRU XQFROOHFWAEOHV
8QDYDLODEOH UHYHQXH SURSHUW\ WD[HV

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

)XQG EDODQFHV

1RQVSHQGDEOH

5HVWULFWHG

&RPPLWWHG

SVVLIQHG

8QDVVLJIQHG o)

7TRWDO IXQG EDODQFHYV

7RWDO OLDELOLWLHVY GHIHUUHG LQIORZV RI UHVRXUFHV DQG IXQG EDODQFHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



*29(510(17%/ )81'6 &,7< 2) &2/25%'2 635,1%6

5(&21&,/,$7,21 2) 7+( %$/$1&( 6+((7 &2/25$'2
*29(510(17$/ )81'6 72 7+( 67$7(0(17 2) 1(7 326,7,21 ([KLELW
"HFHPEHU 38%(  2)

7TRWDO IXQG EDODQFHYV JRYHUQPHQWDO IXQGV

$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH VWDWHPHQW Rl QHW SRVLWLRQ DUH GLIIHUF

&DSLWDO DVVHWYV XVHG LQ JRYHUQPHQWDO DFWLYLWLHYV DUH QRW ILQDQFLDO UHVRXUFHY DQG WKHUHIRUF
&DSLWDO DVVHWV DW KLVWRULFDO FRVW
/IHVV $FFXPXODWHG GHSUHFLDWLRQ
/HVV ,QWHUQDO VHUYLFH IXQG QHW FDSLWDO DVVHWV LQFOXGHG DERYH

/RDQV DQG DVVHVVPHQWYV FHUWDLQ ORQJ WHUP UHFHLYDEOHY DUH QRW DYDLODEOH WR SD\ IRU FXUUHQW
WKH\ DUH QRW FROOHFWHG ZLWKLQ WKH SUHVFULEHG WLPH SHULRG DIWHU \HDU HQG DQG WKHUHIRUH DUt

,QWHUHVW RQ LQYHVWPHQWV WKDW LV QRW DYDLODEOH WR SD\ IRU FXUUHQW SHULRG H[SHQGLWXUHV LV Q|

,QWHUQDO VHUYLFH IXQGYV DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWV Rl VXSSRUW VHUYLFHV DQG L!
IXQGV 7KH DVVHWY DQG OLDELOLWLHV RI WKH LQWHUQDO VHUYLFH IXQGY DUH LQFOXGHG LQ JRYHUQPHQWI
QHW SRVLWLRQ

/RQJ WHUP OLDELOLWLHYV LQFOXGLQJ ERQGV SD\DEOH DQG QHW SHQVLRQ UHODWHG DPRXQWY DUH QRW GX
SHULRG DQG WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGV

%RQGV SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH

/HDVH OHDVH SXUFKDVH SD\DEOH
&DSLWDO OHDVH SD\DEOH

'UDLQDJH IHHV SD\DEOH
&RPSHQVDWHG DEVHQFHV
OXQLFLSDO VROLG ZDVWH ODQGILOO
3HQVLRQ UHODWHG DPRXQWYV

23(% UHODWHG DPRXQWYV

1HW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



*29(510(17%/ )81'6

67$7(0(17 2) 5(9(18(6 (;3(1',785(6
$1' &+$1%(6 ,1 )81 %$/$1&(6

YRU WKH \HDU HQGHG 'HFHPEHU

&,7< 2) &2/25%'2 635,1*%6
&2/25%'2
([KLELW

5HYHQXHV
7D[HV
JLFHQVHV SHUPLWV DQG ILQHV
,QWHUJRYHUQPHQWDO
&KDUJHV IRU VHUYLFHV
(QGRZPHQWYV DQG GRQDWLRQV
,QWHUIXQG VHUYLFHV SURYLGHG
,QYHVWPHQW HDUQLQJV ORVV
2WKHU UHYHQXH
5HQWDO LQFRPH

7TRWDO UHYHQXHV

([SHQGLWXUHV

&XUUHQW
*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\

30DQQLQJ DQG FRPPXQLW\ GHYHORSPHQW

3XEOLF ZRUNV
3DUNV
"HEW VHUYLFH
3ULQFLSDO
L, QWHUHVW
&DSLWDO RXWOD\

7RWDO H[SHQGLWXUHYV

([FHVV GHILFLHQF\ RI UHYHQXHV RYHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHUV  LQ

7UDQVIHUV RXW

&DSLWDO OHDVH ILQDQFLQJ

6DOH RI FDSLWDO DVVHWYV

7TRWDO RWKHU ILQDQFLQJ VRXUFHYV

1HW FKDQJH LQ IXQG EDODQFHYV

)XQG EDODQFHV -DQXDU\

)XQG EDODQFHV 'HFHPEHU

*HQHUDO )XQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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1HW FKDQJH LQ IXQG EDODQFHV WRWDO JRYHUQPHQWDO IXQGV

$PRXQWYVY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH VWDWHPHQW RI DFWLYLWLHY DUH GLIIHUHQW

*RYHUQPHQWDO IXQGV H
U

LV DOORFDWHG RYHU W
&DSLWDO RXWOD\
"HSUHFLDWLRQ H[SHQVH

HSRUW FDS Q WKH VWDWHPHQW RI DF
HLU HVWLP

LWDO RXWOD\V DV H[SHQGLWXUHV +RZHYHU L P
DWHG XVHIXO OLYHVY DQG UHSRUWHG DV GHSUHFLDWLRQ H[SHQVH

7KH QHW HIIHFW RI YDULRXV PLVFHOODQHRXYV WUDQVDFWLRQV LQYROYLQJ FDSLWDO DVVHWY L H VDOHV \

,Q WKH VWDWHPHQW RI DFWLYLWLHV RQO\ WKH JDLQ RU ORVV RQ WKH VDOH RI FDSLWDO DVVHWV LV UHSRL

IXQGV WKH SURFHHGV IURP WKH VDOH LQFUHDVH ILQDQFLDO UHVRXUFHV 7KXV WKH FKDQJH LQ QHW SRVL

IXQG EDODQFH E\ WKH QHW ERRN YDOXH RI WKH FDSLWDO DVVHWV VROG

'"RQDWLRQV RI FDSLWDO DVVHWV LQFUHDVH QHW SRVLWLRQ LQ WKH VWDWHPHQW RI DFWLYLWLHV EXW GR ¢

IXQGV EHFDXVH WKH\ DUH QRW ILQDQFLDO UHVRXUFHV

&DSLWDO DVVHWV WUDQVIHUUHG IURP HQWHUSULVH IXQGY DUH QRW UHFRUGHG LQ WKH JRYHUQPHQWDO IX¢
7KH LVVXDQFH Rl ORQJ WHUP GHEW L H ERQGY OHDVHV SURYLGHV FXUUHQW ILQDQFLDO UHVRXUFHV WR J
UHSD\PHQW RI WKH SULQFLSDO RI ORQJ WHUP GHEW FRQVXPHV WKH FXUUHQW ILQDQFLDO UHVRXUFHV RI JRY
WUDQVDFWLRQ KRZHYHU KDV DQ\ HIIHFW RQ QHW SRVLWLRQ $OVR JRYHUQPHQWDO IXQGV UHSRUW WKH HI
VLPLODU LWHPV ZKHQ GHEW LV ILUVW LVVXHG ZKHUHDV WKHVH DPRXQWYV DUH GHIHUUHG DQG DPRUWL]HG LG

"HEW LQFXUUHG

&DSLWDO OHDVH ILQDQFLQJ

3ULQFLSDO UHSD\PHQWYV

*HQHUDO REOLJDWLRQ GHEW

&HUWLILFDWHV RI SDUWLFLSDWLRQ

/HDVH OHDVH SXUFKDVH

&DSLWDO OHDVHV

"HIHUUHG ORVV RQ UHIXQGLQJ DQG UHODWHG DPRUWL]DWLRQ

$PRUWL]DWLRQ RI ERQG SUHPLXP GLVFRXQW

PH H[SHQVHV UHSRUWHG LQ WKH VWDWHPHQW RI DFWLYLWLHV GR QRW UHTXLUH WKH XVH RI FXUUHQW ILQ

H QRW UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO IXQGYV

6 R
DU
$FFUXHG LQWHUHVW

'UDLQDJH IHHV

&RPSHQVDWHG DEVHQFHV
/IDQGILOO FORVLQJ FRVWYV

1HW SHQVLRQ UHODWHG DPRXQWYV
1HW 23(% UHODWHG DPRXQWV

QXHV LQ WKH VWDWHPHQW RI DFWLYLWLHVY WKDW GR QRW SURYLGH FXUUHQW ILQDQFLDO UHVRXUFHV D
\Y

PDQDJH W WR

H E\ PHQ FKDU
WLYLWLHV RI LQWHUQDO VHUYLF

&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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&XUUHQW
3HQDOW\ DQG LQWHUHVW o] o]

6DOHV DQG XVH WD[HV
3HQDOW\ DQG LQWHUHVW ) o
6SHFLILF RZQHUVKLS WD[HV
2FFXSDWLRQDO OLTXRU WD[HV
$GPLVVLRQ WDI[HV

7TRWDO WD[HYV

JLFHQVHV SHUPLWV DQG ILQHV
%XVLQHVYV OLFHQVHY DQG SHUPLWYV
YLQHV

7TRWDO OLFHQVHV SHUPLWYV DQG ILQHV

,QWHUJRYHUQPHQWDO

6WDWH VKDUHG UHYHQXH
&LIDUHWWH WD]
+LJKZD\ XVHUV WD[ UHJXODU
+LJKZD\ XVHUV WD[ DGGHG IHHV
BHYHUDQFH WD]

2WKHU JRYHUQPHQWDO XQLWV
(O 3DVR &RXQW\ URDG DQG EULGJH
(O 3DVR &RXQW\ VKDUHG ILQHV

7TRWDO LQWHUJRYHUQPHQWDO

FRQWLQXHG

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



*(1(5%/ )81" &,7< 2) &2/25%'2 635,1*6

67$7(0(17 2) 5(9(18(6 (;3(1',785(6 &2/25%'2
$1' &+$1*(6 ,1 )81' %$/$1&( ([KLELW
%8'*(7 $1' $&78%/ 3$*(  2)
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9DULDQFH ZLWK

0 JLQDO %XGJHW
%XGIJHWHG $PRXQWV SRVLWLYH
2ULJLQDO J)LQDO $FWXDO 1HJDWLYH

&KDUJHV IRU VHUYLFHV
*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\
30DQQLQJ
3XEOLF ZRUNYV
3DUNYV

7TRWDO FKDUJHV IRU VHUYLFHYV

OLVFHOODQHRXV
,QWHUIXQG VHUYLFHV SURYLGHG
,QYHVWPHQW HDUQLQJV ORVV
2WKHU UHYHQXH
5HQWDO LQFRPH

7TRWDO PLVFHOODQHRXYV

7TRWDO UHYHQXHYV

FRQWLQXHG

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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0 YLQDO %XGJHW
%XGIJHWHG $PRXQWYV TRV LWLY S
2ULJLQDO )LQDO $FWXDO 1HJDWLYH

([SHQGLWXUHYV
*HQHUDO JRYHUQPHQW
&LW\ DWWRUQH\
&LW\ DXGLWRU
&LW\ FOHUN
&LW\ FRXQFLO
&RPPXQLFDWLRQV
(FRQRPLF GHYHORSPHQW
JLQDQFH
*HQHUDO FRVWYV
+XPDQ UHVRXUFHV
,QIRUPDWLRQ WHFKQRORJ\

,QQRYDWLRQ IOHHW DQG IDFLOLWLHV

0OD\RU
OXQLFLSDO FRXUW

7RWDO JHQHUDO JRYHUQPHQW

3XEOLF VDIHW\

JLUH DQG RIILFH RI HPHUJHQF\ PDQDJHPHQW

3ROLFH

7TRWDO SXEOLF VDIHW\

30DQQLQJ DQG FRPPXQLW\ GHYHORSPHQW

3XEOLF ZRUNYV

3DUNV

FRQWLQXHG
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JRU WKH \HDU HQGHG 'HFHPEHU

%XGIJHWHG $PRXQWYV
2ULJLQDO )LQDO $FWXDO

'"HEW VHUYLFH H[SHQGLWXUHYV
BULQFLSDO SD\PHQWYV
,QWHUHVW SD\PHQWYV

7TRWDO GHEW VHUYLFH

&DSLWDO RXWOD\

7RWDO H[SHQGLWXUHV

'"HILFLHQF\ RI UHYHQXHYV RYHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHUV LQ

S8WLOLWLHV VXUSOXV

2WKHU IXQGV (o] o

7UDQVIHUV RXW

&LW\ IXQGHG FDSLWDO LPSURYHPHQW SURMHFWV o]
&DSLWDO OHDVH ILQDQFLQJ

6DOH RI FDSLWDO DVVHWYV

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFH

)XQG EDODQFH -DQXDU\ o

)XQG EDODQFH 'HFHPEHU

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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'"HFHPEHU ([KLELW
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*RYHUQPHQWDO
W\SH $FWLYLWLHV (QWHUSULVH )XQGVS$FWLYLWLHV
\

u
W\ IRU 2WKHU 1RQ 0DMRU ,QWHUQDO 6HUYLFH
+6 (QWHUSULVH ) YXQG

HUQD
XQGV

cr
(&
S

E
S8WLOLWLHYR

$66(76 $1' '()(55(
287)/2:6 2) 5(6285&(6
&XUUHQW DVVHWV
&DVK DQG LQYHVWPHQWY XQUHVWULFWHG
&DVK DQG LQYHVWPHQWY UHVWULFWHG ] ] o]
$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU

XQFROOHFWLEOHYV o]
/HDVH UHFHLYDEOH o o) ]
1RWHV UHFHLYDEOH o] o) [e] o]
,QWHUHVW UHFHLYDEOH o) 0o o] o)
'XH IURP RWKHU IXQGV o) o]
'XH IURP FRPSRQHQW XQLW o) e] o] o]
,QYHQWRULHV o) o
3UHSDLGV ] ] (o)

7RWDO FXUUHQW DVVHWV

1RQFXUUHQW DVVHWYV

&DVK DQG LQYHVWPHQWY UHVWULFWHG o o
,QWHUHVW UHFHLYDEOH UHVWULFWHG o) ] ] o]
/HDVH UHFHLYDEOH QHW l¢] ] o]
1RWHV UHFHLYDEOH o o o] o
1HW SHQVLRQ DVVHW o] o) ) o)
'XH IURP RWKHU IXQGV o] o) o o)
,QYHVWPHQW LQ MRLQW YHQWXUHV o) 0o o] o)
3UHSDLGV o ] ] ]
2WKHU o] ] [e] ]
&DSLWDO DVVHWYV QRQGHSUHFLDEOH

/IDQG o ]

,QWDQJLEOHV o o] o] o

&RQVWUXFWLRQ LQ SURJUHVV o] o] o]
"HSUHFLDEOH FDSLWDO DVVHWYV

%XLOGLQJIV 0o o) 0o

,PSURYHPHQWY RWKHU WKDQ EXLOGLQJ® o o

ODFKLQHU\ DQG HTXLSPHQW o o o

,QIUDVWUXFWXUH o] o) e] o]

8WLOLW\ SODQW o o o o

,QWDQJLEOHYV o) e] o]

/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ ] [¢]
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWV
'"HIHUUHG RXWIORZV Rl UHVRXUFHV

"HIHUUHG FDVK IORZ KHGJHV XQUHDOL]HG ORVV RQ i )
GHULYDWLYH LQVWUXPHQWYV o o o o
/RVV RQ GHEW UHIXQGLQJV o o o
3HQVLRQ UHODWHG DPRXQWV o o o]
23(% UHODWHG DPRXQWYV o) ] ]

7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV [e] [e] [e]

7TRWDO DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV

FRQWLQXHG

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$FFRXQWV SD\DEOH
$FFUXHG OLDELOLWLHV
$FFUXHG VDODULHV DQG EHQHILWV
&ODLPV SD\DEOH l¢]
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&RPSHQVDWHG DEVHQFHV
&XVWRPHU GHSRVLWV
8QHDUQHG UHYHQXH l¢]
5HYHQXH ERQGV SD\DEOH QHW
1RWHV SD\DEOH
&XVWRPHU DGYDQFHV IRU FRQVWUXFWLRQ
&DSLWDO OHDVH SD\DEOH o]

OXQLFLSDO VROLG ZDVWH ODQGILOO FORVXUH DQG
SRVWFORVXUH FDUH

'"HULYDWLYH LQVWUXPHQWYV

1IHW SHQVLRQ OLDELOLW\

1IHW 23(% OLDELOLW\

2WKHU ORQJ WHUP OLDELOLWLHV
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7TRWDO QRQFXUUHQW OLDELOLWLHV

7RWDO OLDELOLWLHV

‘HIHUUHG LQIORZV RI UHVRXUFHV
*DLQ RQ GHEW UHIXQGLQJV
3HQVLRQ UHODWHG DPRXQWYV
23(% UHODWHG DPRXQWYV

(oo o]

o | O O
o |o o o

0o
FRQWLQXHG

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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*RYHUQPHQWDO

%XVLQHVV W\SH $FWLYLWLHV (QWHUSULVH )XQGV$FWLYLWLHV
3XEOLF $XWKRULW\ IRU 2WKHU 1RQ 0ODMRU ,QWHUQDO 6HUYLFH
S8WLOLWLH®RRORUDGR (QHUJD+6 (QWHUSULVH )XQGRWDO YXQGV

1HW SRVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV o} o
5HVWULFWHG IRU SDVVHQJHU IDFLOLW\ FIODUJHV o) e] ]
5HVWULFWHG IRU SHQVLRQ UHODWHG o] o) ) o)
5HVWULFWHG IRU GHEW VHUYLFH e] ]
5HVWULFWHG IRU RWKHU o) e] e] ]
8QUHVWULFWHG )

7RWDO QHW SRVLWLRQ [¢]

7RWDO OLDELOLWLHYV GHIHUUHG LQIORZV Rl UHVRXUFHV
DQG QHW SRVLWLRQ

$GMXVWPHQW WR UHIOHFW WKH FRQVROLGDWLRQ RI LQWHUQDO VHUYLFH IXQG DFWLYLWLHVY UHODWHG WR HQWHUS|

1HW SRVLWLRQ RI EXVLQHVV W\SH DFWLYLWLHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV

$QQXDO &RPSUHKHI
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([KLELW

*RYHUQPHQWDO
%XVLQHVV W\SH $FWLYLWLHV (QWHUSULVH )X®BWLYLWLHYV
3XEOLF $XWKRULW\
IRU &RORUDGR 2WKHU 1RQ ODMRU ,QWHUQDO 6HUYL
8WLOLWLHV (QHUJ\ 0+6 (QWHUSULVH )XQZ®WD O YXQGV
2SHUDWLQJ UHYHQXHV
&KDUJHV IRU VHUYLFHV [e]
7RWDO RSHUDWLQJ UHYHQXHV o]
2SHUDWLQJ H[SHQVHV
6DODULHY DQG EHQHILWV o] o]
2WKHU RSHUDWLQJ H[SHQVHYV o]
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ o] o]
7RWDO RSHUDWLQJ H[SHQVHYV o]
2SHUDWLQJ LQFRPH ORVV o]
1RQRSHUDWLQJ UHYHQXHV H[SHQVHV
"HULYDWLYH LQVWUXPHQWYV JDLQ o] o] o} o]
,QYHVWPHQW HDUQLQJV ORVV
/HDVH LQWHUHVW LQFRPH o] o] o} o]
,QWHUHVW H[SHQVH 0o o]
3DVVHQJHU IDFLOLW\ FKDUJHV o] o] o] o]
&XVWRPHU IDFLOLW\ FKDUJHV o] o] o] o]
$PRUWL]DWLRQ H[SHQVH o] o] o] o]
/RVV RQ GLVSRVDO RI FDSLWDO DVVHWVO o] o] o]
&KDQJH LQ FRQWLQJHQW OLDELOLWLHV O o] o] o}
OLVFHOODQHRXV o] o] ¢]
7RWDO QRQRSHUDWLQJ UHYHQXHV ]
H[SHQVHYV o]
,QFRPH ORVV EHIRUH FRQWULEXWLRQV i
QG WUDQVIHUYV o
&DSLWDO FRQWULEXWLRQV o o o
7UDQVIHUV LQ o o o
7UDQVIHUV RXW o o o
7UDQVIHUV RWKHU o] o] o] o]
&KDQJH LQ QHW SRVLWLRQ o]
7RWDO QHW SRVLWLRQ -DQXDU\ o]
7RWDO QHW SRVLWLRQ 'HFHPEHU o]

$GMXVWPHQW WR UHIOHFW WKH FRQVROLGDWLRQ RI LQWHUQDO VHUYLFH IXQG DFWLYLWLHYV UHOD

&KDQJH LQ QHW SRVLWLRQ RI EXVLQHVV W\SH DFWLYLWLHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU
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%XVLQHVV W\SH $FWLYLWLHV (QWHUSULVH )XQEAWLYLWLHV
3XEOLF $XWKRULW\ IRU 2WKHU 1RQ O0DMRU ,QWHUQDO 6HUYLF
SWLOLWLHMRORUDGR (QHUODW6 (QWHUSULVH )XQRBWDO YXQGV
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5HFHLSWV IURP FXVWRPHUV o

5HFHLSWV IURP LQWHUIXQG VHUYLFHV SURYLGHG o o)

5HFHLSWV IURP OHDVH UHFHLYDEOH o) o o) o)
3D\PHQWV WR VXSSOLHUV

3D\PHQWV WR HPSOR\HHV o o)

3D\PHQWYV IRU LQWHUIXQG VHUYLFHV XVHG o o)

2WKHU UHFHLSWYV o o o o)

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1*
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,QWHUJRYHUQPHQWDO QRQ RSHUDWLQJ UHYHQXHV SURYLGHG o] o} o}
7UDQVIHUV LQ o o o] o}
7UDQVIHUV RXW o o] o} o}
5HSD\PHQW RI DGYDQFH IURP RWKHU IXQG® o o] o} o

$GYDQFH IURP RWKHU IXQGV o] o o] o} o

5HSD\PHQW RI ORQJ WHUP GHEW o o] o} o}
,QWHUHVW SD\PHQWYV RQ ORQJ WHUP GHEW> o] o} o}
,QWHUHVW SD\PHQWYV RWKHU o o] o} o}
2SHUDWLQJ JUDQWYV ¢} o] o]
1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO ILQDQFLQJ ]

DFWLYLWLHV o]

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(’
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&DSLWDO FRQWULEXWLRQV DQG DGYDQFHV o) o) o) o)
3D\PHQWV IURP DFFRXQWV SD\DEOH LQFXUUHG IRU FDSLWDO ) 3
DVVHW DGGLWLRQV ¢} o o] o
%RQG LVVXDQFH SURFHHGYV o o] o} o
3UHPLXP UHODWHG WR ERQG LVVXDQFH o o] o} o
%RQG LVVXDQFH FRVWV DQG RWKHU UHODWHG FRVWYV o o] o} o
5HSD\PHQW DQG UHIXQGLQJ RI UHYHQXH ERQGV o o] o} o
3XUFKDVHV RI FDSLWDO DVVHWYV o o]

5HSD\PHQW RI FDSLWDO OHDVH REOLJDWLRBQV o o] o
BULQFLSDO SDLG RQ FDSLWDO GHEW o o o] o
,QWHUHVW SDLG RQ FDSLWDO GHEW o o] o
,QWHUHVW SDLG RWKHU o o] o o
3URFHHGYV UHFHLYHG RQ FDSLWDO GHEW O o o} o
3URFHHGV IURP WKH VDOH RI FDSLWDO DVVHWYV o o} o
&DSLWDO JUDQW o o] o
3DVVHQJHU IDFLOLW\ FKDUJHV o o o] o
&XVWRPHU IDFLOLW\ FKDUJHV o] o] o] o]
1HW FDVK XVHG E\ FDSLWDO DQG UHODWHG ILQDQFLQJ )

DFWLYLWLHV ¢}

FRQWLQXHG

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI




35235,(7$5< )81'6 &,7< 2) &2/25%'2 635,1%6

67$7(0(17 2) &$6+ )/2:6 &2/25%'2
YRU WKH \HDU HQGHG 'HFHPEHU ([KLELW
3$*( 2)
*RYHUQPHQWDO
%XVLQHVV W\SH $FWLYLWLHV (QWHUSULVH )XQEAWLYLWLHV
3XEOLF $XWKRULW\ IRU 2WKHU 1RQ O0DMRU ,QWHUQDO 6HUYLF
SWLOLWLHMRORUDGR (QHUODW6 (QWHUSULVH )XQRBWDO YXQGV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3URFHHGV IURP VDOHV DQG PDWXULWLHV RI LQYHVWPHQW®WYV
3XUFKDVHV RI LQYHVWPHQWV

,QWHUHVW DQG GLYLGHQGV UHFHLYHG
'"LVWULEXWLRQV IURP MRLQW YHQWXUHYV

3ULQFLSDO UHFHLYHG RQ OHDVH QRWH UHBHLYDEOH
 QWHUHVW UHFHLYHG RQ OHDVH QRWH UHRHLYDEOH
3ULQFLSDO UHFHLYHG IURP LQWHUIXQG ORDQ
,QWHUHVW UHFHLYHG IURP LQWHUIXQG ORDQ

o OO OO0
o OO0 OO0
(oo Ne oo}

1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY -DQXDU\

&DVK DQG FDVK HTXLYDOHQWY ‘'HEHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWV

7TRWDO FDVK DQG LQYHVWPHQWYV

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW
FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
2SHUDWLQJ LQFRPH ORVYV o]
$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVYV
WR QHW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH o] o)

2WKHU H[SHQVH o] o] o] o]

'"HFUHDVH LQFUHDVH LQ DVVHWYV DQG RXWIORZV RI
UHVRXUFHYV

$FFRXQWV UHFHLYDEOH o]

/HDVH UHFHLYDEOH o] o] o] o]
'"XH IURP RWKHU IXQGV o] o] o]

,QYHQWRULHV o] o]

3UHSDLGV o] o} o]
2WKHU DVVHWYV o] o] o] o]
"HIHUUHG RXWIORZV Rl UHVRXUFHV SHQVLRQV o] (o] o}
"HIHUUHG RXWIORZV Rl UHVRXUFHV 23(% o] 0o o]
1HW SHQVLRQ DVVHW o] o] o] o]
,QFUHDVH GHFUHDVH LQ OLDELOLWLHV DQG LQIORZV RI

UHVRXUFHYV

$FFRXQWV DQG RWKHU SD\DEOHV o

$FFUXHG H[SHQVHV o) 0o

'XH WR RWKHU IXQGV o] o] o]

&RQWLQJHQW OLDELOLW\ o] o] o] o]
2WKHU OLDELOLWLHV o] o] o]
"HIHUUHG LQIORZV RI UHVRXUFHV SHQVLRQV o] o] o]
'"HIHUUHG LQIORZV Rl UHVRXUFHV 23(% o] o] o]
1HW SHQVLRQ OLDELOLWLHYV o] o] o]
1HW 23(% OLDELOLWLHV ] ¢] o]

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

FRQWLQXHG

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



35235,(7$5< )81'6 &,7< 2) &2/25%'2 635,1%6

67$7(0(17 2) &$6+ )/2:6 &2/25%'2
YRU WKH \HDU HQGHG 'HFHPEHU ([KLELW
3$*( 2)
*RYHUQPHQWDO
%XVLQHVV W\SH $FWLYLWLHV (QWHUSULVH )XQEAWLYLWLHV
3XEOLF $XWKRULW\ IRU 2WKHU 1RQ O0DMRU ,QWHUQDO 6HUYLF
SWLOLWLHMRORUDGR (QHUODW6 (QWHUSULVH )XQRBWDO YXQGV

1RQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ DFWLYLWLHV

$PRUWL]DWLRQ FKDUJH RII RI GHEW GLVFRXQW DQG H[SHQVH o o] o
1RQFDVK DFTXLVLWLRQ RI FDSLWDO DVVHWV LQFXUUHQFH RI ) )
SD\DEOH FDSLWDO OHDVH REOLJDWLRQ o] o) o)
1RQFDVK FDSLWDO FRQWULEXWLRQV o o) o)
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWYV O o) o) o)
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV O o

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



),'8&,$5< )81'6 &,7< 2) &2/25$'2 635,1*6

67$7(0(17 2) ),'8&,$5< 1(7 326,7,21 &2/25%'2
'"HFHPEHU ([KLELW
3HQVLRQ
7UXVW
)XQGV
$66(76

3HQVLRQ DVVHWVY KHOG E\ )LUH DQG 3ROLFH 3HQVLRQ $VVRFLDWLRQ
3RROHG LQYHVWPHQW IXQGYV
7RWDO SHQVLRQ DVVHWY KHOG IRU SHQVLRQ EHQHILWYV

1(7 326,7.21

I1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



),'8&,$5< )81'6 &,7< 2) &2/25%$'2 635,1*6

67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21 &2/25%'2

JRU WKH \HDU HQGHG 'HFHPEHU ([KLELW
3HQVLRQ
7UXVW
)XQGV

$GGLWLRQV

&LW\ FRQWULEXWLRQV
7TRWDO FRQWULEXWLRQV

,QYHVWPHQW HDUQLQJV
1HW LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW GLYLGHQGV DQG RWKHU

7RWDO LQYHVWPHQW HDUQLQJV
/JHVV LQYHVWPHQW FRVWYV
1HW LQYHVWPHQW HDUQLQJV
7RWDO DGGLWLRQV

'"HGXFWLRQV

%HQHILWY SDLG WR SDUWLFLSDQWY RU EHQHILFLDULHYV
$GPLQLVWUDWLYH H[SHQVH
7TRWDO GHGXFWLRQV

1HW LQFUHDVH LQ ILGXFLDU\ QHW SRVLWLRQ

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV -DQXDU\

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQV 'HFHPEHU

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



*29(510(17$%/ )81' &20321(17 81,76
&20%,1,1* 67$7(0(17 2) 1(7 326,7,21

'"HFHPEHU
%DUQHV %DUQHV &6
3RZHUV 3RZHUV %ULDUJDWWHHNZDORZQWRZQ &6 &6 B8UEDQ
1IRUWK B6RXWK &HQWHWDUNHWSOGIYFHORSPHQWDOWK 5HQHZDQLUVW 0DLQ
%, " %, %, ' %," SXWKRULYWRXQGDWLRQVKRULW\%,'
$66(76
&DVK DQG LQYHVWPHQWYV XQUHVWULFWHG o}
&DVK DQG LQYHVWPHQWYV UHVWULFWHG o
$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU i
XQFROOHFWLEOHV o
"XH IURP RWKHU JRYHUQPHQWYV o o o] o] o o o
1RWHV UHFHLYDEOH o o o] o o o o
$VVHVVPHQWY UHFHLYDEOH o] o] o o o o o
3URSHUW\ WD[HV UHFHLYDEOH o
3UHSDLGV o o o
&DSLWDO DVVHWV QRQ GHSUHFLDEOH
&RQVWUXFWLRQ LQ SURJUHVV o o o o o o o
/IDQG o o o o o o o o
&DSLWDO DVVHWV QHW RI DFFXPXODWHG GHSUHFLDWLRQ
%XLOGLQJIV o o o o o o o
ODFKLQHU\ DQG HTXLSPHQW o o o o o} o o o
,PSURYHPHQWVY RWKHU WKDQ EXLOGLQJV o o o o o
,QIUDVWUXFWXUH o] o o o
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
/RVV RQ UHIXQGLQJ o o] o] o] [} [} [}
7RWDO GHIHUUHG RXWIORZV RI UHVBXUFHV O o] o] o (o] (o]
1.$%.1.7,(6
$FFRXQWV SD\DEOH
(VFURZV o] o] o] o] o] o]
*UDQWV SD\DEOH o] o] o] o] o] o] o]
'XH WR RWKHU JRYHUQPHQWYV o] o] o] o] o] o] o]
$FFUXHG LQWHUHVW SD\DEOH ) o]
1RQFXUUHQW OLDELOLWLHV
'XH ZLWKLQ RQH \HDU o] o]
'"XH LQ PRUH WKDQ RQH \HDU ] )
7RWDO OLDELOLWLHV
"()(55(' ,1)/2:6 2) 5(6285&(6
B3URSHUW\ WD[HV )
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV [}
1(7 326,7.21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV o o o
SHVWULFWHG IRU
"HEW VHUYLFH o o o
(PHUJHQF\ UHVHUYH o o o o
&DSLWDO LPSURYHPHQW o o o o o o o
8QUHVWULFWHG ¢}

7TRWDO QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI




&,7< 2) &2/25%$'2 635,1*6

&2/25%'2

([KLELW

7RWDO

%,'

%'

UTXHVW
&HQWHWBLHWDLGDUN 8QLR

T X H\QW H
K 7RZ
%,

HU
XW

O O O O

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU

&LW\ Rl &RORUDGR 6SULQJV



¥29(510(17%/ )81' &20321(17 81,76
&20%,1,1* 67$7(0(17 2) $&7,9,7,(6
JRU WKH \HDU HQGHG 'HFHPEHU

3URJUDP 5HYHQXHV &KDQJHV LQ 1HW 3RVLWLRQ
&KDUJHV 2SHUDWLQJ&DSLWDO %DUQHV %DUQHV %ULDUJDWHWHHNZD®@B 'RZQWRZQ
RU *UDQWYV DQWDQWYV DQTZRZHUV 1RUWKZHUV &HQWHUODUNHWSOBFHORSPH@W +HDOWK
(ISHQVHV 6HUYLFHERQWULEXWRR®WLEXWLRQW,' 6RXWK %, %,’ %" $XWKRULWRXQGDWLRQ
*HQHUDO JRYHUQPHQW
%DUQHV 3RZHUV 1RUWK %," o o
%DUQHV 3RZHUV 6RXWK %,' o] o] o]
%ULDUJDWH &HQWHU %," o o o}
&UHHNZDON ODUNHWSODFH %,' o] [¢] [¢]
&6 'RZQWRZQ 'HYHORSPHQW $XWKRULW\ [e] o
&6 +HDOWK )RXQGDWLRQ o] [¢]
&6 B8UEDQ 5HQHZDO $XWKRULW\ o}
J)LUVW 0DLQ %,' o] o] [¢]
JLUVW 0DLQ %,' 1R o o}
J)LUVW 0DLQ 1RUWK %,' o] o] [¢]
*6) %, o o o}
*UHDWHU 'RZQWRZQ &6 %," o] [¢]
,QWHUTXHVW 1RUWK %," o o o}
LQWHUTXHVW 6RXWK %," o) o) o]
,QWHUTXHVW 7RZQ &HQWHU %," o o o}
0: 5GHWDLO %, o) o) o]
3DUN 8QLRQ %,' o}
3RZHUV :RRGPHQ &RPPHUFLDO %,"' [¢] [¢] ¢}
6XEWRWDO
3XEOLF ZRUNV
&6 B8UEDQ 5HQHZDO $XWKRULW\ o o
,QWHUTXHVW 1RUWK %’ o o [¢]
3DUN 8QLRQ %,"' o) o) o)
6XEWRWDO [¢) [¢) [¢) o [¢) [¢)
,QWHUHVW RQ ORQJ WHUP GHEW
%DUQHV 3RZHUV 1RUWK %," o o o
%DUQHV 3RZHUV 6RXWK %,’ e} e} o
%ULDUJDWH &HQWHU %," o o o
&UHHNZDON ODUNHWSODFH %," e} e} o
&6 BUEDQ 5HQHZDO $XWKRULW\ [¢] [¢] [¢]
JLUVW 0DLQ %,' o) o) o)
JLUVW 0DLQ %,' 1R o o o
JLUVW 0DLQ 1RUWK %,"' e} e} o
,QWHUTXHVW 1RUWK %," o o o
,QWHUTXHVW 6RXWK %," e} e} o
,QWHUTXHVW 7RZQ &HQWHU %," o o o
0: 5GHWDLO %,"' o o o
3DUN 8QLRQ %,' o o o
3RZHUV :RRGPHQ &RPPHUFLDO %,' o] o] ¢}
6XEWRWDO [¢] [¢)
7RWDO FRPSRQHQW XQLWYV
*HQHUDO UHYHQXHV
3URSHUW\ WD[HV ]
6SHFLILF RZQHUVKLS WD[HV o
OLVFHOODQHRXV o ] o] l¢]

L, QYHVWPHQW HDUQLQJV
7RWDO JHQHUDO UHYHQXHV
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ
1HW SRVLWLRQ

-DQXDU\

"HFHPEHU

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV

$QQXDO &RPSUHKHI



&,7< 2) &2/25%$'2 635,1*6

&2/25%'2
([KLELW
&KDQJHV LQ 1HW 3RVLWLRQ
3RZHUV
&6 S8UEDQ JLUVW *UHDWHU LQWHUTXHVW "RRGPHQ
SHQHZDQLUVW O0DLQVW ODLQRUWK  *6) ‘RZQWRZQ &BWHUTXBWMUTXHVRZQ 0: 5SHWDLIDUN 8QLRRPPHUFLDO
$SXWKRULW\%,"' %, 1R %, %' %, TRUWK %BRXWK % HQWHU %,%," %, %, 7RWDO
5) [¢) [¢) o) [3) [3) o) 5) 3)
[¢) [¢)
o]
o] o)
o o) o) o) o o
o) o]
[¢)
o) ]

&LW\ Rl &RORUDGR 6SULQJV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU



35235,(7$5< )81' &20321(17 81,76
&20%,1,1* %$/$1&( 6+((7

'"HFHPEHU
$XURUD &RORUDKGR7ZLQ /DNHV
JRXQWDLQ 6SULQJIV 5HVHUYRLU
9DOOH\ -RLQW :DWHU DQG &DQDO
$XWKRULW\ $XWKRULW\ &RPSDQ\
$66(76
&XUUHQW DVVHWYV
&DVK DQG LQYHVWPHQWYV
$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU XQFROOHFWLE®HV
L QYHQWRULHV o) o)
'XH IURP SULPDU\ JRYHUQPHQW o) o) o)
3UHSDLGV ]
7RWDO FXUUHQW DVVHWYV
1RQFXUUHQW DVVHWYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV o o
2WKHU o o
&DSLWDO DVVHWV QRQGHSUHFLDEOH
/IDQG o o

&RQVWUXFWLRQ LQ SURJUHVYV
&DSLWDO DVVHWVY GHSUHFLDEOH
ODFKLQHU\ DQG HTXLSPHQW o] o) o)
8WLOLW\ SODQW
/HVV DFFXPXODWHG GHSUHFLDWLRQ

7TRWDO QRQFXUUHQW DVVHWV

7TRWDO DVVHWYV

/. $%./.7.(6 $1' 1(7 326,7,21

&XUUHQW OLDELOLWLHV

$FFRXQWV SD\DEOH o]

'XH WR SULPDU\ JRYHUQPHQW o] o] 0]

8QHDUQHG UHYHQXH o) o)

$FFUXHG LQWHUHVW SD\DEOH o) o]

1RWHV SD\DEOH o] 0]

&DSLWDO OHDVH SD\DEOH [e) [e)
7RWDO FXUUHQW OLDELOLWLHV o)

1RQFXUUHQW OLDELOLWLHV
1RWHV SD\DEOH [e) [e)

7TRWDO OLDELOLWLHYV

1HW SRVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
"HEW VHUYLFH o] o]
8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ

7TRWDO OLDELOLWLHY DQG QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW Rl WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



([KLELW

&2/25%'2

&,7< 2) &2/25%$'2 635,1*6

7RWDO

XO0na
Srgn

005

IDO>o
YT T
~NOnsd

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU

&LW\ Rl &RORUDGR 6SULQJV




35235,(7$5< )81' &20321(17 81,76
&20%,1,1* 67$7(0(17 2) $&7,9,7,(6
YRU WKH \HDU HQGHG 'HFHPEHU

3URJUDP
SHYHQXHV &KDQJHV LQ 1HW 3RVLWLRQ
$XURUD 7KH 7ZLQ
&RORUDGR /DNHV
&KDUJHV WDLQ 6SULQJYV S5HVHUYRLU
IRU OH\ -RLQW :DWHDQG &DQDO
(ISHQVHV  6HUYLFHV RULW\ $XWKRULW\&RPSDOQ\

JRXQWDLQ 9DOOH\ $XWKRULW\
*HQHUDO JRYHUQPHQW

$XURUD &RORUDGR 6SULQJV -RLQW :DWHU $XWKRULW\
*HQHUDO JRYHUQPHQW

7KH 7ZLQ /DNHV 5HVHUYRLU DQG &DQDO &RPSDQ\
*HQHUDO JRYHUQPHQW

7KH /DNH OHUHGLWK 5HVHUYRLU &RPSDQ\
*HQHUDO JRYHUQPHQW

7KH &RORUDGR &DQDO &RPSDQ\
*HQHUDO JRYHUQPHQW

7KH /DNH +HQU\ 5HVHUYRLU &RPSDQ\
*HQHUDO JRYHUQPHQW

3LNHV 3HDN 5HJLRQDO &RPPXQLFDWLRQV 1HWZRUN
*HQHUDO JRYHUQPHQW

7TRWDO FRPSRQHQW XQLWYV

L, QYHVWPHQW HDUQLQJV
7RWDO JHQHUDO UHYHQXHV
&KDQJH LQ QHW SRVLWLRQ

7TRWDO QHW SRVLWLRQ -DQXDU\

7TRWDO QHW SRVLWLRQ 'HFHPEHU

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV

$QQXDO &RPSUHKHI



&,7< 2) &2/25%$'2 635,1*6

&2/25%'2

([KLELW

&KDQJHV LQ 1HW 3RVLWLRQ

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU

&LW\ Rl &RORUDGR 6SULQJV



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



127(6 72 ),1$1&,%$/ 67$7(0(17

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

7$%/( 2) &217(176

[ 6800%5< 2) 6 *1 ) &$17 $&&2817 1*|32/,&,(6

& sHSRUWIQJ (QwLW\
BRYHUQPHQWDO })XQG 7\SH &RPSRQHQW 8QLWV
RURSUIHWDUVIYXQG 7Z\SHI &RPSRQHQW 8QLWYV

[ YL GXEIDUVIXQG 7\SH RRPSRQHQW 8QLWYV

CRIQW oHQWXUHYV

%FRYHUQPHQW 71 GH DQG )XQGILQDQFLDO 6WDWHPHQWYV

&laDVIV RI $HFRXQWLQJ

"[$VVHWY [IDFIOIWIHY 'HIHUUHG 2XWIORZY QIORZV RI BHVRXUFHV
LHSRVIWY DQG IQYHVWPHQWYV
IEHEHIYDEOHY DIQG 3D\DEOHYV
LQYHQWRUIHY DQG 3UHSDLG ,WHPV
EHVWUIEWHG $VVHWYV
$VVHWYV
LHIHUUHG 2XWIQRZYV QIDRZV RI SHVRXUFHV
[RRPSHQVDWHG $EVHQFHV
LRQJ WHUP 2HEOLJDWLRQV
DHW 3RVIWIRQ IJXQG %DODQFH
[DXQIFISDO 6ROIG "DVWH /DQGII OO0 &ORVXUH DQG 3RVWFORVXUH
LHUILYDWIYH JQVWUXPHQWYV

G 1HW 3R

EooOooOooooOobooooooon

UH &RV W\

LB67($5'6+ 3 8203/ $1&( $1' $&&2817%M%,/,7<
$leXGIHWDUY QIRUPDWLRQ
WIEHVY Rl ([SHQGIWXUHY BRYHU $SSURSULDWLRQV
&LHILEILW YXQPG (TXLW\

LW ZS (- 127(6 21 $// Y8116
$lBQUHVWUIFWHG DQG SHVWUIHWHG &DVK DQG ,QYHVWPHQWV
[HSrVLWV
[QYHVWPHQWYV
[ERPSRQHQW BQIW 'HSRVIIWV DQG ,QYHVWPHQWV

DDLU aDOXH QHIDVXUHPHQW
%EHEHI VIDEOHV
[ QWHUIXQG DQG &RPSRQHQW 8QIW S5HEHIYDEOHYV 3D\DEOHV DQG 7U
"ZUDQWVIHIU BRI 6XUSOXV
(1BQDYDIODEQOH 8QHDUQHG 5HYHQXH
) [QYHQIWRULHV

*[QRKDQIHV 1 Q &DSIWDO $VVHWYV
+ [HDVHYV
|9QHIID\I\II Qh /IHDVHV

LSHUDWI Q1 /HDVHY &RPSRQHQW 8QLWYV
[eEDSITWDAG /HDVHV

leDSIWDO /HDVHY &BPSRQHQW 8QLWYV
LHDVH DQG QWHIUDWILRQ $JUHHPHQWYV

VIHUV

[[JO0O0O0ooooogooooooo oood O

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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,JEHYROYI QI /RDQ $IUHHPHQW /HWWHU RI &UHGLW
-[RQiwHUP '"HEW
leXPPDUY RI /JRQI WHUP 'HEW
ekDQIHV 1 Q /RQI WHUP /LDELOLWLHYV
L$QQXDQ 'HEW GHUYIFH SHTXI UHPHQWY RI /RQJ WHUP 'HEW

;__QﬁxMMuuQQ;ﬂxﬂQ353h£ML5&L&QL&ﬁuuﬂﬂLﬂgﬁ_uML&u#QMWUXPE&WV,VVXF
OXQILFISDOIW\ '"HYHORSPHQPW 5HYHQXH %RQG $FW
I bIxQG %OdOoDQFH

OLHUIYDWIYH QVWUXPHQWY DQG ,QWHUHVW 5DWH 6ZDSV
BWI Ol WIHY 'HUILYDWLYH ,QVWUXPHQWYV

1D SEDWHPHQWV

aooo

,9127+(5 112504721
$5EL VN 0DQDUHPHQW
WRQRIU UHVWUIEWHG (QGRZPHQWYV
&IRBRRVWHPSOR\PHQW %HQHII WV 2WKHU WKDQ 3HQVLRQV
| &RORIIDGR 3(5% +HDOWK &DUH 7UXVW )XQG
| ZKH &I W\ RI &RRORUDGRI 6SULQJIV 23(% 30DQ
[ &RORIDGR 6SUI QIV BWLOLWLHV 23(% 30DQ
' [RRPPIWPHQWY DQG &RQWLQJIJHQW /LDELOLWLHYV
RRQVWUXFWIRQ DQG 3XIIFKDVH &RPPLWPHQWYV
EHIXQGHG %RQGV
[RKDUWHI $PHQGPHQWYV
[LwiipwLRQ
RRQWI QIHQW /LDELOLWLHYV
LQYI URQPHQWDO ODWWHUV

(RBDVVHQIHU YDFEIIOLW\ &KDUJHV
YI&RXVWRPHU YDEIIOLW\ & KDUJHV

*LRI QW OHQWXUHY 8WLOLWLHV
+EHWI UHPHQW 30DQV

LRQ 8QIIRIPHGI(PSOR\HHYV

BQIIRUPHG (FSOR\HHV

JBXEVHTXHQW (YHQWYV

noooogboobooooboooodn oooo

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH &LW\ Rl &RORUDGR 6SULQJV &LW\ LV D KRPH UXOH FLW\ RUJD
&RQVWLWXWLRQ ,Q WKH &LW\ WUDQVLWLRQHG WR D UFRXQFLO
1RYHPEHU PXQLFLSDO HOHFWLRQ +LVWRULFDOO\ WKH &LW\ }
IRUP RI JRYHUQPHQW 7KH &LW\ SURYLGHV VHUYLFHV DV DXWKRUL]
DQG VDIHW\ RI WKH &LW\ DQG LWV UHVLGHQWV

7KH ILQDQFLDO VWDWHPHQWY RI WKH &LW\ KDYH EHHQ SUHSDUHG L
DFFRXQWLQJ SULQFLSOHV *$$3 DV DSSOLHG WR XQLWV RI ORFDO J
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 7KH IROOR
SROLFLHYV

$ 5HSRUWLQJ (QWLW\

$V UHTXLUHG E\ DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG
ILQDQFLDO VWDWHPHQWY SUHVHQW WKH SULPDU\ JRYHUQPHQW D
ZKLFK WKH &LW\ LV FRQVLGHUHG WR EH ILQDQFLDOO\ DFFRXQWDE
HQWLWLHV ZKLFK ZKLOH OHJDOO\ VHSDUDWH DUH LQ VXEVWDQF
GDWD IRU ZKLFK DUH FRPELQHG ZLWK WKDW RI WKH &LW\ DQG UH
IXQG ILQDQFLDO UHSRUWLQJ OHYHO 'LVFUHWHO\ SUHVHQWHG FR
ZKLFK WKH ILQDQFLDO GDWD DUH SUHVHQWHG VHSDUDWHO\ IURP
EOHQGHG WKH *HQHUDO ,PSURYHPHQW 'LVWULFWYV DQG 3XEOLF $)
FRPSRQHQW XQLWY DUH GLVFUHWHO\ SUHVHQWHG

*RYHUQPHQWDO )XQG 7\SH &RPSRQHQW 8QLWYV

*HQHUDO ,PSURYHP® QW LDWWDWHVYDUNHW 30DFH DW $XVWLQ %
*HQHUDO ,PSURYHPHQW 'LVWULFWV *,'V ZHUH FUHDWHG XQGH!
(DFK GLVWULFW KDV WKH SRZHU WR DFTXLUH FRQVWUXFW RU I
ERXQGDULHVY DQG WR ILQDQFH VXFK LPSURYHPHQWY E\ OHY\LQ.
EHQHILWLQJ SURSHUW\ 7KH *,'V DUH OHJDOO\ VHSDUDWH HQWL
VLWV DV WKH %RDUG RI 'LUHFWRUV IRU HDFK RI WKH *,'V DQG
* 'V WKHLU ILQDQFLDOV DUH EOHQGHG LQ WKH &LW\ ILQDQFLD
* 'V DUH HQWLUHO\ IRU WKH EHQHILW RI WKH FLWL]HQV RI HDFK
HDFK Rl WKHVH GLVWULFWV LV '"HFHPEHU

&RORUDGR 6SULQJV +HD@RRRKBRRGBDHBURQJIV +HDOWK )RXQGDW
HVWDEOLVKHG LQ XQGHU WKH SURYLVLRQV RI &LW\ &RXQFL(
WKH OHDVH RI OHPRULDO +HDOWK 6\WWHP 0+6 6\VWHP E\ 8QLY
&6+) LV D F QRQSURILW FRUSRUDWLRQ ZKLFK UHFHLYHV I
WKH OHDVH ZKLFK DUH QRW KHOG IRU RWKHU SXUSRVHV LQ DFF
R 7KH &6+) ZLOO PDNH GLVWULEXWLRQV IURP WKRVH IXQG
LVVXHV LQ WKH 0+6 6\WVWHP VHUYLFH DUHD &6+) LV GLVFUHWHC
VWDWHPHQWYV &6+) LV D OHJDOO\ VHSDUDWH HQWLW\ IURP WKt
YRWLQJ PDMRULW\ RI &6+) V ERDUG DQG LV DEOH WR LPSRVH L\
&6+)xV ERDUG DUH QRW VXEVWDQWLYHO\ WKH VDPH 7KH ILVFD!

&RORUDGR 6SULQJV B8UEDQM AR RRM BRXWER WBISW\LQJV 8UEDQ 5H
&685% ZDV IRUPHG XQGHU WKH SURYLVLRQV Rl & RORUDGR VWL
SRZHU WR LVVXH WD[ LQFUHPHQW ILQDQFLQJ LQ RUGHU WR DFT
&685% LV GLVFUHWHO\ SUHVHQWHG LQ WKH &LW\xV ILQDQFLDO

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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HQWLW\ I[URP WKH &LW\ 7KH &LW\ GRHVY KRZHYHU DSSRLQW D
DEOH WR LPSRVH LWV ZLOO RQ &685% 7KH &LW\xV ERDUG DQG ¢
WKH VDPH 6HUYLFHV SURYLGHG E\ &685%$ DUH HQWLUHO\ IRU W
\HDU HQG IRU &685%$ LV '"HFHPEHU

&RORUDGR 6SULQJV 'RZQWRZQ 'BYHKHRER G R WD ERWEKRULQVY 'RZQ
'HYHORSPHQW $XWKRULW\ WKH $XWKRULW\ ZDV HVWDEOLVKHG
&LW\ &RXQFLO 7KH $XWKRULW\ ZDV RUJDQL]JHG IRU WKH SXEOL
ZHOIDUH LQ RUGHU WR KDOW RU SUHYHQW GHWHULRUDWLRQ RI
EXVLQHVV GLVWULFW 2SHUDWLRQV DUH ILQDQFHG SULPDULO\
SHUVRQDO SURSHUW\ ORFDWHG ZLWKLQ WKH FHQWUDO EXVLQH
HQWLW\ DQG LV GLVFUHWHO\ SUHVHQWHG LQ WKH &LW\xV ILQD
SURYLGHG E\ WKH &LW\ Rl &RORUDGR 6SULQJV &RORUDGR 2UG]|
ILVFDO \HDU HQG IRU WKH $XWKRULW\ LV '"HFHPEHU

%XVLQHVV ,PSURYHPHHBU'QMWUBREZWUYV 1RUWK %DUQHV 3RZH
&HQWHU &UHHNZDON ODUNHWSODFH )LUVW ODLQ*$lUVW 0D
*UHDWHU 'RZQWRZQ &RORUDGR 6SULQJV ,QWHUTXHVW 1RUWK
&HQWHU 0: 5HWDLO 3DUN 8QLRQ IRUPHUO\ 6RXWKZHVW 'RZQW
&RPPHUFLDO %XVLQHVV ,PSURYHPHQW 'LVWULFWV %,'V ZHUH
VWDWH VWDWXWHYV 7KH %,'V KDYH WKH SRZHU WR DFTXLUH FR
ZLWKLQ WKHLU RZQ ERXQGDULHYV DQG WR ILQDQFH VXFK LPSUR
XSRQ WKH EHQHILWLQJ SURSHUW)\ 7KH %,'V DUH GLVFUHWHO\ S
VWDWHPHQWY 7KH %,'V DUH OHJDOO\ VHSDUDWH HQWLWLHV IU
DSSURYH WKH EXGJHWYV DQG LV DEOH WR LPSRVH LWV ZLOO RQ
ERDUGY DUH QRW VXEVWDQWLYHO\ WKH VDPH QRU GRHV WKH &
ERDUG B6HUYLFHV SURYLGHG E\ WKH %,'V DUH HQWLUHO\ IRU W
WKH GLVWULFWV 7KH ILVFDO \HDU H Q&D VRINOWKW &DPSKV 'HR A BE
DQG 86%$)$ 9LVLWRU V &HQWHU KDG QR ILQDQFLDO DFWLYLW\ LQ
WKH &LW\ V ILQDQFLDO VWDWHPHQWV

7KH ILQDQFLDO VWDWHPHQWY RI HDFK RI WKHVH HQWLWLHY PD

&LW\ Rl &RORUDGR 6SULQJV

&KLHI )LQDQFLDO 2IILFHU
6RXWK 1HYDGD $YHQXH 6XLWH

&RORUDGR 6SULQJV &2

3URSULHWDU\ )XQG 7\SH &RPSRQHQW 8QLWYV

3XEOLF $XWKRULW)\ IRU &ROBRUQGRQBHUJI\ WK &LW\ FRQWUDFW
DSSUR[LPDWHO\ RI 8WLOLWLHVXx QDWXUDO JDV VXSSO\ QHH
SUHSD\PHQW WUDQVDFWLRQ ZLWK OHUULOO /\QFK &RPPRGLWLH
5R\DO %DQN RI &DQDGD WKDW LV ILQDQFHG E\ 3$&( QRQ UHFRX!
REOLJDWHG WR SD\ WKH SULQFLSDO DQG LQWHUHVW RQ WKH 39
DQG SD\ IRU QDWXUDO JDV WHQGHUHG IRU GHOLYHU\ E\ 3$&( D\
GLVFRXQW DQG LV QRW REOLJDWHG WR PDNH SD\PHQWYV LQ UH\
3$&( LV D OHJDOO\ VHSDUDWH HQWLW\ DQG SURYLGHV VHUYLFH
S8WLOLWLHY DQ HQWHUSULVH IXQG RI WKH &LW\ %HFDXVH 3$¢
3$&( LV FRQVLGHUHG D EOHQGHG FRPSRQHQW XQLW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH IROORZLQJ SURSULHWDU\ IXQG W\SH FRP SR Q H\KW¥H \XQUW\O B!
VHSDUDWH |URWPKWKH WLWRXQFLO DQG WKH %RDUGV RI 'LUHFWR
QRW VXEVWDQWLYDH® WKH FRPSHRQHQW XQLWY GR QRW SURYLG
&L W\

JRXQWDLQ 9DOOCHVEMWRRQUWWLQ 9DOOH\ $XWKRULW\ FRQVWUXF

DSSUR[LPDWHO\ PLOHV VRXWK RI WKH &LW\ ZLWK JDC
DV RSHUDWRU RI WKH SODQW XQGHU FRQWUDFW ZLWK WKH )RX
UHFHLYH DSSUR[LPDWHO\ RI WKH ZDWHU WUHDWHG DW WKH

UHPDLQLQJ ZDWHU LV DYDLODEOH WR WKH RWKHU )RXQWDLQ 9L
&LW\ Rl )RXQWDLQ WKH 6HFXULW\ :DWHU 'LVWULFW WKH 6WUD
:DWHU DQG 6DQLWDWLRQ 'LVWULFW HDFK RI ZKLFK RZQV DQG F
JRXQWDLQ 9DOOH\ $XWKRULW\ LV D OHIJDOO\ VHSDUDWH HQWLW
'LUHFWRUV FRQVLVWLQJ RI HLJKW SHUVRQV DSSRLQWHG E\ WK
7KH (VWDEOLVKLQJ &4RQWUDFW VSHFLILHVY WKDW WKH %RDUG R
GHVLJQDWHG E\ WKH &LW\ DQG RQH GHVLJQDWHG HDFK E\ WKH
9DOOH\ $XWKRULW\ LV D FRPSRQHQW XQLW GXH WR WKH QDWXU
& LW\

8QGHU WKH DSSOLFDEOH ORQJ WHUP FRQWUDFWY UHODWLQJ W
REOLJDWHG WR SD\ ZDWHU WUHDWPHQW VHUYLFH FKDUJHV WR
FRQYH\DQFH VHUYLFH FKDUJHV WR WKH 8 6 %XUHDX RI 5HFODP
ZDWHU WKURXJK WKH %XUHDXxV )RXQWDLQ 9DOOH\ &RQGXLW Z
5HVHUYRLU WR WKH )RXQWDLQ 9DOOH\ $XWKRULW\xV WUHDWPH
SODQW WR GLVWULEXWLRQ UHVHUYRLUV RI WKH )RXQWDLQ 9DO

$XURUD &RORUDGR 6SULQJV ORTZRAV $OWMRHILD $XPIKRUIDLGR 6SULQJIV
$XWKRULW\ KDV FRQVWUXFWHG D LQFK GLDPHWHU SLSHOLQH
ORFDWHG DSSUR[LPDWHO\ PLOHV VRXWK RI /HDGYLOOH &ROF
6WDWLRQ LQWDNH SLSHOLQH ORFDWHG DSSUR[LPDWHO\ PLOF
SDUWLFLSDQWY DQG FXVWRPHUV RI WKH $XURUD &RORUDGR 6S
DQG WKH &LW\ Rl $XURUD 7KH $XURUD &RORUDGR 6SULQJV -RL
HQWLW\ DQG LV XQGHU WKH GLUHFWLRQ RI WKH %RDUG RI 'LUH
WZR QRQYRWLQJ PHPEHUV 7KUHH YRWLQJ GLUHFWRUV UHSUHYV
FLW\ FRXQFLOV RI HDFK FLW\ 8WLOLWLHV KDV D SDUWLFLS
6SULQJV -RLQW :DWHU $XWKRULW\xV SURMHFW ZKLFK ZDV GHW
SURMHFWHG SXPSLQJ GHPDQGY 1R SURYLVLRQ LV PDGH LQ WK
$XWKRULW\ FRQWUDFWYV IRU DGMXVWPHQWY LQ SDUWLFLSDWLR
WKHVH SURMHFWLRQV 7KHUHIRUH LW LV SRVVLEOH WKDW WKH
S8WLOLWLHY ZLOO EH GLVSURSRUWLRQDWH WR WKH ZDWHU WUD
SDUWLFXODU WLPH SHULRG $XURUD &RORUDGR 6SULQJV -RLQW
WKH QDWXUH DQG VLIJQLILFDQFH RI LWV UHODWLRQVKLS WR WK

&DQDO DQG 5HVHUYRLBWRPISWIOHWWRZQV IURP W R LQ IR
UHVHUYRLU FRPSDQLHV ZKLFK LQFOXGH 7KH 7ZLQ /DNHV 5HVHU
OHUHGLWK 5HVHUYRLU &RPSDQ\ 7KH &RORUDGR &DQDO &RPSDQ
&RPSDQ\ 7KLV RZQHUVKLS LOQWHUHVW UHSUHVHQWY SURSRUWL
FRPSDQLHVx IDFLOLWLHY DQG ZDWHU ULJKWV 7KH ZDWHU ULJK
ZDWHU VXSSO\ SRUWIROLR LQ DGGLWLRQ WR DOORZLQJ IRU HI[F
SWLOLWLHVXx ZDWHU VXSSO\

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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2WKHU DXGLWRUV KDYH H[DPLQHG WKH ILQDQFLDO VWDWHPHQV
FRPSOHWH LQGLYLGXDO ILQDQFLDO VWDWHPHQWY PD\ EH REWL

&RORUDGR 6SULQJV 8WLOLWLHYV

&KLHI 30DQQLQJ DQG )LQDQFH 2IILFHU
32 %R]J ODLO &RGH

&RORUDGR 6SULQJV &2

3LNEMDN 5HJLRQDO &RPPXQLFBY&LR Q¥58 HADARWWD BOLVKHG E\ D
LQWHUJRYHUQPHQWDO DJUHHPHQW EHWZHHQ WKH &LW\ DQG (O

335&1 FRPPHQFHG RSHUDWLRQV GXULQJ DQG LV JRYHUQ
'LUHFWRUV Rl ZKLFK WZR PHPEHUV DUH DSSRLQWHG E\ WKH &L\
DUH DSSRLQWHG E\ WKH &RXQW\ 335&1 ZDV HVWDEOLVKHG WR
VIVWHP DYDLODEOH WR WKH SDUWLFLSDWLQJ SXEOLF VDIHW\ I
&LW\ DQG WKH &RXQW\

7KH FRPSOHWH LQGLYLGXDO ILQDQFLDO VWDWHPHQWY IRU 335¢
DGGUHVYV

&LW\ Rl &RORUDGR 6SULQJV

&KLHI )LQDQFLDO 2IILFHU
6RXWK 1HYDGD $YHQXH 6XLWH

&RORUDGR 6SULQJV &2

JLGXFLDU\ )XQG 7\SH &RPSRQHQW 8QLWV

3HQVLRQ 7TQEWWHXRORUDGR 6SULQJV 20G +LUH )LUH DQG 3ROL
HPSOR\HU FORVHG SODQV ZLWK QR DFWLYH HPSOR\HHV 7KH )L!
)33$ LQYHVWV WKH DVVHWV Rl WKHVH SODQV LQ DQ LQYHVWP
DGPLQLVWHUV WKH GLVWULEXWLRQ RI EHQHILW SD\PHQWV WR
GHWHUPLQLQJ WKH DPRXQWV RI WKRVH EHQHILW SD\PHQWV UH|
UHVSRQVLEOH IRU JRYHUQDQFH RI WKH SODQV WKURXJK WKH 2
7KH &LW\ FRQVWLWXWHY WKH PDMRULW\ RQ ERWK 20G +LUH ER
LPSRVH LWV ZLOO XSRQ WKH SODQV )LQDQFLDO EXUGHQ UHPD
RI WKH DFWXDULDOO\ GHWHUPLQHG DQQXDO IXQGLQJ RI WKH S
VHSDUDWHO\ DV ILGXFLDU\ FRPSRQHQW XQLWV Rl WKH &LW\ LQ

)33%$ LVVXHV D SXEOLFO\ DYDLODEOH ILQDQFLDO UHSRUW WKDW

IALX_S_S&I:LP_I:IQJALILUJ_LQ_LR_TJPDWLRQ IRU )33%$ 7KDW UHSRUW PD\ EH
KWWSY ISSDER RU.J DIQRIX BOD 2WH S\RQW WIRW P O

JLUH DQG 3ROLFH 3HQVLRQ $VVRFLDWLRQ RI &RORUDGR
'7& 3DUNZD\ 6XLWH
*UHHQZRRG 9LOODJH &2

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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“-RLQW 9HQWXUHYV

7KH &LW\ KDV MRLQHG ZLWK RWKHU JRYHUQPHQWDO HQWLWLHV
FRQVWUXFWLRQ FRGH LQVSHFWLRQ DQG HQIRUFHPHQW 7KH MR
'HSDUWPRBOW' LQ ZKLFK WKH &LW\ SDUWLFLSDWHVY LV QRW FRQ
WKHUHIRUH QRW LQFOXGHG LQ WKH &LW\xV UHSRUWLQJ HQWL\
LQWHUJRYHUQPHQWDO DJUHHPHQWY DPRQJ YDULRXV DIIHFWHG
HQIRUFH EXLOGLQJ DQG FRQVWUXFWLRQ FRGHV RQ EHKDOI RI L
WKH &LW\ WKH &RXQW\ DQG WKH FLWLHV RI ODQLWRX 6SULQJV
WRZQV RI ORQXPHQW DQG 3DOPHU /DNH $ WKUHH PHPEHU FRPP
&RXQW\ DQG D PHPEHU VHOHFWHG E\ WKH UHPDLQLQJ PXQLFLSI
KDV QRW LQYHVWHG PRQH\ LQ WKH 335%' DQG WKH FRPPLVVLRC
IXOO\ UHFRYHU RSHUDWLQJ H[SHQVHV 6LQFH WKH &LW\ KDV RQC
PHWKRG LV QRW FRQVLGHUHG DSSURSULDWH IRU WKLV MRLQW

7KH &LW\ KDV MRLQHG ZRQKMWRKH 8BXQWA DQG WKH WRZQV RI *U
5DPDK DQG &DOKDQ LQ D MRLQW YHQWXUH WR SURYLGH LQIUD
PXQLFLSDOLWLHV 7KH MRLQW YHQWXUH 3LNHV 3HDN 5XUDO 7L
FRQVLGHUHG D FRPSRQHQW XQLW RI WKH &LW\ DQG LV WKHUHI
HQWLW\ 3357$ LV IXQGHG ZLWK D VDOHV DQG XVH WD[ DSSUR

YRWHUV DSSURYHG WKH H[WHQVLRQ Rl WKH H[SLULQJ SRUYV
IRU DQRWKHU WHQ \HDUV VWDUWLQJ LQ DQG UXQQLQJ WKUR
WKH YDULRXV PXQLFLSDOLWLHYV DQG DUH WR EH XVHG IRU FDSL
WUDQVLW VHUYLFHV 3357$ LV JRYHUQHG E\ D WHQ PHPEHU EREC
PXQLFLSDOLWLHYV

7KH &LW\ Rl &RORUDGR 68XDWILNS COHD B OH QZALVHK/ ZLWKLQ (O 3DVR
KDV HQWHUHG LQWR D MRLQW YHQWXUH WR SURYLGH WKH WHF
HPHUJHQF\ WHOHSKRQH FDOOHUV ZLWK WKH SURSHU FRPP)
WKH (O 3DVR 7THOOHU &RXQW)\ (PHUJHQF\ 7THOHSKRQH 6HUYLFH $
&LW\ SDUWLFLSDWHVY LV QRW FRQVLGHUHG D FRPSRQHQW XQL\
UHSRUWLQJ HQWLW\ 7KH ( $XWKRULW\ ZDV IRUPHG E\ DQ LQW
LV JRYHUQHG E\ D QLQH PHPEHU ERDUG DSSRLQWHG E\ WKH &L\
PHPEHUV 7HOOHU &RXQW\ PHPEHU DQG WKH %RDUG LWVHO
QRPLQHHV 7KH ( $XWKRULW\ LV IXQGHG HQWLUHO\ E\ D S
ZLUH OLQH DQG ZLUHOHVV WHOHSKRQH ZLWK D VXEVFULEHU DG
IXQGV DUH XVHG WR PDLQWDLQ WKH HPHUJHQF\ WHOHSKRQH V\
SURFHVVLQJ HTXLSPHQW EDFN XS SRZHU VXSSOLHV DQG IXUQ
FHQWHUV LQ WKH WZR FRXQW\ VHUYLFH DUHD

7KH &LW\xV )LUH '"HSDUWPHQW LV D PHPEHU Rl WKH &RORUDGR
&0&%D MRLQW YHQWXUH DORQJ ZLWK WKH '"HQYHU )LUH 'HSDUW
OHWUR )LUH 3URWHFWLRQ 'LVWULFW 6RXWK OHWUR )LUH 3URW|
$GDPV &RXQW\ J)LUH '"HSDUWPHQW DQG &DVWH 5RFN )LUH DQG ¢
ILUH WUDLQLQJ WR LWV PHPEHU ILUH GHSDUWPHQWY 7KH &0&Y
J)LUH 6HUYLFH 3URIHVVLRQDO 4XDOLILFDWLRQV IRU ILUH VHUYL
&0&% LQ ZKLFK WKH &LW\ SDUWLFLSDWHV LV QRW FRQVLGHUH
LQFOXGHG LQ WKH &LW\xV UHSRUWLQJ HQWLW\ 7KH &0&% ZDV |
LQWHUJRYHUQPHQWDO DJUHHPHQW LQ PRVW UHFHQWO\ XS«
FXUUHQW HLJKW YRWLQJ PHPEHUV 7KH HLJKW PHPEHU ERDUG |
DSSRLQWHG E\ HDFK '"HSDUWPHQWxV )LUH &KLHI ,W LV LQWHQG
JRYHUQPHQWY FRYHU RQH HLJKWK RI WKH RSHUDWLRQDO H[SH¢

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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%

S8WLOLWLHY KDV DQ HTXLW\ LQWHUHVW RI LQ <RXQJ *DV 6WF
&RORUDGR /LPLWHG 3DUWQHUVKLS RUJDQL]JHG RQ -XQH \
VWRUDJH VA\VWHP QHDU )RUW ORUJDQ &RORUDGR

7KH ILQDQFLDO VWDWHPHQWY RI WKH 335%' WKH 335P®\VEKH (
REWDLQHG DW WKH IROORZLQJ DGGUHVYV

&LW\ Rl &RORUDGR 6SULQJV

&KLHI )LQDQFLDO 2IILFHU
6RXWK 1HYDGD $YHQXH 6XLWH

&RORUDGR 6SULQJV &2

7KH ILQDQFLDO VWDWHPHQWYV RI <RXQJ PD\ EH REWDLQHG DW W

&RORUDGR 6SULQJV 8WLOLWLHYV

&KLHI 30DQQLQJ DQG )LQDQFLDO 2IILFHU
32 %R]J ODLO &RGH

&RORUDGR 6SULQJV &2

*RYHUQPHQW ZLGH DQG )XQG )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY L H WKH VWDW
DFWLYLWLHVY UHSRUW LQIRUPDWLRQ RQ DOO RI WKH QRQILGXFLD
FRPSRQHQW XQLWV ,QWHUIXQG DFWLYLW\ KDV EHHQ HOLPLQDWH
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY H[FHSW IRU WKH LG
*RYHUQPHQWDO DFWLYLWLHV ZKLFK QRUPDOO\ DUH VXSSRUWHG

DUH UHSRUWHG VHSDUDWHO\ IURP EXVLQHVV W\SH DFWLYLWLHV

FKDUJHV IRU VXSSRUW /LNHZLVH WKH SULPDU\ JRYHUQPHQW LV
VHSDUDWH FRPSRQHQW XQLWV IRU ZKLFK WKH SULPDU\ JRYHUQP

7KH VWDWHPHQW RI DFWLYLWLHY GHPRQVWUDWHY WKH GHJUHH W
IXQFWLRQ RU VHIJPHQW LV RIIVHW E\ SURJUDP UHYHQXHV 'LUHFW
LGHQWLILDEOH ZLWK D VSHFLILF IXQFWLRQ RU VHIJPHQW 3URJUD
RU DSSOLFDQWY ZKR SXUFKDVH XVH RU GLUHFWO\ EHQHILW IUR]
D JLYHQ IXQFWLRQ RU VHIJPHQW DQG JUDQWYV DQG FRQWULEXW
RSHUDWLRQDO RU FDSLWDO UHTXLUHPHQWYV RI D SDUWLFXODU IX
SURSHUO\ LQFOXGHG DPRQJ SURJUDP UHYHQXHV DUH UHSRUWHG
UHYHQXHV LQFOXGH DOO WD[HV

6HSDUDWH ILQDQFLDO VWDWHPHQWY DUH SURYLGHG IRU JRYHUQF
IXQGV HYHQ WKRXJK WKH ODWWHU DUH H[FOXGHG IURP WKH JRYI
LQGLYLGXDO JRYHUQPHQWDO IXQGY DQG PDMRU LQGLYLGXDO HQ\
FROXPQV LQ WKH IXQG NNQDQFLDO VWDWHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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& %DVLV RI $FFRXQWLQJ

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG
PHDVXUHPHQW IRFXVY DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ L
IXQG ILQDQFLDO VWDWHPHQWY 5HYHQXHVY DUH UHFRUGHG ZKHQ |
OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI WKH WLPLQJ RI UHODW
UHYHQXHV LQ WKH \HDU IRU ZKLFK WKH\ DUH OHYLHG *UDQWYV DQ
DV VRRQ DV DOO HOLJLELOLW\ UHTXLUHPHQWYV LPSRVHG E\ WKH S

*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG X
PHDVXUHPHQW IRFXVY DQG WKH PRGLILHG DFFUXDO EDVLV RI DFFR
VRRQ DV WKH\ DUH ERWK PHDVXUDEOH DQG DYDLODEOH 5HYHQXF
WKH\ DUH FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ
FXUUHQW SHULRG )RU WKLV SXUSRVH WKH &LW\ FRQVLGHUV UHY
ZLWKLQ GD\V RI WKH HQG RI WKH FXUUHQW ILVFDO SHULRG IRU
RI WKH HQG RI WKH FXUUHQW ILVFDO SHULRG IRU DOO RWKHU WU
WKH UHODWHG OLDELOLW\ LV LQFXUUHG ZLWK WKH H[FHSWLRQ R
UHODWHG WR FRPSHQVDWHG DEVHQFHY DQG FODLPVY DQG MXGJPH

JLFHQVHY DQG LQWHUHVW DVVRFLDWHG ZLWK WKH FXUUHQW ILVF
WR DFFUXDO DQG VR KDYH EHHQ UHFRJQL]JHG DV UHYHQXHV RI WK
LWHPV DUH FRQVLGHUHG WR EH PHDVXUDEOH DQG DYDLODEOH RC
JRYHUQPHQW

7KH &LW\ UHSRUWV WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQG

4 7KH *HQHUDO )XQG LV WKH JRYHUQPHQWxV SULPDU\ RSHUDW
UHVRXUFHV RI WKH JHQHUDO JRYHUQPHQW H[FHSW WKRVH U
IXQG

7KH &LW\ UHSRUWV WKH IROORZLQJ PDMRU SURSULHWDU\ IXQGV

a 8WLOLWLHV IXQG SURYLGHYV ZDWHU DQG ZDVWHZDWHU FROOF
HOHFWULF JHQHUDWLRQ WUDQVPLVVLRQ GLVWULEXWLRQ DC
VA\VWHP

a 3%&( IXQG SURYLGHY QDWXUDO JDV WR 8WLOLWLHV

a 0+6 IXQG FDUULHV RXW LWV ULJKWY DQG GXWLHV XQGHU WKHF
+

$GGLWLRQDOO\ WKH &LW\ UHSRUWY WKH IROORZLQJ IXQG W\SHYV

a 6SHFLDO UHYHQXH IXQGY DFFRXQW IRU UHYHQXH GHULYHG IL
OHJDOO\ RU E\ UHJXODWLRQ

a &DSLWDO SURMHFWYV IXQGYVY DFFRXQW IRU ILQDQFLDO UHVRXU
Rl PDMRU FDSLWDO IDFLOLWLHY DQG LQIUDVWUXFWXUH

a4 3HUPDQHQW IXQGV DFFRXQW IRU WKH DFWLYLWLHV Rl UHVRX
HIWHQW WKDW HDUQLQJV EXW QRW SULQFLSDO PD\ EH XVHC
SURJUDPV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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a4 ,QWHUQDO VHUYLFH IXQGV DFFRXQW IRU JHQHUDO OLDELOLW
LQVXUDQFH KHDOWK LQVXUDQFH SULQWLQJ DQG PDLOLQJ V
RWKHU GHSDUWPHQWY RU DJHQFLHV RI WKH &LW\ RQ D FRVW

a4 )LGXFLDU\ IXQGV FRQVLVW RI SHQVLRQ WUXVW IXQGV 7KHVH
RI WZR &LW\ SROLFH DQG ILUH SHQVLRQ SODQV 3HQVLRQ UH
TXDOLILHG SXEOLF VDIHW\ HPSOR\HHV IRU WKH 20G +LUH 3R
RFFXU LQ WKHVH ILGXFLDU\ IXQGYV $GGLWLRQDO LQIRUPDWLI
9+

$V D JHQHUDO UXOH WKH HIIHFW RI LQWHUIXQG DFWLYLW\ KDV E|
ILQDQFLDO VWDWHPHQWYVY ([FHSWLRQV WR WKLV JHQHUDO UXOH I
EHWZHHQ WKH *HQHUDO )XQG DQG 8WLOLWLHV (OLPLQDWLRQ RI
DQG SURJUDP UHYHQXHV UHSRUWHG IRU WKH YDULRXV IXQFWLRQ

BURSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ UHYHQXHV DQG H|
2SHUDWLQJ UHYHQXHV DQG H[SHQVHV JHQHUDOO\ UHVXOW IURP S
GHOLYHULQJ JRRGV LQ FRQQHFWLRQ ZLWK SURSULHWDU\ IXQGV x
RSHUDWLQJ UHYHQXHV Rl WKH HQWHUSULVH IXQGY DQG LQWHUQT
VDOHV DQG VHUYLFHV 2SHUDWLQJ H[SHQVHV IRU HQWHUSULVH IX
FRVW Rl VDOHV DQG VHUYLFHV DGPLQLVWUDWLYH H[SHQVHV DQ¢
UHYHQXHYV DQG H[SHQVHV QRW PHHWLQJ WKLV GHILQLWLRQ DUH 1
H[SHQVHYV

$vV D JHQHUDO SROLF\ ZKHQ ERWK UHVWULFWHG DQG XQUHVWULF

&LW\xV SROLF\ WR XVH UHVWULFWHG UHVRXUFHV ILUVW WKHQ XC(
SROLF\ GLIITHUV IRU VSHFLDO UHYHQXH DQG SHUPDQHQW IXQGV D

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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' $VVHWV /LDELOLWLHV 'HIHUUHG 2XWIORZV ,QIORZV Rl 5HVRXUF!
%DODQFH

'HSRVLWV DQG ,QYHVWPHQWV

,Q DFFRUGDQFH ZLWK &LW\ &RGH DQG &RORUDGR VWDWH VWDW
3ROLF\ DSSURYHG E\ &LW\ &RXQFLO 3HU WKH ,QYHVWPHQW 3RC
REOLJDWLRQV RI WKH 8QLWHG 6WDWHV FHUWDLQ 86 LQVWUXPF
VHFXULWLHV JHQHUDO REOLJDWLRQ RU UHYHQXH ERQGV RI DQ
EDQNHUV DFFHSWDQFHV Rl FHUWDLQ EDQNV FHUWDLQ FRPPHU
SRROV ZULWWHQ UHSXUFKDVH DJUHHPHQWY SURSHUO\ FROOD\
FHUWDLQ PRQH\ PDUNHW IXQGV QHJRWLDEOH DQG WLPH FHUWI
JXDUDQWHHG LQYHVWPHQW FRQWUDFWYV

$OVR LQ DFFRUGDQFH ZLWK &LW\ &RGH WKH &LW\ PDLQWDLQV
&() ,QYHVWPHQW 3ROLF\ DSSURYHG E\ &LW\ &RXQFLO 3HU WKI
DXWKRUL]JHG WR LQYHVW LQ D EURDGHU FODVV RI DVVHWYV LQF(
DQG JOREDO HTXLWLHY VSHFLDO RSSRUWXQLWLHY DQG FRPPR
JDLQ H[SRVXUH WR WKH DVVHW FODVVHV PD\ LQFOXGH PXWXDO
DFFRXQWY OLPLWHG SDUWQHUVKLSVY DQG RIIVKRUH H[HPSWHC

JRU SXUSRVHV RI WKH VWDWHPHQWYV RI FDVK IORZV FDVK DQG
KDQG DQG LQ GHPDQG GHSRVLWY ZLWK RULJLQDO PDWXULWLHYV

,QYHVWPHQWY DUH VWDWHG DW IDLU YDOXH EDVHG RQ TXRWHG
'LVDJIJUHIJDWHG DVVHW DPRXQWYV IRU WKH SHQFR DB WUXVW |XQ
S5HFHLYDEOHY DQG 3D\DEOHYV

2XWVWDQGLQJ EDODQFHV EHWZHHQ IXQGYVY DW WKH HQG RI WKH
RWKHU IXQGVU $Q\ UHVLGXDO EDODQFHV RXWVWDQGLQJ EHWZ|
EXVLQHVV W\SH DFWLYLWLHY DUH UHSRUWHG LQ WKH JRYHUQP
EDODQFHVU

7UDGH DQG SURSHUW\ WD[ UHFHLYDEOHYVY VKRZQ RQ WKH ILQDQ
DOORZDQFH IRU XQFROOHFWLEOHYV

7KH &RXQW\ $VVHVVRU FHUWLILHVY SURSHUW\ YDOXDWLRQV WR
'"HFHPEHU WKH &LW\ VHWV DQG FHUWLILHV LWV PLOO OHY\ U
FROOHFWV WKH SURSHUW\ WD[HV GXH 7KHVH SURSHUW\ WD[HV

RI WKH WD[ \HDU 7KH WD[HV DUH SD\DEOH LQ WZR LQVWDOOP
RQH LQVWDOOPHQW GXH $SULO

,OQOYHQWRULHV DQG 3UHSDLG ,WHPV

,QYHQWRULHYV KHOG IRU UHVDOH H[FOXVLYH RI FRPSRQHQW XC
PDUNHW ,QYHQWRULHV Rl VXSSOLHVY DUH UHSRUWHG DW FRVW
LQWHUQDO VHUYLFH IXQGV FRQVLVW RI PDWHULDOV VXSSOLH
UHFRUGHG DV H[SHQGLWXUHV ZKHQ FRQVXPHG UDWKHU WKDQ Z
YHQGRUV UHIOHFW FRVWY DSSOLFDEOH WR IXWXUH DFFRXQWLC
LQ ERWK JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDWHPHQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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UHSRUWLQJ OHYHO DQ HTXDO DPRXQW RI IXQG EDODQFH LV FR
QRW DYDLODEOH IRU JHQHUDO DSSURSULDWLRQ

%XVLQHVV W\SH DFWLYLWLHYV VKRZ D VLISR(IKB D GW HSIH.SD LRBUL V
GHOLYHU\ Rl QDWXUDO JDV ZLWK WKH SURFHHGV IURP ERQGV D
$JUHHPHQW HIIHFWLYH -XQH 3$&( DPRUWL]HV WKH KLVW
VXSSO\ SXUVXDQW WR WKH $JUHHPHQW RQ D QHW SUHVHQW YD
WKH 139 Rl WKH $JUHHPHQW RYHU LWV UHPDLQLQJ WKLUW\ \HD!

5HV W U LFWWHHGV V

,Q DFFRUGDQFH ZLWK DSSOLFDEOH ERQG FRYHQDQWY RUGLQD
FHUWDLQ LQYHVWPHQWY DUH GLVSOD\HG DV UHVWULFWHG RQ \
SHVWULFWHG LQYHVWPHQWY DUH FDUULHG DW IDLU YDOXH

&DSLWDO $VVHWYV

&DSLWDO RXWOD\V DUH UHFRUGHG DV H[SHQGLWXUHV Rl JRYHU
VWDWHPHQWY DQG DV DVVHWV LQ WKH JRYHUQPHQW ZLGH ILQD
FDSLWDOL]DWLRQ WKUHVKROGYV IRU JHQHUDO DVVHWYV DQ
PHW 'HSUHFLDWLRQ LV UHFRUGHG RQ FDSLWDO DVVHWV RQ D .
OLQH PHWKRG 7R WKH H[WHQW WKH &LW\xV FDSLWDOL]DWLRQ
SURSULHWDU\ IXQGY DUH UHFRUGHG DV FDSLWDO DVVHWV DQG
VWUDLJKW OLQH PHWKRG RI GHSUHFLDWLRQ RQ ERWK WKH IXQ¢
DFFRXQWLQJ 7KH IROORZLQJ DUH WKH HVWLPDWHG XVHIXO OL"
GHSUHFLDWLRQ

,QIUDVWUXEWXUH \HDUV
%XLOGLQJV \HDUV
S8WLOLW\ SODQW \HDUV
,PSURYHPHQWY RWKHU WKDQ EXLOGDQW
YXUQLWXUH DQG HTXLSPHQW \HDUV
,QWDQJLEOHYV LQILQLWH

'ROQODWHG DVVHWY DUH YDOXHG DW WKHLU HVWLPDWHG DFTXLVI
GRHV QRW FDSLWDOL]H KLVWRDUWDO WUHDVXUH RU ZRUNV RI

*$6% 6WDWHPH@MUWRDLQ $VVHW 5HWLZBDRHQWH EBQYHD VRILRWKH ¢

7KH &LW\ SHUIRUPHG DQ DVVHVVPHQW RI LWV OHJDO REOLJ
UHWLUHPHQW DFWLYLWLHY UHODWHG WR LWV WDQJLEOH FDSLV
REOLJDWLRQV DV RI '"HFHPEHU $Q DQQXDO DVVHVVPHQW
PDWHULDO REOLJDWLRQV ZLOO EH UHFRUGHG LQ WKH SHULRG

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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8WLOLWLHY FRPSXWHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ
EDVLY 'HSUHFLDWLRQ LV FDOFXODWHG XVLQJ WKH IROORZLQJ
DVVHW FODVVLILFDWLRQV

(OHFWULF ERLOHU SODQW VWDWLRHDHVXLSPHQW
(OHFWULF XQGHUJURXQG FRQGXLWHDUYV

*DV PDLQV DQG VHUYLFHV \HDUV
':DWHU VRXUFH RI VXSSO\ \HDUV
‘:DWHU WUHDWPHQW SODQW \HDUV
'DWHU WUDQVPLVVLRQ DQG GLVWUHBXYWLRQ PDLQV
6HZHU PDLQV DQG ODWHUDOV \HDUV

‘:DVWHZDWHU SUHOLPLQDU\ WUHDWPHQW IDFLOLW\
*HQHUDO VWUXFWXUHV DQG LPSURNBIBYQWYV
 QWDQJLEOHYV \HDUV

'"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV

7KH VWDWHPHQW RI QHW SRVLWLRQ DQG EDODQFH VKHHW ZLOCG
RXWIORZV Rl UHVRXUFHV 7KLV VHSDUDW®HI HUQUHEGF RX® NOREZ W HRRA
UHVRXUFMSYUHVHQWY D FRQVXPSWLRQ RI QHW SRVLWLRQ WKDW
QRW EH UHFRJQL]JHG DV DQ RXWIORZ Rl UHVRXUFHV H[SHQVH H
KDV IRXU LWHPV WKDW TXDOLI\ IRU UHSRUWIHQH UQHW KALD/V KD\ R .
KHGJHV O XQUHDOL]HG ORVV RQ@ HRIWLWB W LLYH LN WR XA HQ WIVQ YV
RI QHW SRVLWLRQ DQG WKH SURSULHWDU\ IXQGY EDODQFH VKH
LQWHUHVW UDWH FDS LV HIRVY LR/} G HERWH DFHIKROGEREWDW WM G LQ WKH
JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ WKH SURSL
JRYHUQPHQWDO IXQG FRPSRQHQW XQLWV FRPELQLQJ VWDWHPH
GHIHUUHG DQG DPRUWL]HG RYHU WKH VKRUWHU RI WKH OLIH RI
DQG IRXUWK LWHPV UHFRUGHG DV D GHIHUUHG RXWIORZ RI UHV
DQG RWKHU SRVWHPSOR\PHQWWEH® BIRRX @B WDV GHVFULEHG EF

7KH VWDWHPHQW RI QHW SRVLWLRQ DQG EDODQFH VKHHW ZLOCG
LQIORZV RI UHVRXUFHV 7KLV VHSDUDWEHIHQDEBLD® & RZDMWRIP Ui K
UHSUHVHQWY DQ DFTXLVLWLRQ RI QHW SRVLWLRQ WKDW DSSOL
UHFRJQL]HG DV DQ LQIORZ Rl UHVRXUFHV UHYHQXH XQWLO WK
WKDW TXDOLI\ IRU UHSRUWLQJ LQX@XY VN LODVEBDHRW W NEGXM B\GW. C
JRYHUQPHQWDO IXRBNWWDOIRYHUQPHQW ZLGH VWDWHPHQW RI ¢
JRYHUQPHQWDO IXQG FRPSRQHQW XQLWV FRFEL QR Y B WQWFDH/QMPDH
IXQGV UHSRUW XQDYDLODEOH UHYHQXHV IURP WZR VRXUFHV S
DUH LQLWLDOO\ GHIHUUHG RQ WKH VWDWHPHQW RI QHW SRVLW
VWDWHPHQW RI DFWLYLWLHYV DV DQ LQIORZ RI UHVRXUFHV LQ W
EHFRPH DYDLODEOH IRU VSHQGRRQ R/ i N EWRIDMI MESEQIWWHG LQ
WKH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ DQG Sl
GHEW UHIXQGLQJV LV GHIHUUHG DQG DPRUWL]HG RYHU WKH VK
UHIXQGL QUKG WKIVQBXIUMMKHPY UHFRUGHG DV D GHIHUUHG LQIOR?Z
SHQVLRQ UHODWHB3DRBRIQWMD QBRXQWY DV GHVFULEHG EHOR?Z

'"HIHUUHG LQIORZV DQG RXWHORWWH R IWBVS RWEHRDDVWY HG MR V2R (%
IURP GLIITIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQ
GHPRJUDSKLF IDFWRDVVXR®PWIRQV RU RWKHU LQSXWYV SURMHF

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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HDUQLQJV DQABUPYRHUWLRQDWH VKDUH LI D FRVW VKDULQJ S
DPRUWL]HG RYHU D FORVHG SHULRG 7KH DPRXQWV QRW UHFRJ
H[SHQVH LQ WKH FXUUHQW SHULRG DUH UHSRUWHG DV GHIHUUH
SHQVLRQV DQG GHIHUUHG RXWIORZV RU GHIHUUHG LQIORZV UH
PDGH WR WKH SODQV VXEVHTXHQW WR WKH SODQV ILGXFLDU\ Q
UHFRUGHG DV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHODWHG W
UHVRXUFHVY UHODWHG WR 23(%

&RPSHQVDWHG $EVHQFHV

&LW\ HPSOR\HHVY HDUQ VLFN OHDYH DQG YDFDWLRQ OHDYH LQ Y
VHUYLFH 7KH &LW\ DFFUXHV FRPSHQVDWHG DEVHQFHV LQ WKH
ILQDQFLDO VWDWHPHQWY $ OLDELOLW\ IRU WKH DPRXQW LV UF
PDWXUHG IRU H[DPSOH DV D UHVXOW RI HPSOR\HH UHVLJQDWL

/IRQJ WHUP 2EOLJDWLRQV

)RU ORQJ WHUP REOLJDWLRQV RQO\ WKH FXUUHQW SRUWLRQ |
DYDLODEOH ILQDQFLDO UHVRXUFHV LV UHSRUWHG RQ WKH JRY
FXUUHQW DQG QRQ FXUUHQW SRUWLRQV DUH UHFRUGHG LQ WK
ILQDQFLDO VWDWHPHQWYV )RU FHQWBWR GIQEWH UMV WHWD \&\W L\OZLY
WR PRGLI\ WKHLU LOQWHUHVW UDWHY RQ RXWVWDQGLQJ GHEW

,Q WKH JRYHUQPHQW ZLGH DQG SURSULHWDU\ IXQG ILQDQFLDO
GLVFRXQWYV DV ZHOO DV SUHSDLG LQVXUDQFH FRVWY UHODWH
RYHU WKH OLIH RI WKH ERQGV XVLQJ WKH VWUDLJKW OLQH PHW
DSSOLFDEOH ERQG SUHPLXP RU GLVFRXQW 3UHSDLG LQVXUDQF
DPRUWL]HG RYHU WKH WHUP Rl WKH UHODWHG GHEW ,Q WKH IX
IXQGV UHFRJQL]H ERQG SUHPLXPV DQG GLVFRXQWV DV ZHOO D
FRVWV UHODWHG WR ERQG LVVXDQFH GXULQJ WKH SHULRG LQ
LVVXHG LV UHSRUWHG DV RWKHU ILQDQFLQJ VRXUFHV 3UHPLXF
LVVXDQFH DUH UHSRUWHG DV RWKHU ILQDQFLQJ VRXUFHV RU X
FRVWYVY UHODWHG WR ERQG LVVXDQFH ZKHWKHU RU QRW ZLWKK
DUH UHSRUWHG DV GHEW VHUYLFH H[SHQGLWXUHV

1HW 3RVLWLRQ )XQG %DODQFH

6RPHWLPHV WKH &LW\ ZLOO IXQG RXWOD\V IRU D SDUWLFXODU

ERQGY RU JUDQW SURFHHGY DQG XQUHVWULFWHG UHVRXUFHYV
DV UHVWULFWHG QHW SRVLWLRQ DQG XQUHVWULFWHG QHW SR\
IXQG ILQDQFLDO VWDWHPHQWY D IORZ DVVXPSWLRQ LV PDGH C
FRQVLGHUHG WR EH DSSOLHG ,W LV WKH &LW\xV SROLF\ WR FR
GHSOHWHG EHIRUH XQUHVWULFWHG QHW SRVLWLRQ LV DSSOLH

,Q WKH IXQG ILQDQFLDO VWDWHPHQWY IXQG EDODQFH RI WKH .
QRQVSHQGDEOH UHVWULFWHG FRPPLWWHG DVVLJQHG RU XQ
WKH *HQHUDO )XQG PD\ QRW QHFHVVDULO\ KDYH DOO ILYH FRP¢

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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1RQVSHQGDEOH IXQG EDODQFHV LQGLFDWH DPRXQWYV WKDW FD
H[DPSOH SUHSDLG LWHPV DQG LQYHQWRULHV RU GXH WR OF
PDLQWDLQHG LQWDFW IRU H[DPSOH WKH SULQFLSDO RI DQ HQ
IXQG ,W DOVR LQFOXGHV DVVHWV WKDW ZLOO QRW FRQYHUW W
SHULRG VXFK DV WKH ORQJ WHUP SRUWLRQ RI ORDQV DQG QRW
UHVDOH

SHVWULFWHG IXQG EDODQFHY LQGLFDWH DPRXQWYVY VXEMHFW W
6XFK UHVWULFWLRQVY DUH W\SLFDOO\ LPSRVHG E\ SDUWLHYV DO\
JUDQWRUV FRQWULEXWRUVY RU RWKHU JRYHUQPHQWYV

&RPPLWWHG IXQG EDODQFHV LQGLFDWH DPRXQWV FRQVWUDLQF
UHVROXWLRQ LPSRVHV RQ LWVHOI E\ &LW\ &RXQFLO KLJKHVW
VDPH OHYHO RI UHVROXWLRQ E\ &LW\ &RXQFLO WR UHPRYH RU |
UHVRXUFHV 7KH DFWLRQ WKDW LPSRVHG WKH OLPLWDWLRQ ZR
WKH UHSRUWLQJ SHULRG

$VVLIJQHG IXQG EDODQFH LV WKH SRUWLRQ RI IXQG EDODQFH W
UHVRXUFHV EXW GRHVY QRW PHHW WKH FULWHULD WR EH FODVYV
DXWKRUL]JHV WKH OD\RU RU 0D\RUxV GHVLJQHH WR DVVLJQ IXQC
HQFXPEUDQFHV &LW\ &RXQFLO PD\ DOVR DVVLJQ IXQG EDODQF
EDODQFH WR FRYHU D JDS EHWZHHQ HVWLPDWHG UHYHQXH DQC
DSSURSULDWHG EXGJHW 8QOLNH FRPPLWPHQWY DVVLJQPHQW:
DQ DGGLWLRQDO DFWLRQ GRHV QRW QRUPDOO\ KDYH WR EH WD
,QWHUHVW HDUQHG RQ IXQG EDODQFHV LV DVVLIJQHG WR EH XV
WKURXJK &LW\ &RXQFLO RU YRWHU GRFXPHQWDWLRQ

8QDVVLIJQHG IXQG EDODQFHV LQGLFDWH DPRXQWYV LQ WKH *HQF
VSHQGDEOH UHVWULFWHG FRPPLWWHG RU DVVLJQHG 7KH *H¢
UHSRUW D SRVLWLYH DPRXQW LQ XQDVVLJQHG IXQG EDODQFH

JRYHUQPHQWDO IXQGYV DUH UHSRUWHG DV XQDVVIDURHEGRORB R
$GGLWLRQDOO\ IRU WKH *HQHUDO )XQG DQ\ QHJDWLYH UHVWU
ZRXOG EH HOLPLQDWHG E\ UHGXFLQJ XQDVVLJQHG IXQG EDODQ

JRU WKH *HQHUDO )XQG LQ WKH HYHQW WKDW DQ H[SHQGLWXU
XQUHVWULFWHG FRPPLWWHG DVVLJQHG RU XQDVVLJQHG DQGC
H[SHQGLWXUH ZLOO EH ILUVW DSSOLHG DJDLQVW WKH PRVW UH

7KH RUGHU RI XVH RI IXQGV IRU VSHFLDO UHYHQXH IXQGV DQG
OHDVW FRQVWUDLQHG WR PRVW FRQVWUDLQHG DVVLJQHG FRF
VSHQGDEOH

,Q WKH &LW\xV )LQDQFLDO 3ROLFLHVY LQFOXGHG LQ WKH DQQXD
UDQJH IRU WKH *HQHUDO )XQG UHVHUYH O XQUHVW RUPMWKIG 1XQ
IROORZLQJ \HDUXxV H[SHQGLWXUH EXGJHW 7KH WDUJHW IRU WK
H[FOXGH WKH 7$%25 HPHIEXMMEQBAXBHYRMWKHU FDWHJRULHV RI
FRPPLWWHG DVVLJQHG RU XQDVVLJQHG

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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OXQLFLSDO 6ROLG :DVWH /DQGILOO &0RVXUH DQG 3RVWFORVXL

7KH &LW\ LV VXEMHFW WR WKH &RORUDGR 'HSDUWPHQW RI 3XEC
ZKLFK UHTXLUH WKH &LW\ WR LQFXU FORVXUH DQ G HRHWEFHWR V X
WKH 8WLOLWLHV IXQG UHFRJQL]JHG D OLDELOLW\ RI
FRVWV EDVHG XSRQ ODQGILOO FDSDFLW\ XVHG WR GDWH 7KH F
SRVWFORVXUH FDUH WR EH UHFRJQL]JHG IRU WKH 8WLOLWLHV I
ODQGILOO FDSDFLW\ XVHG "WRHPEWH LV WKH $RWRHUQPHQWDO D|
UHFRJQL]HG D OLDELOLW\ RI IRU FORVXUH DQG SRVWFOR
ILQDQFLDO VWDWHPHQWY 7KHUH DUH QR ILQDQFLDO DVVXUDQF
SD\PHQW RI FORVXUH DQG SRVWFORVXUH FDUH FRVWV (VWLPD
EH DGMXVWHG DQQXDOO\ IRU LQIODWLRQ DQG FKDQJHV LQ ODZ
DVVHVVPHQW LV GRQH HYHU\ ILYH \HDUV WR YHULI\ WKLV FRVW
DVVHVVPHQW DGMXVWHG IRU LQIODWLRQ WKH WRWDO FORVXU
EXVLQHVV W\SH DFWLYLWLHV FRPELQHG DUH 7KH ODVW
FRPSOHWHG LQ

'"HULYDWLYH ,QVWUXPHQWYV

S8WLOLWLHV XVHV ILQDQFLDO GHULYDWLYH LQVWUXPHQWVY WR F
SULFHV WKURXJK WKH XVH RI QDWXUDO JDV KHGJH FRQWUDFW
LOQWHUHVW UDWHY WKURXJK WY BHXVHRRVHL QW 6 UIHRUWI XUDWKIH VY Z® IS
U H O D VGHH® MY @/\L W I XPHI® WQWHUHVW UDWH VZDSV

$00 |LQ®HUFLYDDYNWH XBPHHQ WW DWHG RQ WKH EDODQ F'H MHKKPERNU D W
EDVHG RQ TXRWHG PDUNHW SULFHV FXUUHQW PDUNHW F
REWDLQHG IURP WKLUG SDUW\ EURNHU GHDOHUV RU YDOXDWLR

'"HULYDMQAWWUXPHQWMIBFWPWIB E\ DSSO\LQJ PHWKRGV RI HYDOXI
SXUVXDQW WREEERXQWLQJ DQG )LQDQFLDO 5HSRUWLRUHRU 'HUL
UHFRJQL]HG DV FDVK IORZ KHGJHV &KDQJHV LQ WKH IDLU YDO>
LQVWUXPHQWY DUH UHSRUWHG DV HLWKHU D GHIHUUHG FDVK I
JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ DQG WKH Sl

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$

%

67(:$5'6+,3 &203/,$1&( $1' $&&2817%$%,/,7<
%XGJHWDU\ ,QIRUPDWLRQ

,Q DFFRUGDQFH ZLWK &LW\ &KDUWHU WKH OD\RU LV UHTXLUHG W
RQ RU EHIRUH WKH ILUVW ORQGD\ LQ 2FWREHU HDFK \HDU 7KH EX
VXSSRUWHG E\ D PDMRULW)\ Rl &LW\ &RXQFLO DQG DQ DSSURSULD
EXGJHW $FFRUGLQJ WR &LW\ &KDUWHU WKH DSSURSULDWLRQ RU
'"HFHPEHUHDFK \HDU &LW\ EXGJHWLQJ DQG DFFRXQWLQJ V\VWHPV
H[SHQGLWXUHV E\ IXQFWLRQ DQG DFWLYLW\ ZLWKLQ WKH IXQGV
PDWHULDO LQ UHODWLRQ WR WKH LQLWLDO DSSURSULDWLRQ

7KH &LW\ SUHSDUHV DQQXDO EXGJHWYV DQG PDLQWDLQV EXGJHWD
FRPSOLDQFH ZLWK WKH DQQXDO DSSURSULDWLRQ RUGLQDQFH DV
EXGJHWDU\ FRQWURO IRU DOO IXQGY RWKHU WKDQ WKH *HQHUDC
)XQG WKH OHJDO OHYHO RI EXGJHWDU\ FRQWURO LV DSSURSULD\
DQQXDO EXGJHW SURFHVV 7UDQVIHU RI DSSURSULDWLRQ ZLWKLG
PD\ EH DXWKRUL]JHG E\ DSSURYDO Rl WKH DIIHFWHG *HQHUDO )XQ
DSSURSULDWLRQ ZLWKLQ WKH EXGJHW Rl WKH RWKHU IXQGV PD\ |
GHSDUWPHQW KHDG 6XFK WUDQVIHUV DUH ILOHG ZLWK WKH &KLH
&RXQFLO DFWLRQ $Q\ QHW LQFUHDVH RI DSSURSULDWLRQ WR D |
DSSURSULDWLQJ GHSDUWPHQWY UHTXLUHV &LW\ &RXQFLO DFWLR
FRQVLVWHQW ZLWK WKH &RORUDGR VWDWH VWDWXWHY +RZHYHU
&LW\ V EXGJHW LV SUHSDUHG FRPSOHWHO\ RQ D PRGLILHG DFFUX

$SSURSULDWLRQV IRU DOO IXQGV WKDW DUH QRW EXGJHWHG RQ I
IRU FRQWUDFWXDOO\ HQFXPEHUHG DQG UHVHUYHG DSSURSULDWL
DSSURSULDWLRQV DUH LQLWLDOO\ PDGH WR LQGLYLGXDO SURMHI
LV FRPSOHWH 3URMHFW OHQJWK EXGJHWY DUH DGRSWHG IRU DO
LOWHUJRYHUQPHQWDO JUDQWYV FDSLWDO LPSURYHPHQWY VSHFL
EXGJHWYV DUH SUHSDUHG RQ WKH PRGLILHG DFFUXDO EDVLV DQG

([FHVV RI ([SHQGLWXUHV RYHU $SSURSULDWLRQV

'XULQJ H[SHQGLWXUHV H[FHHGHG DSSURSULDWLRQV IRU WKH 3D

DV D UHVXOW Rl XQDQWLFLSDWHG DOORFDWHG H[SHQGLWXUH
‘RRGVWRQH ,PSURYHPHQW ODLQWHQDQFH 'LVWULFW GX&G HYyKHH G
FRVW RI D ZDWHU FRQVWUXFWLRQ SURMHFW WKDW H[FHHGHG EXC
DSSURSULDWLR@XBEWR H[WHQGHG IDOO ZHDWKHU ZKLFK UHVXOWH
VHDVRQDO ODERU FRUMOERQRHBYER QV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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&

'"HILFLW )XQG (TXLW\

7KH 3XEOLF $XWKRULW\ IRU &RORUDGR (QHUJ\ D SUR SKHEHRMEHI | X

7KH GHILFLW RI UHODWHV WR ERQGV LVVXHG IRU
FDSLWDO DVVHWV 7KH &HPHWHU\ IXQGIRBBEGHILFLWHXQB | HAXWW
WKH &HPHWHU\ I XQG RI LYV GXH WR IOXFWXDWLRQV RI SHQVL

LQWHUQDO VHUYLFH IXQGV KDYH GHILFLW IXQG HTXLW\ DW \HDU }
,QVXUDQFH IXQG DQG WKH :RUNHUVx &RPSHQVDWLRQ 6HOI ,QVXUI
UHVSHFWLYHO\ DUH HQWLUHO\ GXH WR LQFXUUHG EXW C
LQ WKH (PSOR\HH %HQHILWY 6HOI ,QVXUDQFH IXQG RI LV C
UHSRUWHG FODLPV 7KH LQFXUUHG EXW QRW UHSRUWHG FODLPYV
EHFRPH UHDOL]HG DSSURSULDWH IXQGLQJ LV WUDQVIHUUHG LQW
WKHVH IXQGV ZLOO FRQWLQXH WR UHIOHFW GHILFLW IXQG HTXLW
FRPSRQHQW XQLWV KDYH GHILFLW IXQG HTXLW\ DW \HDU HQG %D
%DUQHV 3RZHUV 6RXWK %)," &UHHNZDON @BBSHWSODFH %,
YLUVW 0DLQ %, YLUVW 0DLQ %,' 1R )L
%, “6) %, ,OQWHUTXHVW 1RUWK %," L QWHUTXHV\
,QWHUTXHVW 7RZQ &HQWHWBHWDLO %," 3DUN 8QLRO QG
3RZHUV :RRGPHQ &RPPHUFLDO %, FLWRWRKWRHEBEAY DQG RWKH
QRQFXUUHQW OLDELOLWLHYV WKDW KDYH EHHQ LVVXHG IRU FDSLW
WKH HQWLWLHYVY FROOHFW WKH GHGLFDWHG JHQHUDO SURSHUW\ V
LQIRUPDWLRQ DERXW WKH FRPSRQHQW XQLWYV FDQ EH IRXQG LQ V

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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vy (7$,/(0 127(6 21 $//1 )81'6
$ 8QUHVWULFWHG DQG 5HVWULFWHG &DVK DQG ,QYHVWPHQWYV

7KH &LW\xV UHVWULFWHG DQG XQUHVWULFWHG FDVK DQG LQYHVV
DQG FRQVLVW Rl WKIFHREORZLQU@RQ xV

SQUHVWULBWWWULFWHG
,QYHVWPHQW 7\SH $VVHWV $VVHWYV 7TRWDO

'HPDQG DFFRXQWV LQFO SHWW\ FDVK RI
&RORUDGR /LTXLG $VVHW 7UXVW &2/275867
&RORUDGR 6XUSOXV $VVHW 7UXVW )X@G &63%)(

&RPPHUFLDO SDSHU o}
&RUSRUDWH ERQGYV o
'RPHVWLF HTXLWLHV 0
'RPHVWLF SDUWQHUVKLS @)
JHGHUDO DJHQF\ ERQGYV o

*XDUDQWHHG LQYHVWPHQW FRQWUDFRW
ORQH\ PDUNHW PXWXDO IXQGYV

ORUWJDJHV SRROHG o)
OXQLFLSDO ERQGYV o)
OXWXDO IXQGV o

6XSUD QDWLRQDO VHFXULWLHV o)
86 LQVWUXPHQWDOLW\ VHFXULWLHYV o)

86 WUHDVXU\ VHFXULWLHV

7TRWDO

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

5HFRQFLOLDWLRQ RI WRWDO GHSRYVLWYWDQNCH PAWRRARERHHIQWY WR W
LQ xV

W\SH

*RYHUQPHQ WIXY Vv
L WLHV 7RWDO

$SFWLY
BQUHVWULFWHG
SHVWULFWHG

7TRWDO

I1RWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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'"HSRVLWYV

7KH FDUU\LQJ DPRXQW RI WKHRREHYY GHIRVLWY DW DQG WKH

EDQN EDODQFHYV ZHUH 21 WKH EBDY EROHDWHGE \E\ THGH
GHSRVLW LQVXUDQFH DQG ZDV XQLQVXUHG EXW FROOLI

SURYLVLRQV RI WKH &RORUDGR 3XEOLF '"HSRVLW 3URWHFWLRQ
KHOG LQ WUXVW IRU DOO XQLQVXUHG GHSRVLWY DV D JURXS 7
)',& FRYHUYV SHU GHSRVLWRU SHU LQVXUHG EDQN IRU
7TKHUHIRUH WKH &LW\xV GHSRVLWYV DUH QRW VXEMHFW WR FXV

,QYHVWPHQWV

7KH &LW\ D KRPH UXOH PXQLFLSDOLW\ RSHUDWLQJ XQGHU LWV
VWDWH VWDWXWHY WR SURPXOJDWH DQG LPSOHPHQW ORFDO V
PDQDJHPHQW RSHUDWLRQV 7KH DGRSWHG LQYHVWPHQW SROLF
VKDOO EH PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH &LW\ SROL
UHJXODWLRQV 7KH SURYLVLRQV RI WKH &LW\xV LQYHVWPHQW !
&LW\ WR LQFOXGH ERQG RUGLQDQFH DFFRXQWY DQG UHVHUYH
LQYHVWPHQW SROLF\ DUH 8WLOLWLHV IXQGV WUXVW DQG HQG
FKHFNLQJ DFFRXQWV IRU RSHUDWLQJ SXUSRVHV 8WLOLWLHV K
PDQDJH WKHLU LQYHVWPHQW SRUWIROLRYV 7KH LQYHVWPHQWYV
LQFOXGH LQYHVWPHQWY Rl PRQH\ UHODWHG WR JRYHUQPHQWD
PDMRU IXQGY DQG QRQ PDMRU IXQGV 7KH &LW\xV LQYHVWPHQYV
ULVN FRQFHQWUDWLRQ RI FUHGLW ULVN DQG FXVWRGLDO FUH{(

,(QWHUHVW UDQWHWHYW UDWH ULVN LV WKH ULVN WKDW FKDQJH
LOQWHUHVW ZLOO DGYHUVHO\ DIIHFW WKH YDOXH RI DQ LQVWUX
IDLU YDOXH ORVVHYVY DULVLQJ IURP ULVLQJ LQWHUHVW UDWHYV
PDWXULWLHV WR OHVV WKDQ ILYH \HDUV 7KH 8WLOLWLHV LQYF
E\ OLPLWLQJ LQYHVWPHQWY RI WKHLU LQFRPH IXQG WR PDWXU|

&UHGLWEWMHALW ULVN LV WKH ULVN RI ORVV GXH WR D GHEWRU
RI FUHGLW HLWKHU SULQFLSD®L.QYWWWHMQ@WRS FERVFK DXWHKR UL
LQYHVW LQ REOLJDWLRQV RI WKH 8QLWHG 6WDWHY RU DJHQFLF
ERQGVY FRUSRUDWH ERQGV EDQNHUV DFFHSWDQFHVY ORFDO JF
PRQH\ PDUNHW PXWXDO IXQGV WLPH FHUWLILFDWHV RI GHSRVL
RI WKH &LW\ Rl &RORUDGR 6SULQJV&LARLBIYW I IWDRWMHY WUSHREQ MF \UR X
UDWLQJ EHQFKPDUNV IRU WKHVH REOLJDWLRQV

&RQFHQWUDWLRQ RIRRQUAHEIWMUDMMNRQ Rl FUHGLW ULVN LV WKH U
PDJQLWXGH RI WKH &LW\xV LQYHVWPHQWY LQ D VLQJOH LVVXHL
*$6% DV SRVLWLRQV RI  RU PRUH RI WRWDO LQYHVWPHQWV LQ
&LW\xV SRROHG LQYHVWPHQWYV BUW\W®\WVRPISQWDRFG LEL VK LK H
LQYHVWPHQWY ZLWK DQ\ VLQJOH LVVXHU RWKHU WKDQ WKH )HC
LQYHVWPHQWY 7KH VHFXULWLHV Rl WKH )HGHUDO *RYHUQPHQV
6WDWHYV 7UHDVXU\ DQG DUH H[SOLFLWO\ JXDUDQWHHG E\ WKH &
&LW\xV SRROHG L'GIFHPEWRHQWWVZBWH VXEMHFW WR FRQFHQWUDW

&XVWRGLDO FRHKFMWRGLDE FUHGLW ULVN LV WKH ULVN WKDW L
GHSRVLWRU\ ILQDQFLDO LQVWLWXWLRQ WKH &LW\ ZLOO QRW E
FROODWHUDO VHFXULWLHYV WKDW DUH LQ SRVVHVVLRQ RI DQ R:
GHSRVLWRU\ ILQDQFLDO LQVWLWXWLRQV E\ D GHVLJQDWHG LQ)

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

, QYHVWPHQWY DUH H[SRVHG WR FXVWRGLDO FUHGLW ULVN LI W
&LW\xV QDPH DQG DUH KHOG E\ HLWKHU WKH FRXQWHUSDUW\ W
FRXQWHUSDUW\xV WUXVW GHSDUWPHQW RU DIJHQW EXW QRW Kl
LOQYHVWPHQWWRHERHIBUDW ZHUH VXEMHFW WRGLDMMNW RGLDO

$V RHFHPEHU WKH &LW\ KDG WKHHNMNMVWPOHREWOOBQ W X WLWLHYV
"HLIKWHG
$YHUDJH

,QYHVWPHQW 7\SH 7TRWDOODWXULW\ <HDUV

&RORUDGR /LTXLG $VVHW 7UXVW &2/275867
&RORUDGR 6XUSOXV $VVHW 7UXVW &6%)(
&RPPHUFLDO SDSHU

&RUSRUDWH ERQGYV

'RPHVWLE HTXLWLHV

'RPHVWLF SDUWQHUVKLS

JHGHUDO DJHQF\ ERQGV

*XDUDQWHHG LQYHVWPHQW FRQWUDFW
ORQH\ PDUNHW PXWXDO IXQGV
ORUWJDJHV SRROHG

OXQLFLSDO ERQGV

OXWXDO IXQGV

6XSUD QDWLRQDO VHFXULWLHYV

86 LQVWUXPHQWDOLW\ VHFXULWLHYV

86 WUHDVXU\ VHFXULWLHV

7RWDO

3RUWIROLR ZHLJKWHG DYHUDJH PDWXULW\
5SHFRQFLOLDWLRQ WR WRWDO FDVK DQG LQYHVWPHQWYV

$GG
&DVK RQ KDQG DQG LQ EDQNYV

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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$V RHFHPEHU WKH &LW\ KDG WKH IROORZLQJ LQYHVWPHQW F

6WDQGDUG DQG
3RRU V 6 3

,QYHVWPHQW 7\SH RU (TXLYDOHQW7RWDO
&RPPHUFLDO SDSHU $$

&RUSRUDWH ERQGYV $$%

&RUSRUDWH ERQGV $$

&RUSRUDWH ERQGYV $$

&RUSRUDWH ERQGYV $

'RPHVWLF HTXLWLHYV XQUDWHG

'RPHVWLF SDUWQHUVKLXQUDWHG
JHGHUDO DJHQF\ ERQGV $$%
*XDUDQWHHG LQYHVWPHQW FRQWUDFW
JRFDO LQYHVWPHQW SRR\ P

ORQH\ PDUNHW PXWXDO I5$9%V

ORUWJDJHV SRROHG $$
OXQLFLSDO ERQGYV $$%
OXQLFLSDO ERQGYV $$
OXQLFLSDO ERQGYV $$
OXWXDO IXQGV XQUDWHG

6XSUD QDWLRQDO VHFXUBWE HV

86 LQOVWUXPHQWDOLW)\ VEBSULWLHYV
86 LQOVWUXPHQWDOLW)\ VHEBXULWLHV
86 WUHDVXU\ VHFXULWLHY¥$$

86 WUHDVXU\ VHFXULWLH¥$

86 WUHDVXU\ VHFXULWLHY

$V RHFHPEHU WKH &LW\ KDV LQYHVWHG LQ WKH &RC
/ILTXLG $VVHW 7UXVW &2/275867 DQ LQYHVWPHQW YHKLFOH H)\
HQWLWLHYV LQ &RORUDGR SXUVXDQW WR 3DUW RI $UWLFOH f
WR SRRO VXUSOXV IXQGV IRU LQYHVWPHQW SXUSRVHV &2/2758
PDUNHW IXQG DQG HDFK VKDUH LV HTXDO LQ YDOXH WR 7K
WKH VDPH DV WKH YDOXH RI WKH SRRO VKDUHV 7KH GHVLJQDW
DQG GHSRVLWRU\ VHUYLFHV LQ FRQQHFWLRQ ZLWK WKH GLUHF)
6XEVWDQWLDOO\ DOO VHFXULWLHY RZQHG E\ WKH SRRO DUH KH
DFFRXQW PDLQWDLQHG IRU WKH FXVWRGLDO EDQN 7KH FXVWR
LQYHVWPHQWY RZQHG E\ WKH SRRO

7TKH &LW\xV LQYHVWPHQW LQ &2/275867 LV UDWHG $$$P E\ 6 3 &
PRQLWRUHG E\ WKH &RORUDGR 'LYLVLRQ RI 6HFXULWLHV ZLWK
6HSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWY PD\ EH REWDLQ

&2/275867
"OoWUHHW 6XLWH

|777 FF\’OR\/\/lJXVW FRP

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$V RHFHPEHU WKH &LW\ KDV LQYHVWHG LQ WKH &RC
7UXVW )XQG &6%$)( DQ LQYHVWPHQW YHKLFOH HVWDEOLVKHG |
&RORUDGR SXUVXDQW WR 3DUW RI $UWLFOH RI 7LWOH  RI \
VXUSOXV IXQGV IRU LQYHVWPHQW SXUSRVHV &6%$)( RSHUDWHYV
HDFK VKDUH LV HTXDO LQ YDOXH WR 7KH YDOXH RI WKH SR
YDOXH Rl WKH SRRO VKDUHV 7KH GHVLJQDWHG FXVWRGLDO ED
VHUYLFHV LQ FRQQHFWLRQ ZLWK WKH GLUHFW LQYHVWPHQW DC
VHEXULWLHV RZQHG E\ WKH SRRO DUH KHOG E\ WKH J)HGHUDO 5
IRU WKH FXVWRGLDO EDQN 7KH FXVWRGLDQxV LQWHUQDO UHFF
SRRO

7KH &LW\xV LQYHVWPHQW LQ &6%$)( LV UDWHG $$$P E\ 6 3 &63%)(
&RORUDGR 'LYLVLRQ RI 6HEFXULWLHV ZLWK UHJDUG WR RSHUDW
ILQDQFLDO VWDWHPHQWY PD\ EH REWDLQHG DW WKH IROORZLQ

&63%)(
6 4XHEHF 6WUHHW 6XLWH

I&_I:IQJALI:IQ_QLDO &2
/77 ENDIIH RUJ

,Q DGGLWLRQ WR WKH DERYH WKH &LW\ LV D SDUWLFLSDQW LQ
7UXVW )XQG ILGXFLDU\ FRPSRQHQW XQLW )33%$ SRROV WKHVH
DFFRUGDQFH ZLWK 6 WDWHS$RI RHIRFGIPEDIGR VWKW XM\ KDG SRRO
LQYHVWPHQW IXQGV ZLWK )33$ RI

7KH &LW\ UHSRUWYV DV DQ LQFUHDVH RU GHFUHDVH LQ LWV SRR
XQUHDOL]HG JDLQV ORVVHV LQFRPH DQG H[SHQVHV RI WKH SR

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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&RPSRQHQW 8QLW 'HSRVLWV DQG ,QYHVWPHQWYV

&DVK DQG LQYHVWPHQWY RI WKH FRPSRQHQW XQLWV RI WKH &L
RI WKH IROGIEHPEHDW LQ  xV

'"HPDQG ORQH\ ODUNHW $OWHU
$FFRXQWVOXWXDO )X@®@Y275867 ,QYHVW

*RYHUQPHQWDO $FWLYLWLHV

(@}

%DUQHV 3RZHUV 1RUWK %"
%DUQHV 3RZHUV 6RXWK %," o o
%ULDUJDWH &HQWHU %,

&UHHNZDON ODUNHWSODFH %,

&6 'RZQWRZQ 'HYHORSPHQW $XWKRULW\
&6 +HDOWK )RXQGDWLRQ o)
&6 S8UEDQ 5HQHZDO $XWKRULW\

JLUVW 0DLQ %," o
JLUVW 0DLQ %,' 1R

JLUVW 0DLQ 1RUWK %,"

*UHDWHU 'RZQWRZQ &6 %’
JQWHUTXHVW 1RUWK %"

,QWHUTXHVW 6RXWK %,"

JQWHUTXHVW 7RZQ &HQWHU %"

0: 5HWDLO %,"

3DUN 8QLRQ %,

3RZHUV :RRGPHQ &RPPHUFLDO %,"

(@}
o OO O O

(@}

o000 0000 00 O0
o000 0000 00O

%XVLQHVV W\SH $FWLYLWLHV

JRXQWDLQ 9DOOH\ $XWKRULW\

$XURUD &RORUDGR 6SULQJV -RLQW :DWHU
$XWKRULW\

9DULRXV FDQDO UHVHUYRLU FRPSDQLHV

o0 O O
(o)} [eNe N}
(o]} [e e N

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

S5HFRQFLOLDWLRQ RI WRWDO GHSRVLWY DQG LQYHVWPHQWY WHR

'"HFHPEHU LQ xV
*RYHUQPHQWBAXVLQHVYVY W\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO

BQUHVWULFWHG
SHVWULFWHG

7TRWDO

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH FDUU\LQJ DPRXQW RI WKH GHSRVLWYV RI'WKHPERRSRQHQW X
ZDV DQG WKH EDQN EDODQFHV ZIHWKH EDQN EDODQFHYV
ZDV FRYHUHG E\ IHGHUDO GHSRVLW LQVXUDQFH DQG ZI
ZLWK SURYLVLRQV RI WKH &3'3$ 7KH &RORUDGR 6SULQJV +HDC
FRPSDQLHV DUH QRW SXEOLF HQWLWLHYV 7KHLU H[FHVV EDODC
QRW FRYHUHG E\ WKH &3'3$ 7KH YDULRXV FDQDOHFRPSBIQLHV [
EDQN EDODQFHV H[FHHGHG IHGHUDOO\ LQVXUHG OLPLWV E

)DLU 9DOXH OHDVXUHPHQW

*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RBDUG SMCDIVHHP HQ W
OHDVXUHPHQW DQGI$WHEOANKHR® KLHUDUFK\ RI LQSXWV WR Y|
PHDVXUH IDLU YDOXH DQG UHTXLUHV GLVFORVXUHV WR EH PDG
PHDVXUHPHQWY WKH OHYHO RI IDLU YDOXH KLHUDUFK\ DQG YI

DQ LQYHVWPHQW LV GHILQHG DV D VHFXULW\ RU RWKHU DVV
IRU WKH SXUSRVH RI LQFRPH RU SURILW DQG E KDV D SUHVHQ
DELOLW\ WR JHQHUDWH FDVK RU WR EH VROG WR JHQHUDWH FD

7KH &LW\ UHFRUGY DVVHWY DQG OLDELOLWLHYV LQ DFFRUGDQFH
SULQFLSOHYV IRU PHDVXULQJ IDLU YDOXH SURYLGHYV DGGLWLRC
HQKDQFHY GLVFORVXUHYV DERXW IDLU YDOXH PHDVXUHPHQWYV

'LWK WKH H[FHSWLRQ RI &2/275867 DQG &6%)( ZKLFK DUH GLVF>
&LW\xV LQYHVWPHQWY DQG GHULYDWLYH LQVWUXPHQWY DUH P
)DLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]J]HG EDVHG RQ WKH
YDOXH RI DVVHWY DQG OLDELOLWLHY DV IROORZV

/IHYHO 4XRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDC

/IHYHO BULFHVY GHWHUPLQHG XVLQJ RWKHU VLJQLILFDQW REV
LOQSXWV WKDW UHIOHFW WKH DVVXPSWLRQV PDUNHW SDUWLFLS
GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFH
7KHVH PD\ LQFOXGH TXRWHG SULFHV IRU VLPLODU VHFXULWLHYV
ULVN DQG RWKHUV 'HEW VHFXULWLHY DUH YDOXHG LQ DFFRUG
E\ WKH SULFLQJ VHUYLFH DQG JHQHUDOO\ FDWHJRUL]HG DV /HY

/IHYHO BULFHVY GHWHUPLQHG XVLQJ VLIJQLILFDQW XQREVHUYL
LQSXWV WKDW UHIOHFW WKH UHSRUWLQJ HQWLW\xV RZQ DVVXP
ZRXOG XVH LQ SULFLQJ WKH VHFEXULW\ DQG ZRXOG EH EDVHG R
FLUFXPVWDQFHYV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KH IROORZLQJ WDEOH UHIOHFWV WKH IDLU YDOXH RI WKH &LW
H[FOXVLYH Rl GLVFUHWHO\ SUHVHHFHBEHRP SR AQOW XQ LWV D\

YDLU 9DOXH OHDVXUHPHQW 8VLQJ
$VVHWYV 7RWDO /HYHO /JHYHO /JHYHO
L, QYHVWPHQWYV

&RORUDGR /LTXLG $VVHW 7UXVW &2/275867 $ $ $
&RORUDGR 6XUSOXV $VVHW 7UXVW )XQG &6%)( $ $ $
&RPPHUFLDO SDSHU (o] o]
&RUSRUDWH ERQGYV o) o)
"RPHVWLF HTXLWLHV o] o]
'"RPHVWLF SDUWQHUVKLS (o) o)
JHGHUDO DJHQF\ ERQGYV o
*XDUDQWHHG LQYHVWPHQW FRQWUDFW o) o)
ORQH\ PDUNHW PXWXDO IXQGV o o]
ORUWJDJHV SRROHG (o] o]
OXQLFLSDO ERQGV o) o)
OXWXDO IXQGV o] )
6XSUD QDWLRQDO VHFXULWLHV o) 6]
86 LQVWUXPHQWDOLW\ VHFEXULWLHV o) 0
86 WUHDVXU\ VHFXULWLHV (o] 0o

7RWDO LQYHVWPHQWYV

/LDELOLWLHV

"HULYDWLYH LQVWUXPHQWYV o) )

7RWDO GHULYDWLYH LQVWUXPHQWV ) 0

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

$ 'XULQJ WKH \HDU WKH &LW\ LQYHVWHG LQ &2/275867 DQG &6
LOYHVWPHQW SRROV 7KH YDOXDWLRQ LV PHDVXUHG DW QHW L
WKH VKDUH YDOXH 7KH SRROV %RDUGV RI 7TUXVWHHY HOHFW
RYHUVHHLQJ WKH PDQDIJHPHQW RI WKH LQYHVWPHQW SRROV L
DQG SROLFLHV &2/275867 DQG &6%$)( DUH GHVLJQHG WR SURYL:
FROQYHQLHQW PHWKRG IRU LQYHVWLQJ LQ VKRUW WHUP LQYHVW
VDIHW\ DQG OLTXLGLW\ ZKLOH VWLOO PD[LPL]JLQJ LQWHUHVW H
UHVWULFWLRQV RQ ZLWKGUDZDOV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH IROORZLQJ WDEOH UHIOHFWY WKH IDLU YDOXH RI WKH LQY|

'"HFHPEHU LQ xV
YDLU 9DOXH OHDVXUHPHQW 8VLQJ

*RYHUQPHQWDO $FWLYLWLHV $VVARWDO /HYHO /HYHO /HYHO
L QYHVWPHQWYV

$OWHUQDWLYH LQYHVWPHQWYV $ $ $

&RORUDGR /LTXLG $VVHW 7UXVW &2/275867 % % %

ORQH\ PDUNHW PXWXDO IXQGV (0] 0o
7JRWDO LQYHVWPHQWYV [0) )
ARWHPPDWHULDO GLIIHUHQFHYVY PD\ RFFXU GXH WR URXQGLQJ

$ ,Q DFFRUGDQFH ZLWK *$6% FRPSRQHQW XQLWV RI WKH &L

LQYHVWPHQWY LQ FHUWDLQ HQWLWLHVY WKDW FDOFXODWH QHW
IDLU YDOXH KLHUDUFK\ DERYH

% 'XULQJ WKH RIPBRQM®MNVY RI WKH &LW\ LQYHVWHG LQ &2/275
JRYHUQPHQW LQYHVWPHQW SRRO 7KH YDOXDWLRQ LV PHDVXU
DSSUR[LPDWH WKH VKDUH YDOXH 7KH SRRO V %RDUG RI 7UXVV
UHVSRQV REVGIH VRWMKBIJPDQDJIJHPHQW RI &2/275867 LQFOXGLQJ HV
VWDQGDUGY DQG SROLFLHV &2/275867 LV GHVLJQHG WR SURYL
FRQYHQLHQW PHWKRG IRU LQYHVWLQJ LQ VKRUW WHUP LQYHVW
VDIHW\ DQG OLTXLGLW\ ZKLOH VWLOO PD[LPL]JLQJ LQWHUHVW H
UHVWULFWLRQV RQ ZLWKGUDZDOV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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%

SHFHLYDEOHYV

5HFHLYDEOHV IRU JRYHUQPHQWDO IXQGV SURSUHFMPEWHUIXQGYV D
LQFOXGH WKH IROORZLQJ LQ  xV

*HQHUDO 1RQ ODMRU
U

YXQG SWLOLWLHM&( 0+6 2WKH 7RWDO

L QWHUHVW o) o) o] o}

7D[HV o) ) o)

$FFRXQWV o)

/HDVHV o] o] (o]

$VVHVVPHQWV o] ) ) o)
,QWHUJRYHUQPHQWDO ORDQV O 6] ) )

1RWHY DQG ORDQV ) o) )

*URVV UHFHLYDEOHYV

/HVV DOORZDQFHV IRU XQFROOHFWLEOHYV ¢} ]

1HW UHFHLYDEOHYV

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

JRDQV UHFHLYDEOH BRIUH LQFOXGHG LQ UHFHLYDEOHYV QHWL.QI DQ
WKH VWDWHPHQW Rl QHW SRV'HFHREHWODQRH ¥RARAWQDRW\R'IHYHOFR
'LYVLR®HVH ORDQV ZHUH IXQGHG ZLWK +20( )HGHUDO +RPH ,QYH
&RPPXQLW\ 'HYHORSPHQW %ORFN *UDQW &+)$ &RORUDGR +RXVI
+RPHRZQHUVKLS 2SSRUWXQLW\ 3URJUDP IXQGV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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& ,QWHUIXQG DQG &RPSRQHQW 8QLW 5HFHLYDEOHV 3D\DEOHV DQG

,QGLYLGXDO IXQG LQWHUIXQG DQG FRPSRQHQW XQ'HFHREHHLYDEO

ZHUH
SHFHLYDEOH )XQG 3D\DEOH )XQG $PRXQW
*HQHUDO )XQG SWLOLWLHV

1RQ PDMRU *RYHUQPHQWDO )XQGYV
,QWHUQDO 6HUYLFH )XQGYV
BWLOLWLHV *HQHUDO )XQG

1RQ PDMRU *RYHUQPHQWDO )XQGYV
1RQ PDMRU %XVLQHVV W\SH )XQGYV
,QWHUQDO 6HUYLFH )XQGV
&RPSRQHQW 8QLW

1RQ PDMRU % XVLQHVV*WOHNW PXOQ)X\D G
SWLOLWLHV

,QWHUQDO 6HUYLFH )XS)G\MOLWLHYV

&RPSRQHQW 8QLW *HQHUDO )XQG
SWLOLWLHYV

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

$ PDMRU SRUWLRQ RI WKH WRWDO GXH WR 8WLOLWLHV IURP 1RQ |
VDOH RI D JDV RSHUDWLRQV EXLOGLQJ EHWZHHQ WKH IXQGV

7KH PDMRULW\ RI WKH EDODQFH RI GXH WR 1RQ PDMRU % X
)XQG UHVXOWHG IURP FRQVWUXFWLRQ RI WKH SDUNLQJ IDFLOLW\
EDODQFH LV GXH EH\RQG RQH \HDU

$O00 UHPDLQLQJ EDODQFHV UHVXOWHG IURP WKH WLPH ODJ EHWZI
VHUYLFHVY DUH SURYLGHG RU UHLPEXWUDEXYHD HYVIRQE LIMXH KW RREUF(
DFFRXQWLRDYGVWID\PHQWY EHWZHHQ IXQGYVY DUH PDGH

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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,QGLYLGXDO IXQG WUDQVIHUV GXULQJ WKH \HDU ZHUH

7UDQVIHUV ,Q
1RQ PDMRU 1RQ PDMRU
*HQHUDO*RYHUQPHQWDO (QWHUSULVHRWDO

7UDQVIHUV RXW YXQG YXQGV SWLOLWLHYXQGV 7UDQVIHUV 2XW
*HQHUDO )XQG ) o) o)
1RQ PDMRU *RYHUQPHQWDO )XQGW ) o)
S8WLOLWLHV o) o] (o]
1RQ PDMRU (QWHUSULVH )XQGV O o] 0o

7TRWDO WUDQVIHUV LQ

7UDQVIHUV ZHUH PDGH LQ DFFRUGDQFH ZLWK EXGJHWDU\ DXWKRL
JURP *HQHUDO )XQG LQWR 1RQ PDMRU *RYHUQPHQWDO )XQGV V
FROOHFWHG LQ WKH *HQHUDO )XQG WR ILQDQFH YDULRXV FDSL
JURP 1RQ PDMRU *RYHUQPHQWDO )XQGV WR 1RQ PDMRU (QWHU S
DOORFDWHG HDUQLQJV LQWR WKH &HPHWHU\ (QWHUSULVH )XQC
JURP 8WLOLWLHV WR *HQHUD OVXQFO XWRGW WIDQ D HHE SHOXMMML H V
VRPH RWKHU PLQRU FRVW VKDULQJ SURMHFWY EHWZHHQ WKH W
JURP 1RQ PDMRU (QWHUSULVH )XQGV WR 8WLOLWLHY WUDQVIH!

' 7UDQVIHU RI 6XUSOXV

$V DOORZHG E\ &LW\ &KDUWHU VHFWLRQ E S8WLOLWLHV SURY
DPRXQWY DUH EDVHG RQ DFWXDO VDOHV LQVLGH WKH &LW\ DQG
SHU WKRXVDQG FXELF IHHW Rl QDWXUDO JDV DQG SHU FXELF IHH
PRQWK IURP S8WLOLWLHV WR WKH *HQHUDO )XQG RI WKH &LW\ DV \
UHFRUGHG DV WUDQVIHUV RQ WKH VWKW H FOHPRX RW WHXTHDWK HWY U HQ
PLOOLRQ

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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( 8QDYDLODEOH 8QHDUQHG 5HYHQXH

*RYHUQPHQWDO IXQGY UHSRUW XQDYDLODEOH UHYHQXH LQ FRQQ
QRW FRQVLGHUHG WR EH DYDLODEOH WR OLTXLGDWH OLDELOLWL
UHVRXUFHV *RYHUQPHQWDO IXQGV DOVR GHIHU UHYHQXH UHFR
KDYH EHHQ UHFHLYHG EXW QRW \HW HDUQHG X QW R H QHDGJ IURIX\H Q ;

FRPSRQHQWYV RI XQDYDLODEOH UHYHQXH DQG XQHDUQHG UHYHQX
ZHUH DV IROORZV

SQDYDLODEOSQHDUQHG

IRDQV o)
3URSHUW\ WD[HV o)
*UDQW GUDZGRZQV SULRU WR PHHWLQJ DOO HGLJLELOLW\ UHTXL!
2WKHU XQHDUQHG UHYHQXH o)

7TRWDO XQDYDLODEOH XQHDUQHG UHYHQXH IRU JRYHUQPHQWDO |

) ,QYHQWRULHV

, QYHQWRULHV KHOG IRU UHVDOH H[FOXVLYH RI FRPSRQHQW XQLV
PDUNHW ,QYHQWRULHV RI VXSSOLHY DUH UHSRUWHG DW FRVW *
LOQFOXGLQJ LQWHUQDO VHUYLFH I XQHEFWHPERMQ@VLVW RI WKH IROORZI

*HQHUDO )XRURSULHWDU\?)RWDBY ,QYHQWR
ODWHULDOV DQG VXSSOLHYV o)
)XHO

7TRWDO LQYHQWRULHYV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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* &KDQJHV LQ &DSLWDO $VVHWYV

7KH IROORZLQJ VFKHGXOH UHIOHFWYV WKH FKDQJHV LQ FDSLWDO I
FRPSRQHQW XQLWV IRU JRYHUQPHQWDHOFEPWHYLWLHY IR’VWKH \H

%HILQ
D

LQJ (QGLQJ
% DO H

Q
QF ,QFUHDVHYVY 'HFUHDVHV %DODQFH

*29(510(17%/ $&7,9,7,(6

&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/IDQG o)
&RQVWUXFWLRQ LQ SURJUHVYV

7TRWDO FDSLWDO DVVHWYVY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJIV
,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV o]
,QIUDVWUXFWXUH

7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG

/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV
,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW
,QWDQJLEOHV
,QIUDVWUXFWXUH

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ

7TRWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG QHW

*RYHUQPHQWDO DFWLYLWLHV FDSLWDO DVVHWV QHW

,QFOXGHV WUDQVIHUV EHWZHHQ FDWHJRULHYV

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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'HFHPEHU

7KH IROORZLQJ VFKHGXOH UHIOHFWYV WKH FKDQJHV LQ FDSLWDO I
FRPSRQHQW XQLWV IRU EXVLQHVYV W\SHFHPVEHWLWLHY IRYWVWKH \H

%

%HILQ
DOD

QLQJ (QGLQJ
QFH ,QFUHDVHV 'HFUHDVHV %DODQFH

%86,1(66 7<3( $&7,9,7,(6

&DSLWDO DVVHWYVY QRW EHLQJ GHSUHFLDWHG

/IDQG
,QWDQJLEOHV
&RQVWUXFWLRQ LQ SURJUHVYV

7RWDO FDSLWDO DVVHWYVY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG

%XLOGLQJV

,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW
,QIUDVWUXFWXUH
SWLOLWLHY SODQW
,QWDQJLEOHV

7TRWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG

/IHVV DFFXPXODWHG GHSUHFLDWLRQ IRU

%XLOGLQJV

,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW
,QIUDVWUXFWXUH
SWLOLWLHY SODQW
,QWDQJLEOHV

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ

7TRWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG QHW

%XVLQHVYVY W\SH DFWLYLWLHVY FDSLWDO DVVHWV QHW

,QFOXGHV WUDQVIHUV EHWZHHQ FDWHJRULHV
ARWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU
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'"HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR JRYHUQPHQWDO DFWLY
'"HFHPEHU DV IROIOR ZVxV

*RYHUQPHQWDO $FWLYLWLHYV

*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\
3XEOLF ZRUNYV

3DUNV

30DQQLQJ
,QWHUQDO VHUYLFH IXQGV

7TRWDO GHSUHFLDWLRQ H[SHQVH JRYHUQPHQWDO DFWLYLWLHV

$FFXPXODWHG GHSUHFLDWLRQ GXH WR DVVHW WUDQVIHUV IURI
EXVLQHVV W\SH DFWLYLWLHV

7TRWDO

%XVLQHVV W\SH $FWLYLWLHV

S8WLOLWLHYV
1RQ PDMRU HQWHUSULVH IXQGV

7TRWDO GHSUHFLDWLRQ H[SHQVH EXVLQHVV W\SH DFWLYLWLHYV
$FFXPXODWHG GHSUHFLDWLRQ GXH WR DVVHW WUDQVIHU EHWZ
EXVLQHVV W\SH DFWLYLWLHV

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH IROORZLQJ VFKHGXOH UHIOHFWYV WKH FKDQJHV LQ GLVFUHWH
IRUJRYHUQPHQWDO DFWLYLWREHRFREHRW WKHQ\HDAWNVWHQGHG

%HILQ
D

LQJ (Q
%DO H D

Q
QF ,QFUHDVHYVY 'HFUHDVHV %

*29(510(17%/ $&7,9,7,(6

&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/IDQG o o)
&RQVWUXFWLRQ LQ SURJUHVYV

7TRWDO FDSLWDO DVVHWYVY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG

%XLOGLQJIV o} e}
,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV (o]
ODFKLQHU\ DQG HTXLSPHQW o)
,QIUDVWUXFWXUH )
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG o)
/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJIV (o]
,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV (o]
ODFKLQHU\ DQG HTXLSPHQW o)
,QIUDVWUXFWXUH )
7RWDO DFFXPXODWHG GHSUHFLDWLRQ o]
7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG QHW o]

*RYHUQPHQWDO DFWLYLWLHV FDSLWDO DVVHWV QHW

,QFOXGHV WUDQVIHUV EHWZHHQ FDWHJRULHYV

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KH IROORZLQJ VFKHGXOH UHIOHFWYV WKH FKDQJHV LQ GLVFUHWH
IRU EXVLQHVYV W\SH DFWLYLWEHYHRU WKHQ HDYVHQGHG

%HILQ
D

LQJ (Q
%DO H D

Q
QF ,QFUHDVHYVY 'HFUHDVHV %

%86,1(66 7<3( $&7,9,7,(6

&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/IDQG o o)
&RQVWUXFWLRQ LQ SURJUHVYV

7TRWDO FDSLWDO DVVHWYVY QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
ODFKLQHU\ DQG HTXLSPHQW o} (o]
S8WLOLWLHYV SODQW

7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG

/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
ODFKLQHU\ DQG HTXLSPHQW o
SWLOLWLHYV SODQW

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ

7TRWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG QHW

%XVLQHVYVY W\SH DFWLYLWLHVY FDSLWDO DVVHWV QHW

,QFOXGHV WUDQVIHUV EHWZHHQ FDWHJRULHYV
ARWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

5HPDLQBH®DJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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+ [/HDVHYV

2SHUDWLQJ /HDVHYV

7TRWDO UHQWDO H[SHQVH RQ DOO RSHUDWLQJ OHDVHV LQFOXG
HQGHGHPEHU Z0 I JRYHUQPHQWDO DFWLYLWLHYV DQG
EXVLQHVYVY W\SH DFWLYLWLHV 7KH IROORZLQJ VFKHGXOH VKR2Z\
VXFFHHGLQJ \HDUV IRU ERWK JRYHUQPHQWDO DQG EXVLQHVV W

<HDU (QGLQJ*RYHUQPHQW®BRVLQHVV W\SH
'HFHPEHU $FWLYLWLHVS$SFWLYLWLHV
@)
o
0

7TRWDO

2SHUDWLQJ /HDVHV &RPSRQHQW 8QLWYV

7KH &LW\xV FRPSRQHQW XQLWYVYV IRU JRYHUQPHQWDO DFWLYLWL
IRU 7KH 3LNHV 3HDN 5HIJLRQDO &RPPXQLFDWLRQV 1HWZRUN
EXVLQHVV W\SH DFWLYLW\ WKDW KDG RSHUDWLOK 2BYVH UHQW
7KH IROORZLQJ LV D VFKHGXOH RI PLQLPXP UHQWDO SD\PHQWYV

<HDU (QGLQJ %XV
'"HFHPEHU F

7TRWDO

&DSLWDO /HDVHYV

7KH &LW\ KDV HQWHUHG LQWR YDULRXV FDSLWDO OHDVH FRPPL
PDFKLQHU\ DQG HTXLSPHQW 7KH EXLOGLQJ PDFKLQHU\ DQG H
LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DQG LQ W
ILQDQFLDO VWDWHPHQWY $00 UHODWHG OHDVH SD\PHQWV DU
IURP WKH DFTXLULQJ IXQG 6KRXOG WKH &LW\ QRW DSSURSULTL
EXLOGLQJ PDFKLQHU\ RU HTXLSPHQW ZRXOG UHYHUW WR WKH

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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JXWXUH PLQLPXP OHDVH REOLJDWLRQV FRQVLVW RI JRYHUQPHC
DFWLYLWLHY 7KH IROORZLQJ VFKHGXOH VKRZV WKHVH REOLJD

'"HFHPEHU H[FOXVLYH RI FRPSRQHQW XQLWV LQ  xV
<HDU (QGLQJ *RYHUQPHQWIXWLQHVV W\SH
'"HFHPEHU $FWLYLWLHWFWLYLWLHYV

o)
o)
o)

)XWXUH PLQLPXP OHDVH SD\PHQWYV
$PRXQW UHSUHVHQWLQJ LQWHUHVW

SUHVHQW YDOXH RI QHW PLQLPXP SD\PHQWYV

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KHVH FDSLWDO OHDVHY UHSUHVHQW DJUHHPHQWY IRU FHUWDI
DV DVVHWY DV IROORZV LQ xV

%XLOGLQJ o)
ODFKLQHU\ DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ

1HW FDSLWDOL]HG OHDVH SURSHUW\

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

$PRUWL]DWLRQ RI WKH OHDVHG SURSHUW\ LV LQFOXGHG LQ GH

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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&DSLWDO /HDVHV &RPSRQHQW 8QLWYV

JRXQWDLQ 9DOOH\ $XWKRULW\ OHDVHY YDULRXY SODQW DVVHW
'"HFHPEHU "HWVHREHU IXWXUH PLQLPXP SD\PHQWV XQGH
9DOOH\ $XWKRULW\ FDSLWDO OHDVH FRQVLVWHG RI WKH IROOR

HDU (QGLQJ % X V
FHPEHU F

<
'H E

)XWXUH PLQLPXP OHDVH SD\PHQWYV
$PRXQW UHSUHVHQWLQJ LQWHUHVW

SUHVHQW YDOXH RI QHW PLQLPXP SD\PHQWYV

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

SBURSHUW\ UHFRUGHG XQGHU WKH FDSLWDO OHDVH IRU )RXQWD

SWLOLW\ SODQW
$FFXPXODWHG GHSUHFLDWLRQ

1HW FDSLWDOL]J]HG OHDVH SURSHUW\

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

$PRUWL]DWLRQ RI WKH SODQW FRVW KDV EHHQ LQFOXGHG LQ G
/JHDVH DQG ,QWHJUDWLRQ $JUHHPHQWV
OHPRULDO +HDOWK 6\WWHP

JRU PDQ\ \HDUV WKH &LW\ RZQHG DQG RSHUDWHG OHPRULDO +t
FROQVLVWHG RI KRVSLWDOV DQG SURYLGHG PHGLFDO VHUYLFHV
(IMHFWLYH 2FWREHU WKH 0+6 6\VWHP ZDV OHDVHG WR 8Ql
XQGHWMDVH $JUNMHPRG UHODWHG LQVWUXPHQWY DSSURYHG E\ W

8QGHU WKH /HDVH $JUHHPHQW WKH &LW\ OHDVHG WKH 0+6 6\V\
RSHUDWLROHW WHRHKMKHHDVH $JUHHPHQW DQG UHODWHG LQVWUXF
SURYLVLRQV UHJDUGLQJ OLDELOLWLHYV DVVXPHG E\ WKH /HVVHI
DVVXPHG 7KH WHUP RI WKH /HDVH $JUHHPHQW ZDV LQLWLDOO\
XSRQ PXWXDO DJUHHPHQW RI WKH SDUWLHV WR H[WHQG WKH V
DXWRPDWLFDOO\ DGGHG WR WKH RULJLQDO WHUP RQ HDFK DQC
FRPPHQFLQJ RQ WKH WHQWK DQQLYHUVDU\ RI WKH HIITHFWLYH C
FHUWDLQ HDUO\ WHUPLQDWLRQ SURYLVLRQV

,Q DGGLWLRQ WR D OXPS VXP SD\PHQW PDGH DW /HDVH LQFHSW
SURYLGHV IRU YDULRXV SD\PHQWV WR 0+6 RYHU WKH WHUP RI V

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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SD\PHQWYV RI SHU PRQWK IRU \HDUV 0+6 UHFRUGHG W
OHDVH SD\PHQWY DV D OHDVH UHFHLYDEOH XVLQJ DQ LPSXWHG

$V RHFHPEHU IXWXUH PLQLPXP SD\PHQWYV XQGHU WKH FDSLW
IROORZLQJ LQ  xV

<HDU $PRXQW

)XWXUH PLQLPXP OHDVH SD\PHQWYV
$PRXQW UHSUHVHQWLQJ GLVFRXQW LQWHUHVW

SUHVHQW YDOXH RI QHW PLQLPXP SD\PHQWYV

1IRWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KH /HVVHH LV DOVR UHTXLUHG WR PDNH ODUJLQ 6KDULQJ 3D\P
WHUP RI WKH /HDVH $JUHHPHQW HTXDO WR Rl WKH H[FHVV LQ
DV GHILQHG LQ WKH OHDVH RYHU D EDVHOLQH DQQXDO PDUJL
UHFRUGHG LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYVY UH
3D\PHQWV VLQFH 0+6 KDV UHFHLYHG DQG UHFRJQL]HG f
REOLIJDWHG WR VSHQG DQ DQQXDO DYHUDJH RI PLOOLRQ IRU
WKH /HDVH $JUHHPHQW DQG 8&+ LV REOLJDWHG XQGHU WKH /HEL
PLOOLRQ DQQXDOO\ IRU \HDUV WR IXQG WKH GHYHORSPHQW
6FKRRO RI OHGLFLQH LQ &RORUDGR 6SULQJV 7R WKH EHVW RI
EHHQ LQ FRPSOLDQFH ZLWK WKHVH FDSLWDO LQYHVWPHQW UHT

&RQFXUUHQW ZLWK WKH OHDVH RI IDFLOLWLHY DQG WUDQVIHU
0+6 GHUHFRJQL]J]HG 0+6 6\VWHP DVVHWYVY DQG WKH 8&+ DVVXPHG
6\VWHP RSHUDWLRQV DQG DOO OHDVHG SURSHUW\ DQG HTXLSP
VSHFLILFDOO\ H[FOXGHG IURP WKH /HDVH $JUHHPHQW DQG UHP

8&+ DQG FHUWDLQ UHODWHG HQWLWLHY KDYH DJUHHG WKDW W
FROOHFWLYHO\ SURYLGH DQ\ VHUYLFH ZLWKLQ WKH FLW\ OLPLYV
VHUYLFHV RU RSHUDWLRQV RI WKH 0+6 6\VWHP KRVSLWDOV DV
SHULRG RI WZR \HDUV EH\RQG WKH H[SLUDWLRQ RI WKH WHUP F
DJUHHG WKDW LW JHQHUDOO\ ZLOO QRW SURYLGH DQ\ VHUYLFH
FRPSHWHV ZLWK WKH VHUYLFHV RU RSHUDWLRQV RI WKH 0+6 6\
/IHVVHH WKURXJKRXW WKH WHUP RI WKH /HDVH $JUHHPHQW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH SDUWLHV WR WKH /HDVH $JUHHPHQW PD\ WHUPLQDWH WKH
ZULWWHQ DJUHHPHQW 7KH /HDVH $JUHHPHQW PD\ EH WHUPLQL
FHUWDLQ GHIDXOW SURYLVLRQV DV GHILQHG 8SRQ WKH H[SLL
$JUHHPHQW WKH /HVVHH PXVW FRQYH\ WR WKH &LW\ WKH IDFL(
WKH 0+6 6\VWHP KRVSLWDOV 7KH /HVVHH PXVW DOVR WUDQVIH
OLDELOLWLHY UHODWLQJ WR WKH 0+6 6\VWHP KRVSLWDOVx RSH
WHUPLQDWLRQ $V D FRQGLWLRQ WR WKH WUDQVIHU RI WKH D\
WHUPLQDWLRQ WKH &LW\ PXVW SD\ WKH /HVVHH DQ DPRXQW Ul
0+6 6\VWHP KRVSLWDOVx RSHUDWLQJ EXVLQHVVHV DV RI VXFK ¢
WKH /HDVH $JUHHPHQW

&RORUDGR 6SULQJV +HDQW K RRQPEDMWRRQZLWK WKH /HDVH $JUH
FRQWHPSODWHG WUDQVDFWLRQ &RORUDGR 6SULQJV +HDOWK )
SXUVXDQW WR WKH SURYLVLRQV RI &LW\ &RXQFLO 5HVROXWLRQ
UHVROXWLRQ DQG VXEMHFW WR DQ\ REOLJDWLRQ SD\DEOH E\ ¢
,QGHPQLILFDWLRQ $JUHHPHQW WKH U*XDUDQW\U H[HFXWHG E\
IXQGV UHODWHG WR WKH OHDVH WUDQVDFWLRQ IRU WKH SXUSF
WKH 0+6 6\WWHP VHUYLFH DUHD ,Q DFFRUGDQFH ZLWK WKH /HI
FHUWDLQ LQGHPQLILFDWLRQ DJDLQVW FODLPV DQG RWKHU REO
&6+) KHOG PLOOLRQ LQ D UVHJUHJDWHG DFFRXQWU WKURXJk
&6+) ZDV UHTXLUHG WR KROG PLOOLRQ LQ WKH UVHJUHJDWH
6XFK FODLPV DQG REOLJDWLRQV DUH VXEMHFW WR D GLVSXWH

IXQGVY DUH QR ORQJHU UHTXLUHG WR EH VHJUHJDWHG DQG

,Q 1IRYHPEHU &LW\ &RXQFLO DSSURYHG 5HVROXWLRQ 1R
ODQDJHPHQW $JUHHPHQW EHWZHHQ WKH &LW\ DQG &6+) 7KH )X
SURYLGHV JUHDWHU FODULW\ ZLWK UHVSHFW WR KRZ OHDVH S
PDQQHU LQ ZKLFK &6+) ZLOO LQYHVW IXQGV

7KLUG 3DUW\ 3D\HU &XW WXOMHPWQWR/ WKH /HDVH $JUHHPHQW WKt
OHGLFDUH DQG OHGLFDLG FRVW UHSRUW OLDELOLWLHV OLDELC
&RQWUDFWRU 3URJUDP DQG RWKHU DFFUXHG FRPPHUFLDO SD\H
/HVVHH

+RZHYHU WKH GLIIHUHQFHY EHWZHHQ WKH DFWXDO VHWWOHPH
DQG WKH HVWLPDWHG VHWWOHPHQWY LQFOXGHG LQ WKH ZRUN|
UHVXOW LQ QHW SD\PHGO®WD® WR 6RVYIWNARP QUKHHIXODWLRQV WKDW
SD\HU VA\VWHPV LQFOXGLQJ OHGLFDUH DQG OHGLFDLG DUH H[W
VHWWOHPHQWY FRXOG EH PDWHULDOO\ GLIITHUHQW IURP WKH H
ZRUNLQJ FDSLWDO FDOFXODWLRQV $V RI '"HFHPEHU WKF

PLOOLRQ GXH WR WKH &LW\ DV D UHVXOW RI WKLUG SDUW\ ¢
UHFRQFLOLDWLRQV 'XULQJ &LW\ &RXQFLO DSSURYHG 2UGL
WKHVH IXQGVY OHVV DXGLW IHHV WR &6+) 'XULQJ WKH /HV
&LW\ &LW\ &RXQFLO DSSURYHG 2UGLQDQFH DSSURYLQJ W
IHHV WR &6+) 'XULQJ WKH /HVVHH WUDQVIHUUHG PLOO
DSSURYHG 2UGLQDQFH DSSURYLQJ WKH WUDQVIHU RI WKH)

SHFRUGLQJ RI &RQWLQJHE®W XIODELFRDLWHHWRXQWY RZHG E\ 0+6 L
DERYH FRQWLQJHQFLHY DUH QRW UHDVRQDEO\ GHWHUPLQDEOH
HQFRPSDVVHV DOO FRQWLQJHQW OLDELOLWLHV DQG D SURPLV}
H[SHQVHV Rl WKH OHDVH WUDQVDFWLRQ

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

$LUSRUW

7KH $LUSRUW OHDVHV IDFLOLWLHY LQIUDVWUXFWXUH DQG OD
WR DLUOLQHY FRQFHVVLRQDLU C OHDVHY DUH RSHUDW LBQQWAHDL
EXLOGLQJYVY DQG WHUPLQDO VSDFH 7KH OHDVHV FRQWDLQ SUR
FHUWDLQ FRQGLWLRQVY DUH PHW 7KH FXUUHQW UHQWDO FDU D
UHQWDO FDU FRPSDQLHV H[SLUHV -XQH 7KH IROORZLQJ 1
IXW UH UHYF RI WKH RSHUDWLQJ OHDVHYV DV RI '"HFHPEHU

<HDU $PRXQW

7TRWDO

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

OLQLPXP INWQWBYHGRHY QRW LQFOXGH FRQWLQJHQW UHQWDOV
XQGHU FHUWDLQ OHDVHV RQ WKH EDVLV RI UHYHQXHJHRW®D OO R
UHYH@PRXQWHG WR IRU WKH \HDU HQGHG 'HFHPEHU

SHPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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, 5HYROYLQJ /RDQ $JUHHPHQW /HWWHU RI &UHGLW

2Q 6HSWHPEHU S8WLOLWLHY DPHQGHG WKH 5HYROYLQJ /RDQ
86 %DQN 1DWLRQDO $VVRFLDWLRQ GDMHEXDW Rl 6 HSSWHIPEIHWL HV
HIHFXWHG D VHFRQG DPHQGPHQW LQFUHDVLQJ WKH DYDLODEOH &

PLOOLRQ DQG DV RI '"HFHPEHU S8WLOLWLHY PD\ UHFHLY
XQGHU WKH &UHGLW /LQH WR IXQG 8WLOLWLHVY RSHUDWLQJ QHHC
ZLWKRXW OLPLWDWLRQ UHJXODUGWLFEKHCEOHVH G FOBPHIAVH EB QY
WKH &UHGLW /LQH LV OLPLWHG WR WKH QHW SOHGJHG UHYHQXHYV
ERQGY DQG FHUWDLQ UAKHDWHG&GBHGLW WLDRIQW[SLUHYVY RQ 6HSWHP
S8WLOLWLHY KDV HQWHUHG LQWR DJUHHPHQWY VLPLODU WR WKLYV
WR GDWH 8WLOLWLHYV KDV QRW GUDZQ RQ DQ\ VXFK DJUHHPHQW

2 Q1 RYHP EHU & W & RXQACDSSURYHG 2 WEQDGFH DXWRU 1Q) WH M/XDQFH R

XS WR PLOOLRQ LQ FRPPHUFLDO SDSHU QRWHV 6HULHV $ 1R
FROOHFWLYHO\ WKH 1RWHV 7KH PD[LPXP SULQFLSDO DPRXQW RI
PD\ EH RXWVWDQGLQJ DW DQ\ WLPH LV OLPLWHG WR PLOOLRC
8 DA WP LODWG \WH , WHYRFDE®! 7UIDQVIHIDE®!' LWHPWB D\ / WY Rl & UHAWRUWKH 1 RMV DQG

VXVSHQGHG WKH FRPPHUFLDO SDSHU SURJUDP ODUNHW FRQGLWL
&LW\ RQ EHKDOI Rl 8WLOLWLHY ZLOO GHOLYHU PRUH FRPPHUFLD

- /RQJ WHUP "HEW

7KH &LW\ KDV RXWVWDQGLQJ ORQJ WHUP GHEW LQ WKH IRUP RI V
ERQGYV DUH GLUHFW REOLJDWLRQV WKDW SOHGJH WKH IXO0 IDLW
SULQFLSDO DQG LQWHUHVW &HUWLILFDWHV RI SDUWLFLSDWLRQ
IRU SDUWLFXODU SURMHFWY DQG DUH UHSDLG IURP OHDVH SD\PH
SURBWGBFLDO DVVHVVPHQW ERQGY DQG QRWHYV DUH XVHG WR ILQ
SDUWLFXODU SURSHUWLHYV DQG DUH UHSDLG VROHO\ IURP FKDUJF
SULQFLSDO DQG LQWHUHVW SD\PHQWY DUH LQWHQGHG WR EH SDI
DVVHVVPHQWY OHYLHG XSRQ WKH EHQHILWLQJ SURSHUW\ WKH &L
WKH QHHG DULVH 3URSULHWDU)\ IXQG SULQFLSDO DQG LQWHUHYV
SD\DEOH DUH SOHGJHG VROHO\ I[URP UHYHQXHV Rl WKH SURSULHYV

7TKHUH ZHUH QR NQRZQ YLRODWLRQV RI WKH WHUPV RU SURYLVLR
UHODWLQJ WR ORQJ WHUP GHEW GXULQJ WKLY UHSRUWLQJ SHULR

'XULQJ SBWLOLWLHV LVVXHG RI 8WLOLWLHYV 6\VWHP 5H
$ DQG RI 8WLOLWLHYVY 6\VWHP 5HIXQGLQJ 5HYHQXH ERC
$ ERQGYVY ZHUH XVHG WR UHIXQG DOO RI WKH &LW\ V RXWVWDQC

%RQGV O6HULHYV $ O6HULHV % ERQGYVY ZHUH LVVXHG DV QHZ P

RI WKH FRVWY RI D QXPEHU RI JHQHUDO FDSLWDO LPSURYHPHQW\

ERQGV ZLWK D ILQDO PDWXULW\ GDWH RI EHDU DQ IRIMBWUHVW

EHDQOWWUBIWRVLQPIUR WR QGG KDYH D ILQDO PDWXULW\ GD\

UHDFTXLVLWLRQ SULFH RI WKH UHIXQGHG ERQGYV H[FHHGHG WKH ¢

IRU 6HULHYV $ 7KLV DPRXQW LV GHIHUUHG DQG DPRUW

ROG GHEW RU WKH OLIH RI WKH QHZ GHEW ZKLFKHYHU LV VKRUW

ZHUH UHGXFHG E\ D WRWDO RI UHVXOWLQJ LQ D QHW SUH
'XULQJ $LUSRUW HQWHUHG LQWR D GLUHFW ERUURZLQJ QRWH
7TUDQVSRUWDWLRQ &'27 IRU WR IXQG LQIUDVWUXFWXUH F

%XVLQHVV 3DUN 7KH QRWH UHDFKHV ILRDO PRMWXVYMNUDQYH ,DQ\

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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HYHQW RI QRQ DSSURSULDWLRQ E\ WKH &LW\ WR IXQG IXWXUH QR
VDOHV DQG XVH WD[ UHYHQXH RWKHUZLVH SD\DEOH WR WKH &LW\
WR PDNH DQ\ SD\PHQW GXH ,Q WKH HYHQW RI GHIDXOW &'27 KD\
WHUPLQDWHG WKH $LUSRUW PXVW UHWXUQ DQ\ IXQGV WKDW KDY
ZLWKLQ IRUW\ ILYH GD\V Rl WKH GDWH Rl WHUPLQDWLRQ

'XULQJ &UHHNZDON ODUNHWSODFH %XVLQHVV ,PSURYHPHQW 'LV\
$ /LPLWHG 7D[ 6XSSRUWHG DQG 6SHFLDO 5HYHQXH 6HQLRU %RC
6XERUGLQDWH %RQGVY 7KH SURFHHGV IURP WKH VDOH RI WKH ER
LPSURYHPHQWY D UHVHUYH IXQG FDSLWDOL]JHG LQWHUHVW DQG
%RQGV DUH WHUP ERQGYV KDYLQJ ILQDO PDWXUILWLHD @RG LQ
LQ DQG EHDULQJ LQWHUHVW UDWHYV RI DQG
6HULHYV % %RQGV DUH D WHUP ERQG ZLWK D ILQDO PDWXULW\ F

'XULQJ ,QWHUTXHVW 1RUWK %XVLQHVV ,PSURYHPHQW 'LVWULI
*HQHUDO 2EOLJDWLRQ %RQGV 6HULHV WR IXQG7RRIQY WW X E P |
PDGH LWV ILQVW @UDZ LV VFKHGXOHG WR PDNH G UDKHN BR®MXD O O\
PDWXUH LQ DQG EHDU LQWHUHVW SDLG DQQXDOO\

6DOHV 7HYHOHQW )LQD'AELQIV WKH &LW\ DSSURYHG D UHVROX\
&685% WR XVH RI WKH DQQXDO &LW\ *HQHUDO )XQG VDOHV WD
7UXH 1IRUWK &RPPRQV 8UEDQ 5HQHZDO 3URMHFW 30DQ DUHD 7KH
LQFUHPHQWY VKDOO EH IRU D SHULRG QRW WR H[FHHG \HDUYV

'XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
30DQ DUHD 7KH GHGLFDWLRQ Rl WKHVH VDOHV WD[ LQFUHPHQW
\HDUYV

'XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
30DQ DUHD 7KH GHGLFDWLRQ Rl WKHVH VDOHV WD[ LQFUHPHQW
\HDUYV

'XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
5HQHZDO 30DQ DUHD IRU WKH ILUVW \HDUV DQG IRU WKH UHP
WKHVH VDOHV WD[ LQFUHPHQWY VKDOO EH IRU D SHULRG QRW WR

'XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
BURMHFW S8UEDQ 5HQHZDO 30DQ DUHD IRU WKH ILUVW )&DUV DQ¢
WKH UDWH VFKHGXOH ZDV XSGDWHG (IIHFWLYH 'HFHPEHU &6
DQQXDO &LW\ *HQHUDO )XQG VDOHV WD[ LQFUHPHQW 7KH GHGLF
EH IRUD SHULRG QRW WR H[FHHG \HDUV IURP WKH RULJLQDO D.

'XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
'XULQJ WKH GHGLFDWLRQ RI WKHVH VDOHV WD[ LQFUHPHQWYV
GXUDWLRQ SHULRG WKURXJK LQ DGGLWLRQ WR LQFUHDVLQJ W

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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"XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
GHGLFDWLRQ RI WKHVH VDOHV WD[ LQFUHPHQWY VKDOO EH IRU D

'XULQJ WKH &LW\ DSSURYHG D UHVROXWLRQ DXWKRUL]JLQJ &6
*HQHUDO )XQG VDOHV WD[ LQFUHPHQWY JHQHUDWHG ZLWKLQ WKH
5HQHZDO DUHD 7KH GHGLFDWLRQ RI WKHVH VDOHYV WD[ LQFUHPH
\HDUV DQG QRW WR H[FHHG 7KH LQFUHPHQW ZLOO EH XV
ZLOO IXQG QHHGHG LQIUDVWUXFWXUH LPSURYHPHQWY DQG DGPL(

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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6XPPDU\ RI /RQJ WHUP "HEW

)XW XUH
2XWVWDQGLRIVUHIJDWHQWHUHVW 5DWH
2ULJLQDO 3ULQFLSDO ,QWHUHVW RI 'HEW
VVXH $PRXQWPRXQW 5HTXLUHPHQ@WWVWDQGIIMWXULW\ 'DWHV
"HEW 7\SHV LQ v LQ % LQ % RI 6HULDO 'HEW

*RYHUQPHQWDO $FWLYLWLHV

&HUWLILFDWHV RI 3DUWLFLSDWLRQ
5HIXQGLQJ &23 6HULHYV
&23 6HULHV

*HQHUDO 2EOLJDWLRQ %RQGY GLUHFW SODFHPHQW
%ULDUJDWH *," 6HULHV
ODUNHWSODFH DW $XVWLQ %OXIIV *,' 6HULHV

/HDVH /HDVH 3XUFKDVH GLUHFW ERUURZLQJ DQG GLUHFW SODFHPHQW
/HDVH 3XUFKDVH 6HULHV 'LUHFW 30ODFHPHQW
&DSLWDO /HDVHV

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

FRQWLQXHG

5HPDLQGHU RI SDJH LOQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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)XW XUH
2XWVWDQGLSIJUHIJDWHQWHUHVW 5DWH RI
2ULJLQDO 3ULQFLSDO ,QWHUHVW 'HEW
,VVUXH $PRXQWPRXQW S5HTXLUHPHQ@XWVWDQGLIMWXULW\ 'DWHV

"HEW 7\SHV LQ v LQ v LQ v RI 6HULDO 'HEW
%XVLQHVY W\SH $FWLYLWLHV
5HYHQXH %RQGV
SWLOLWLHV 5HYHQXH %RQGV

BHULHV $ UHVHWY ZHHNO\

BHULHV % UHVHWY ZHHNO\

BHULHV $ UHVHWY ZHHNO\

BHULHV $ UHVHWY ZHHNO\

BHULHV %

BHULHV & UHVHWY ZHHNO\

BHULHV

BHULHV & UHVHWY ZHHNO\

BHULHV

BHULHV $ UHVHWY ZHHNO\

6HULHV %
6HULHV &
6HULHV $
6HULHV %
6HULHV %
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV
6HULHV %

3$&( SHYHQXH %RQGV 6HULHV

33%0 5HYHQXH %RQGV 6HULHV

R -

®»

%RQGYV DQG QRWHV SD\DEOH IURP GLUHFW ERUURZLQJYVY DQG GLUHFW SODFHPHQWV

3DUNLQJ 6\VWHP 5HYHQXH %RQGV 6HULHV GLUHFW
SODFHPHQW

$LUSRUW
$LUSRUW
$LUSRUW
'ULQNLQJ :DWHU B8WLOLWLHYV

&DSLWDO /HDVHV

7TRWDO %XVLQHVV W\SH $FWLYLWLHV

FRQWLQXHG

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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'"HEW 7\SHV
&RPSRQHQW 8QLWYV

*RYHUQPHQWDO $FWLYLWLHV

/ILPLWHG 7D[ *HQHUDO 2EOLJDWLRQ %RQGV
%DUQHV 3RZHUV 1RUWK %," 6HULHV
%DUQHV 3RZHUV 6RXWK %, 6HULHV
JLUVW 0DLQ %," 6HULHV
JLUVW O0DLQ 1RUWK %,"' 6HULHV
JLUVW 0DLQ 1R %, 6HULHV
JLUVW 0DLQ 1R %," 6HULHV
,QWHUTXHVW 1RUWK %," 6HULHV
,QWHUTXHVW 1RUWK %," 6HULHV
,QWHUTXHVW 1RUWK %," 6HULHV
,QWHUTXHVW 7RZQ &HQWHU G6HULHV
3RZHUV :RRGPHQ &RPPHUFLDO %, 6HULHYV

6SHFLDO $VVHVVPHQW 5HYHQXH %RQGV
%ULDUJDWH &HQWHU %," 6HULHYV
BUEDQ 5HQHZDO $XWKRULW\ 6HULHV $
B8UEDQ 5HQHZDO $XWKRULW\ 6HULHV % ¢} 13

5HYHQXH %RQGV
JLUVW 0DLQ 1R  %,' 6HULHV
JLUVW 0DLQ 1R  %,' 6HULHV
L QWHUTXHVW 6RXWK %, 6HULHV
3DUN 8QLRQ %,' 6HULHV $ o
&UHHNZDON ODUNHWSODFH 6HULHV $
&UHHNZDON ODUNHWSODFH 6HULHV % o)
&UHHNZDON ODUNHWSODFH 6HULHV $
&UHHNZDON ODUNHWSODFH 6HULHV % o)

%RQGV DQG QRWHYV SD\DEOH IURP GLUHFW ERUURZLQJYV DQG GLUHFW SODFHPHQWYV
%DUQHV 3RZHUV 1RUWK %, o] 1
%ULDUJDWH &HQWHU %,"

%ULDUJDWH &HQWHU %,"

&RORUDGR 6SULQJV 'RZQWRZQ 'HYHORSPHQW
&UHHNZDON ODUNHWSODFH

JLUVW 0DLQ 1RUWK %,"

JLUVW 0DLQ 1R %,

,QWHUTXHVW 6RXWK %,"

L, QWHUTXHVW 7RZQ &HQWHU %,"

0: 5HWDLO %,’

3DUN 8QLRQ %,

3RZHUV :RRGPHQ &RPPHUFLDO %,"

8UEDQ 5HQHZDO $XWKRULW\

S8UEDQ 5HQHZDO $XWKRULW\ 6HULHV

8UEDQ 5HQHZDO $XWKRULW\ 6HULHV

8UEDQ 5HQHZDO $XWKRULW\ 6HULHV 5HIXQGLQJ
SB8UEDQ 5HQHZDO $XWKRULW\ 6HULHV 5HYHQXH

@

00000000000
P RrPRPRPRPRPRPEPPRPRPPR
B A R - R o A < A - I oA T

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV W\SH $FWLYLWLHV
JRXQWDLQ 9DOOH\ $XWKRULW\
7KH /DNH OHUHGLWK 5HVHUYRLU &RPSDQ\

&DSLWDO /HDVHV
7TRWDO %XVLQHVV W\SH $FWLYLWLHV

7TRWDO &RPSRQHQW 8QLWYV

([FOXVLYH RI PXQLFLSDO VROLG ZDVWH ODQGILOO DQG FRPSHQVDWHG DEVHQFHV
([FOXVLYH RI RWKHU OLDELOLWLHV

7KHVH LWHPV KDYH QR UHSD\PHQW VFKHGXOH

ARWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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&KDQJHV LQ /RQJ WHUP /LDELOLWLHV

7KH &LW\ KDV LVVXHG DQG KDV RXWVWDQGLQJ ORQJ WHUP GHE
D VXPPDU\ Rl WUDQVDFWLRQV RI WKH ORQJ WHUP OLDELOLWLH"
FRPSRQHQW XQLWV 'HRAHPEHDW HQG®IG V

$PRXQWV
%HJILQQLQJ (QGLQJ "XH ZLWKLQ
%DODQFH $GGLWLRQYHGXFWLRQ%DODQFH 2QH <HDU
*29(510(17%/ $&7,9,7,(6
&HUWLILFDWHYV RI SDUWLFLSDWLRQ o)
$GG LVVXDQFH SUHPLXP o) o)
o
%RQGYV DQG QRWHV SD\DEOH IURP GLUHFW ERUURZLQJVY DQG GLUHFW SODFHPHQWYV
*HQHUDO REOLJDWLRQ ERQGV o
/HDVH OHDVH SXUFKDVH o

&DSLWDO OHDVHYV

2WKHU OLDELOLWLHV

OXQLFLSDO VROLG ZDVWH ODQGILOO o] o]
&RPSHQVDWHG DEVHQFHV

1HW SHQVLRQ OLDELOLW\ o] o
1HW 23(% OLDELOLW\ o] o]
'"HYHORSHU UHLPEXUVHPHQWV o] o]

7RWDO JRYHUQPHQWDO DFWLYLWLHYV

%86,1(66 7<3( $&7,9,7,(6
5HYHQXH ERQGV
$GG LVVXDQFH SUHPLXPV GLVFRXQWYV o

%RQGVY DQG QRWHYV SD\DEOH IURP GLUHFW ERUURZLQJY DQG GLUHFW SODFHPHQWYV

5HYHQXH ERQGV o
1RWHV SD\DEOH
&DSLWDO OHDVHYV o

2WKHU OLDELOLWLHYV
OXQLFLSDO VROLG ZDVWH ODQGILOO o]
&RPSHQVDWHG DEVHQFHYV
&XVWRPHU GHSRVLWYV
&XVWRPHU DGYDQFHV IRU FRQVWUXFWLRQ
1HW SHQVLRQ OLDELOLW\
1HW 23(% OLDELOLW\
'"HULYDWLYH LQVWUXPHQWYV o]
2WKHU

(@}

o O0O0O0O0O0o

7TRWDO EXVLQHVYV W\SH DEWLYLWLHV

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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,QWHUQDO VHUYLFH IXQGY SUHGRPLQDQWO\ VHUYH WKH JRYHU
OLDELOLWLHVY IRU WKRVH IXQGY DUH LQFOXGHG LQ WKH JRYHU
ZDVWH ODQGILOO FRPSHQVDWHG DEVHQFHV QHW SHQVLRQ OL
UHLPEXUVHPHQWY IRU JRYHUQPHQWDO DFWLYLWLHY DUH JHQH!

&RPSRQHQW 8QLWYV

7KH IROORZLQJ LV D VXPPDU\ RI ORQJ WHUP GHEW WUDQVDFWL

\HDU HQKEHHGPEH U LQ xV
$PRXQWYV

%HILQQLQJ (QGLQJ "XH ZLWKLQ
%DODQFH $GGLWLRQY¥HGXFWLRQ%DODQFH 2QH <HDU

*29(510(17%/ $&7,9,7,(6

/ILPLWHG WD[ JHQHUDO REOLJDWLRQ ERQGV

6SHFLDO DVVHVVPHQW UHYHQXH ERQGYV o}

5HYHQXH ERQGV

2WKHU o]

%RQGV DQG QRWHYV SD\DEOH IURP GLUHFW ERUURZLQJVY DQG GLUHFW SODFHPHQWYV
5HYHQXH ERQGYV o)
1RWHV SD\DEOH

7TRWDO JRYHUQPHQWDO DFWLYLWLHV

%86,1(66 7<3( $&7,9,7,(6

1RWHV SD\DEOH o)
&DSLWDO OHDVHV o)
7RWDO EXVLQHVV W\SH DEFEWLYLWLHV )

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$QQXDO '"HEW 6HUYLFH 5HTXLUHPHQWYV RI /RQJ WHUP "HEW

7KH IROORZLQJ LV D VXPPDU\ RI JHQHUDO REOLJDMHHREHRBQG V

LQ v
*RYHUQPHQWDO $FWLYLWLHV
*RYHUQPHQWDO $FWLRRPSIRQHQW 8QLWYV
'LUHFW 30DFHPHQW
<HDU 3ULQFLSDOQWHUHVVBULQFLSDOQQWHUHVW
o o]
o o)
o o]
7RWDO

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KH &LW\ KDV RXWVWDQGLQJ GLUHFW SODFHPHQW JHQHUDO RE

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KH IROORZLQJ LV D VXPPDU\ RI

UHYHQXH ERRIBPEHKUIHGXQRAG PD

V
*RYHUQPHQWDO $FWLYLWLHV
&RPSRQHQW 8QLIXNVLQHVYV W\SH $FWLYLWLHYV
<HDU 3ULQFLSDQWHUHV3WLQFLSDQWHUHVW

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYVY PD\ RFFXU GXH WR URXQGLQJ

7KH JRYHUQPHQWDO DFWLYLWLHV FRPSRQHQW XQLWYV KDYH DG
7KLV DPRXQW LV WR EH UHSDLG H[FOXVLYHO\ IURP VS

KDV QR SUHGHWHUPLQHG SD\EDFN SHULRG $V VXFK WKLV DPF

7KH IROORZLQJ LV D VXPPDU\ RI GLUHFW SODFHPHQW UHYHQXH
'"HFHPEHU LQ \%

*RYHUQPHQWDO $FWLYLWLHV
&RPSRQHQW 8QLWMMNVLQHVYV W\SH $FWLYLWLHYV

'LUHFW 30DFHPHQWUHEW 30DFHPHQW
<HDU 3ULQFLSDQWHUHV3WLQFLSDQWHUHVW

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

&685%$ KDV RXWVWDQGLQJ GLUHFW SODFHPHQW UHYHQXH ERQG\
RU LQWHUHVW LV QRW SDLG ZKHQ GXH LQWHUHVW RQ WKH XQS
SHU DQQXP RU WKH VDPH LQWHUHVW UDWH DW ZKLFK WKH
ZKLFK ERQG LV LQ GHIDXOW 3DUNLQJ KDV RXWVWDQGLQJ GLUI
,Q WKH HYHQW RI GHIDXOW BHWD WHQXPFIROVYE BHR DS S

DOO UHPDLQLQJ SD\PHQW REOLJDWLRQV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH IROORZLQJ LV D VXPPDU\ Rl FHUWLILFDWHV RI'SBHWERUSDV
LQ v
*RYHUQPHQWDO $FWLYLWLHYV
<HDU BULQFLSDOQWHUHVW

7TRWDO

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KH IROORZLQJ LV D VXPPDU\ RI FDSLWDO OHDVHV DQG OHDVH
RIHFHPEHU LQ \%

%XVLQHVV W\SH $FWL
*RYHUQPHQWDO FKWLQHWNVHW\SH $RVRIPYSIRIDIHOAW 8 QLW V

'LUHFW %YRUURZLDUHFW %YRUURZLDUHFW %RUURZLQJ
<HDU 3ULQFLSDOWHUHVYWLQFLSD@QWHUHSYWLQFLSD@OWHUHVW

o] o]
o o
o] o] o] o]
o o o o
o) o) o) o)

7TRWDO

I1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KH &LW\ KDV FDSLWDO OHDVHV ZLWK RXWVWDQGLQJ EDODQFH

DFWLYLWLHV DQG IRU EXVLQHVV W\SH DFWLYLWLHV &DS

ve, +

7KH &LW\ DOVR KDV D OHDVH SXUFKDVH LQ JRYHUQPHQWDO DF\
7KH OHDVH ZRXOG WHUPLQDWH ZLWK IDLOXUH RI WKH

DQG WKH &LW\ V ULJKW WR SRVVHVVLRQ RI OHDVHG SURSHUW\

FROODWHUDOL]HG E\ WKH &RORUDGR 6SULQJV 3ROLFH '"HSDUWP

JRXQWDLQ 9DOOH\ $XWKRULW\ KDV DQ RXWVWDQGLQJ FDSLWDO

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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IROORZLQJ LV D VXPPDU\ RI VSHFLDO DVVHVVPHRMP ERQG V

7KH
LQ v
*RYHUQPHQWDO $FWLYLWLHYV
&RPSRQHQW 8QLWV
<HDU 3ULQFLSDOQWHUHVW
7RWDO

1IRWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KH ERQG

&685% LVVXHG VSHFLDO DVVHVVPHQW ERQGV LQ
VSHFLILHG UHYHQXHV DQG WKHUHIRUH KDYH QR SUHGHWHUPLC
QRW OLVWHG LQ WKH DERNHPEMKHG X OHKH RXRIVWDQGLQJ SULQF

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

$QQXDO &RPSUHKHI

&LW\ RI &RORUDGR 6SULQJV
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7KH IROORZLQJ LV D VXPPDU\ RI QRWHV SD\MEFEGOIIR BHKHGXCGHG P
\%

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV W\SH $FWLYL
&RPSRQHQW 8QLMXNVLQHVV W\SH $FWIRANRMVOW 8QLWYV
'LUHFW %RUURZLQIVHFW %RUURZLQILWHFW %RUURZLQJV

<HDU SULQFLSDQWHUHV3WLQFLSDQWHUHV3WLQFLSDQWHUHVW

TRWDO

1RWHPPDWHULDO GLIIHUHQFHV PD\ RFFXU GXH WR URXQGLQJ

7KH JRYHUQPHQWDO DFWLYKD/YBIGGHRPWPLFRRILHD WRRELOYNG QRWHYV
ORQJ WHUP OLDELOWWRIHY LQ WKHMHRREXQWY DUH WR EH UHS]I
IURP VSHFLILHG UHYHQXHYVY DQG WKHUHIRUH KDYH QR SUHGHW|
DPRXQWY DUH QRW OLVWHG LQ WKH DERYH VFKHGXOH

JRU JRYHUQPHQWDO DFWLYLWLHV FRPSRQHQW XQLWV &685$% KL
SD\DEROH RU D WD[ H[HRS3V QRWHIRU D UHIXQGLQJ ORDQ
IDLOV WR PDNH SULQFLSDO DQG LQWHUHVW SD\PHQWV ZKHQ G X
UDWH LQFUHDVH HYHQW %ULDUJDWH %, KDV DQ RXWVWDQGLC
FROODWHUDOL]HG E\ SOHGJHG UHYHQXH &RORUDGR 6SULQJV
RXWVWDQGLQJ GLUHFW ERUURZLQJ QRWH SD\DEOH RI F
SXUFKDVHG ZLWK WKH QRWH SURFHHGYV

,QFOXGHG LQ EXVLQHVV W\SH DFWLYLWLHYV $LUSRUW KDV RXW)
WRWDOLQ Q WKH HYHQW RI QRQ DSSURSULDWLRQ IRU SD\PH
LOWHUHVW WKH &RORUDGR '"HSDUWPHQW RI TUDQVSRUWDWLROQ
VDOHVY DQG XVH WD[ UHYHQXH RWKHUZLVH SD\DEOH WR WKH $L
Rl GHIDXOW &'27 KDV WKH ULJKW WR WHUPLQDWH WKH FRQWUL
DQ\ IXQGVY WKDW KDYH EHHQ GLVEXUVHG DQG DQ\ DFFUXHG LQYV
WHUPLQDWLRQ 8WLOLWLHY KDV GLUHFW ERUURZLQJ RXWVWDAQ

%XVLQHVV W\SH DFWLYLWLHV FRPSRQHQW XQLWYV KDYH RXWVW
21 WKLV WRWDO )RXQWDLQ 9DOOH\AIRKWKRUKDW KNV D Q
FROODWHUDOL]HG E\ SOHGJHG UHYHQXH

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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2YHU WKH \HDUV WKH &LW\ERM\G V VALWHIG SHYGHIHPCHUHYHQXHV DV
ERQGY ZHUH LVVXHG WR ILQDQFH YDULRXVY FRQVWUXFWLRQ SUI
WKH SOHGJHG UHYHQXH FRPLQJ IURP WKH UHVSHFWLYH IXQG

$PRXQW 30HGJHBUP RI
LQ V &RPPLWPHQW

%XVLQHVV W\SH DFWLYLWLHYV
S8WLOLWLHY UHYHQXH ERQGYV
3$&( UHYHQXH ERQGV
3DUNLQJ UHYHQXH ERQGV
33$0 UHYHQXH ERQGV

7KH WRWDO SOHGJHG UHYHQXH LV QRW HVWLPDEOH LQ FRPSDU
XQFHUWDLQ DV WR IXWXUH DPRXQWYV +RZHYHU WKH GHEW FR’
EH PHW RU WKH ERQGY ZLOO EH LQ GHIDXOW 7KLV SURYLGHYV
SOHGJHG GHEW 7KH GHEW VHUYLFH FRYHUDJH RU FRPSDULVR
RSHUDWLQJ H[SHQVHV IRU HDFK SOHGJHG GHEW LV SURYLGHG

,QGXVWULDO 'HYHORSPHQW 5HYHQXH %RQGV DQG 2WKHU ,QVWUX|
&RXQW\ DQG OXQLFLSDOLW\ '"HYHORSPHQW 5HYHQXH %RQG $FW

7KH &LW\ KDV OHQW LWV QDPH WR YDULRXV LQGXVWULDO GHYHOT
3URFHHGV RI WKHVH ERQG LVVXHV ZHUH XVHG WR ILQDQFH YDULF
H[SDQVLRQ FRQVWUXFWLRQ DQG GHYHORSPHQW ,Q DGGLWLRQ
WD[ H[HPSW ILQDQFLQJ LQ ZKLFK WKH &LW\ DFWV DV WKH LVVXHU
'HYHORSPHQW 5HYHQXH %RQG $FW VHFWLRQ &56 3%$%V DU
DQG PXQLFLSDOLWLHY WR SURPRWH LQGXVWU\ DQG GHYHORS WU
SURILW RU QRQSURILW HQWHUSULVHVY WR ORFDWH H[SDQG RU UH
KDV SULRULWL]HG DIIRUGDEOH PXOWL IDPLO\ UHQWDO SURMHEWV
WKH &LW\ LV WKDW WKH\ ERUURZ IXQGVY DW ORZHU LQWHUHVW UD
DQG VWDWH LQFRPH WD]J

7KH &LW\ LV QRW OLDEOH IRU WKH UHSD\PHQW Rl SULQFLSDO RU
DFWLYLW\ LV QRW VKRZQ LQ WKH ILQDQFLDO VWDWHPHQWYV 3ULF
DOORFDWLRQ WR (O 3DVR &RXQW\ ,W LV SRVVLEOH WKDW 3$%V F
XVLQJ WKLY DOORFDWLRQ 7KH &LW\ QRZ UHWDLQV LWV DOORFDW

PLOQQREB%Y ZHUH LVVXHG XQGHU WKH &LW\xV DOORFDWL

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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/ )YXQG %DODQFH
)XQG EDODQFHV RI WKH JR YHRHPEHUW D O LIGRGXGHIWWKH IROORZLQ
Q

1RQ ODMRU 7RWDO
*HQHUDO *RYHUQPHQWD®RYHUQPHQWDO
YXQG YXQGV YXQGV
1RQVSHQGDEOH
"HOLQTXHQW SURSHUW\ WD[HV UHFHLYDEOH o]
,QYHQWRULHV o]
(QGRZPHQWYV &' 6PLWK WUXVW IXQG o
(QGRZPHQW &HPHWHU\ HQGRZPHQW IXQG o
(QGRZPHQW 7236 PDLQWHQDQFH WUXVW IXQG o]
7RWDO QRQVSHQGDEOH
SHVWULFWHG
(PHUJHQF\ UHVHUYH 7$%25 o]
7$%25 UHIXQG UHWHQWLRQ
&DSLWDO UHVHUYH SXEOLF VDIHW\ o]
&DSLWDO UHVHUYH SDUNV le)
%LF\FOH 7D] o
7UDLOV 2SHQ 6SDFH o)
&RQVHUYDWLRQ 7UXVW o]
3XEOLF 6DIHW\ 6DOHV 7D] o]
5RDG 5HSDLU ODLQWHQDQFH ,PSURYHPHQW 6DOHY 7D]
6SHFLDO ,PSURYHPHQW ODLQWHQDQFH 'LVWULFWV O$//
3XEOLF LPSURYHPHQWY %DQQLQJ /HZLV 5DQFK o]
*HQHUDO ,PSURYHPHQW 'LVWULFWV $// o
/IRGJHUV DQG $XWR 5HQWDO 7D[ o
*LIW 7ZUXVW JHQHUDO JRYHUQPHQW o]
*LIW 7UXVW SXEOLF VDIHW\ o]
*LIW 7JUXVW SXEOLF ZRUNV o]
*LIW 7JUXVW SDUNV o]
(QGRZPHQW &' 6PLWK WUXVW IXQG o]
(QGRZPHQW &HPHWHU\ HQGRZPHQW IXQG o]
(QGRZPHQW 7236 PDLQWHQDQFH WUXVW IXQG o
7RWDO UHVWULFWHG
&RPPLWWHG
3XEOLF LPSURYHPHQWY 3XEOLF 6SDFH DQG 'HYHO@SPHQW
3XEOLF LPSURYHPHQWY 6XEGLYLVLRQ 'UDLQDJH O
3XEOLF LPSURYHPHQWY $UWHULDO 5RDGZD\ o]
3XEOLF LPSURYHPHQWY 3DUN 'HYHORSHU (DVHPH®W
%DOOILHOG &DSLWDO ,PSURYHPHQWYV o]
6WUHHW 7UHH o
6HQLRU 3URJUDPV o
7KHUDSHXWLF 5SHFUHDWLRQ o]
&DSLWDO RXWOD\ JHQHUDO JRYHUQPHQW
&DSLWDO RXWOD\ SXEOLF VDIHW\ o)
&DSLWDO RXWOD\ SODQQLQJ o]
&DSLWDO RXWOD\ SXEOLF ZRUNV o]
&DSLWDO RXWOD\ SDUNV ]
7RWDO FRPPLWWHG
$VVLIQHG
3XEOLF LPSURYHPHQWY 3DUN 'HYHORSHU (DVHPH@®W
3XEOLF LPSURYHPHQWY %DQQLQJ /HZLV 5DQFK o]
(QFXPEUDQFHV JHQHUDO JRYHUQPHQW o)
(QFXPEUDQFHV SXEOLF VDIHW\ o]
(QFXPEUDQFHV SODQQLQJ le)
(QFXPEUDQFHV SXEOLF ZRUNV o)
(QFXPEUDQFHV SDUNV o]
(QFXPEUDQFHV FDSLWDO SURMHFWYV o
7RWDO DVVLJQHG
8QDVVLIQHG o)
7RWDO XQDVVLJIQHG [e)

7TRWDO IXQG EDODQFHYV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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'"HULYDWQWWUXPHQO@WBMDWHHEVW 5DWH 6ZDSV
SWLOLWLHY "HULYDWLYH ,QVWUXPHQWYV

8WLOLWLHGHWIQMD@MALDMXBH QETYXLUHG ZLWK WKH REMHFWLYH RI F
H[SHFWHG FDVK IORZV ,QWHUHVW UDWH KHGJHV WKDW DUH GHHF
HYDOXDWLQJ HIITHFWLYHQHVV SXUVXDQW WR *$6% DUH UHFRJQL
GHUL Y DIVQIVYWHU XDV V8RR QRW PHHW WKH HIITHFWLYHQHVYV PULWHULD
GHULYDQWMWUX®KDWIHY LQ WKH IDLU YDOXH Rl FDVK IORZ KHGJH G
UHSRUWHG BIVHRIBMMMHORZ YV RU LQIORBDVWRKHUHRRKWEPMNQRN ZLGH VW
QHW SRVLWLRQ DQG WKH SURSULGWBUNVX\Q G VW BBGBHW WHIDW T
LQHIIHFWLYH DUH UHFRJQL]HG DB5\H V WDIRBDKOHRAKRHD RR/B @ WP HQ W K H
YDOXH RI L QG H WY MWFHIDAW K XLPUHHFVRY DLMHR RSHUDWLQJ UHYHQXHV H
WKH VWDWHPHQW Rl UHYHQXHV H[SHQVHV DQG FKDQJHV LQ QHW

S8WLOLWLHV KDV LQWHUHVW UDWH KHGJHV EDVHG RQ ERWK WKH 6
$VVRFLDWLRQ 6,)0$ LQGH[ DQG WK HRQIDRDH, QWARSE RQIB [ +LV\
SWLOLWLHVxGMWBDIWAWYW WEBHH G RQ RI PRQWK /,%25 ZHUH FODV
FDVK IORZ KHGJHV $V RI 'HFHPEHU H UW K Bl WH. Y HALR ® VERDWOKRGH G V/
ORQJHU HIIHFWLYH SXUVXDQW WR *$6% KHGJH HIIHFWLYHQHVYV
LQYHVWRHQYWWLH HQWVWUXP

S8WLOLWLHYV YD O XGHW L 9 DWH IUFWMOEIWVH B HRQ YDOXDWLRQV SURYLG
SDUW\ YDOXDWLRQ VHUYLFKHSIDR YLGHOXIHRW R WK HY DYWL M XYY W D
DUH EDVHG RQ SUHVHQW YDOXH RI WKHLU HVWLPDWHG IXWXUH FI
QRQSHUIRUPDQFH

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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6XPPDU\ RI " HULYDWLYH ,QVWUXPHQWYV

7KH IDLU YDOXH DQG QRWLRQDO DPRXQW RI GHEHFEMWWYH LQVWU?
FODVVLILHG E\ W\SH DQG FKDQJHV LQ IDLU YDOXH RI VXFK GHULY

&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH
&ODVVLILFDWLRBRRRXQW &ODVVLILFDWLRRRXQW 1RWLRQDO

&DVK J)ORZ +HGJHYV
, QWHUHVW 5DWH 6ZDSVHIHUUHG RXWIORZV '"HULYDWLYH LQVWUXPHQWYV

7TRWDO &DVK )ORZ +HGJHYV

QYHVWPHQW 'HULYDWLYH ,QVWUXPHQW
,QWHUHVW 5DWH 6ZDSVHULYDWLYH LQVWUXPHQW'®ORWVYDWLYH LOQVWUXPHQWYV

WDO ,QYHVWPHQW 'HULYDWLYH
U

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

S8WLOLWLHV HPSOR\V G®WIHYUMHWVMW B DWKOMZPBHQGWHW LIQHG WR V\QW
FDVK IORZV RQ 9DULDEOH 5DWH '"HPDQG 2EOLJDWLRQ ERQGV 95'2
LOWHUHVW UDWH VZDSV LV LOWHQGHG WR RIIVHW WKH YDULDEOH
ILIHG UDWH RI WKH VZDS LV HVVHQWLDOO\ WKH HIITHFWLYH UDWH

6 XPPDU\ RI VFKHGXOHG SURMHFWHG I XW@&HH LFDWKL YAHR DY VIRl U XLROH/C

'"HFHPEHU LQ Vv
3URMHFWHG )XWXUH
&DVK )ORZV
,Q 2XW IRU
+HGJILQJ
"HULYDWLYH
'"HFHPEHU L QVWUXPHQWYV
7RWDO

IRWHPPDWHULDO GLIIHUHQFHYVY PD\ RFFXU GXH WR URXQGLQJ

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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6XPPDU\ RI 8WLOLWLHVx SD\ IL[HG LQWHUHVW UDWHMHREZBDES DIJUHHF
LQ Y,

1RWLRQDO
$PRXQW (IIHFWLYH ODWWKULW\ 'DPWHDGH 'HWDLOV&RXQWHUSDUW\

&DVK J)ORZ +HGJHYV

$6,)0% 6ZDS 3D\ %

DQN RI $PHULFD 1 $
UHFHLYH 6,)0% LQGH

[

$6,)0% 6ZDS 3D\

- $URQ &RPSDQ\
UHFHLYH 6,)0% LQGH]

oC

$6,)0% 6ZDS 3D\ %

DQN RI $PHULFD 1 $
UHFHLYH 6,)0%$ LQGH

[

L.QYHVWPH QW HULYDWLYH

QVWUXPHQW
$6,)0% 6ZDS 3D\ %DQN RI $PHULFD 1 $
UHFHLYH 6,)0$% LQGH]
% 1HZ ORQH\ 3D\ -30RUJDQ &KDVH %DQN
/,%25 6ZDS UHFHLYH RIL $
I, %25
% 1HZ ORQH\ 3D\ ORUJDQ 6WDQOH\ &DSLWDO
/,%25 6ZDS UHFHLYH RI6HUYLFHV ,QF
I, %25
$ 1HZ ORQH\ 3D\ - $URQ &RPSDQ\
/,%25 6ZDS UHFHLYH RI
I, %25
$ 1HZ ORQH\ 3D\ ORUJDQ 6WDQOH\ &DSLWDO
/,%25 6ZDS UHFHLYH RI6HUYLFHV ,QF
I, %25
& /,%25 6ZDS 3D\ ‘HOOV )DUJR %DQN 1 $
1RYDWLRQ UHFHLYH RI
I, %25
& /,%25 6ZDS 3D\ ORUJDQ 6WDQOH\ &DSLWDO
UHFHLYH RI6HUYLFHV ,QF
I, %25
$/,%25 6ZDS 3D\ ORUJDQ 6WDQOH\ &DSLWDO
UHFHLYH RI6HUYLFHV ,QF
I, %25
7RWDO 1RWLRQDO $PRXQW IRU
,QWHUHVW 5DWH 6ZDSV
ARWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ
$6,)0%$ 6ZDSXULQJ WKH IRXUWK TXDUWHU RI LW ZDV GLVFR

UHGHHPHG D SRUWLRQ RI LWV $ YDULDEOH UDWH ERQG VHULH\
5HQHZDEOH (QHUJ\ %YRQGV 7KLV WUDQVDFWLRQ FUHDWHG DQ LPF
VLIH RI WKH ERQG LVVXDQFH DQG WKH R Y WWHKHHS/BW @/D W@ R EZ VK K H/
KDV WKHUHIRUH EHHQ GHFODUHG DQ LQYHVWPHQW GHULYDWLYH

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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5LVN

S8WLOLWLHVY URXWLQHO\ PRQLWRUYVY DQG PDQDJHV ULVNV LQ WKH I
EDVLY WHUPLQDWLRQ UROORYHU PDUNHW DFFHVV DQG IRUHLJQ
GHWDLO EHORZ

&UHGLW 5 MKMWNH[SRVXUH UHVXOWLQJ ZKHQ WKH FRRQIW @& LSD0J WW Y V
SUHVHQW DQG IXWXUH ILQDQFLDO REOLJDWLRQV (DFK RI 8WLOLMW
GHULYDWLYH LQVWUXPHQWY DUH KHOG ZLWK YDULRXV FRXQWHUS
FRXQWHUSDUW\ FUHGLW ULVNV WKDWHUDLY DGQMNHKHD WRIRDEW DkF WQ W6
VLPLODU EHWZHHQ FDVK IORZ KHGJHYVY DQG LQYHVWPHQW GHULYD

/IRQJ WHUP FRXQWHUSDUW\ FUHGLW UDWLQJV IURP ORRG\xV DQG ¢

&UHGLW
&RXQWHUSDUW\ 5DWLQJ
- $URQ &R $ % %%
-3 ORUJDQ &KDVH %DQN 1 $ $D $
%DQN RI $PHULFD 1 $ $D $
ORUJDQ 6WDQOH\ &DSLWDO &HUMLBHY ,QF
"HOOV )DUJR %DQN 1 $ $D $

7KH J)LOQDQFLDO 5LVN ODQDJHPHQW 30DQ UHTXLUHV WKDW 8WLOLYV
EH RQ DQ DSSURYHG FRXQWHUSDUW\ OLVW 7R EH RQ WKH LQWHU
WLPH RI WUDQVDFWLRQ HI[HFXWLRQ FRXQWHUSDUWLHYVY PXVW KDY
E\ DW OHDVW RQH RI WKH PDMRU FUHGLW UDWLQJ DJHQFLHV SUH"
JXDUDQWHH VZDS VXUHW\ RU RWKHU IRUP RI FUHGLW HQKDQFHP
U$ O FDWHJRU\ HTXLYDOHQW (DFK FRXQWHUSDUW\ PXVW DOVR KI
HIHFXWLQJ VZDS WUDQVDFWLRQV DQG VKDOO KDYH DPPQCQLRXYP FD

7KH (QHUJ\ 5LVN ODQDJHPHQW 30DQ UHTXLUHV WKDW 8WLOLWLHYV
EH RQ DQ DSSURYHG FRXQWHUSDUW\ OLVW 7R EH RQ WKLV OLVW
FRQWUDFWY LQ SODFH IRU WKH FRPPRGLW\ EHLQJ WUDQVDFWHG |
SODFH WR FRYHU DVVXPHG WUDQVDFWLRQV 7KH (QHUJ\ 5LVN 0DC
FRXQWHUSDUW\ FUHGLW H[SRVXUH DFFRUGLO®WH¥FR PEKIHU FRXQWHU.
S8WLOLWLHY KDV QR IRUZDUG H[SRVXUH WR HQHUJ\ ILQDQFLDO FR

W LV 8WLOLWLHVx SROLF\ WR UHTXLUH FROODWHUDO SRVWLQJ S
H[FKDQJH WUDGHG GHULYDWLYH LQVWUXPHQW WUDQVDFWLRQV 7
JRYHUQHG E\ WKH ,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VV
WKUHVKROG OLPLWYV DV VSHFLILHG LQ HDFK DJUHHPHQW $V WKH
ILQDQFLD@HEBVIWUKWEGVE\ SWLOLWLHY GHFUHDVHY UHODWLYH WR
REOLJDWHG WR SRVW FROODWHUDO ZLWK WKH DSSOLFDEOH FRXQ
YDOXH RI D IL[HG SULFH LIQQD\QUFRBPWOEHH QW RILYHD OO RSWLRQ LQF
FRXQWHUSDUWLHV PD\ EH UHTXLUHG WR SRVW FROODWHUDO

$WHFHPEHU S8WLOLWLHYVY KDV SRVWH® DGGURQPLPPWROODWHUDO
FRXQWHUSDUWLHY WR WKH VZDS DJUHHPHQWY 8WLOLWLHVxXx DJJL
'"HFHPEHU ZDV DSSUR[LPDWHIOOLRQ

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

7KH FRPELQHG IDLU YDOXH RI DOO GHULYDWLYH LQWWHRXPHQPWYV (
ZDV DSSUR[LPDWHIADOLRQ

&ROODWHUDO SRVWLQJVY UHSUHVHQW WKH LQLWLDO DPRXQW WKD
FRXQWHUSDUWLHYV IDLOHG GXH WR D FUHGLW GHIDXOW HYHQW &
DQG LPSDFWV 8WLOLWLHVx FDVK UHVHUYHY DQG OLTXLGLW\ ,Q W
D FUHGLW GHIDXOW 8WLOLWLHY DQWLFLSDWHY WKH IXOO YDOXH
EHKDOI RI VHFXUHG FUHGLWRUV WKHUHE\ UHGXFLQJ DFWXDO FD\
FROODWHUDO SRVWLQJ $ FUHGLW GHIDXOW E\ DOO FRXQWHUSDU
FDOOHG E\ VHFXUHG FUHGLWRUV XS WR WKH QHW OLDELOLW\ RI V

7KH LPSDFW RI D IXWXUH FUHGLW GHIDXOW RQ 8WLOLWLHV LV GH
WLPH Rl WKH HYHQW $V D UHVXOW WKH LPSDFW RQ 8WLOLWLHV x
SRVLWLYH ,Q FRQVLGHUDWLRQ RI WKLV XQFHUWDLQW\ DQG WR P
DV RHFHPEHU S8WLOLWLHYV KDV WRWDO OLQHV RI FUHRLLONM DRQ L C
S8WLOLWLHY DOVR FORVHO\ PRQLWRUV WKH FUHGLWZRUWKLQHVYV
EXVLQHVYV EDVHG RQ FUHGLWZRUWKLQHVY DQG FROODWHUDO SRV

,(QWHUHVW 5ODWH JLYN WKDW FKDQJHVY LQ PDUNHW LQWHUHVW UD!
DQWLFLSDWHG FDVK IORZV 8WLOLWLHV LV H[SRVHG WR LQWHUHYV
IL[HG SULFH VZDSV WR RIIVHW FDVK IORZ H[SRVXUHV WR D SRUWL
UHFHLYHV IL[HG UDWH VZDS SD\PHQWY DJDLQVW 95'2V EDVHG RQ

%DVLV 5NN ULVN WKDW DULVHV ZKHQ YDULDEOH UDWHYV RU SULF
KHGJHG LWHP DUH EDVHG RQ GLITHUHQW UHIHUHQFH UDWHYV 8WL!
LOWHUHVW UDWH VZDS KHGJLQJ GHULYDWLYH LQVWUXPHQWY EHF
SWLOLWLHYVY RQ WKHVH KHGJLQJ GHULYDWLYH LQVWUXPHQWY DUH
UDWHV 8WLOLWLHYV SD\V RQ KHGJHG YDULDEOH UDWH GHEW ZKL
'"HFHPEHU WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ 8WLO|
WKH 6,)0%$ VZDS LQGH[ UDWH ZDV RI WKZAKL,Qd25 ZDV

THUPLODWLRTKBLYNYN WKDW D GHULYDWLYH LQVWUXPHQWXxV XQV|
DQG OLDELOLW\ VWUDWHI\ RU ZLOO SUHVHQW 8WLOLWLHV ZLWK S
FRXQWHUSDUW\ 8WLOLWLHYVY RU LWV FRXQWHUSDUWLHY PD\ WHUF
IDLOV WR SHUIRUP XQGHU WKH WHUPV RI WKH FRQWUDFW RU LI E
WKH WLPH RI WHUPLQDWLRQ D KHGJLQJ GHULYDWLYH LQVWUXPHQ
OLDEOH WR WKH FRXQWHUSDUW\ IRU D SD\PHQW HTXDO WR WKH C

SROORYHU7KIHVNLVN WKDW D GHULYDWLYH LQVWUXPHQW DVVRFLD
WR WKH PDWXULW\ RI WKDW KHGJHG LWHP 8WLOLWLHV LV H[SRVE
GHEW WKDW PDWXUH RU PD\ EH WHUPLQDWHG SULRU WR WKH PDW
KHGJLQJ GHULYDWLYH LQVWUXPHQWY WHUPLQDWH RU LI D FRXQ\
8WLOLWLHYVY ZLOO EH UH H[SRVHG WR WKH ULVNV EHLQJ KHGJHG E
KDV QR H[SRVXUH WR UROORYHU ULVN ZLWK FXUUHQW LQWHUHVW

ODUNHW $FFHWKBLWINWN WKDW 8WLOLWLHY ZLOO QRW EH DEOH WR
EHFRPH PRUH FRVWO\ $ VWURQJ FUHGLW UDWLQJ WHQGV WR EUR
ERQGKROGHU EDVH ZKLOH DFKLHYLQJ ORZHU FRWMD LYQG MG JOBQ JR
UDWLRUH U$D $$ U E\ ORRG\xV DQG 6 3 UHVSHFWLYHO\

JRUHLJQ &XUUHQK\H5UYMN WKDW FKDQJHV LQ H[FKDQJH UDWHYV ZL
IORZV RI D WUDQVDFWLRQ 8WLOLWLHY KDV QR H[SRVXUH WR IRUI

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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1 7D[ $SEDWHPHQWYV

$V D KRPH UXOH FLW\ WKH &LW\ &RXQFLO KDV WKH DXWKRULW\ W
'"HYHORSPHQW $JUHHPHQWYVY ZLWK ORFDO EXVLQHVVHV ZKLFK SUR
XSRQ VDOHV XVH WD[HV SDLG E\ WKH EXVLQHVVHV WR WKH &LW\

LQFOXGHG LQ WKH UHYHQXH UHSRUWHG LQ WKHVH ILQDQFLDO VW
EXVLQHVVHYV EDVHG XSRQ WKH WD[HV SDLG DUH DOVR LQFOXGHG
VWDWHPHQWY :KLOH WKH UHYHQXHV DQG H[SHQGLWXUHV DVVRF
UHFRJQL]HG E\ WKH &LW\ LQ DFFRUGDQFH ZLWK &LW\ &RGH DQG L
VWDWHPHQWY SHU *$6% WKH VXEVWDQFH RI WKH DJUHHPHQW\
DEDWHPHQWVU DV WKH UHYHQXHV UHFHLYHG ZHUH QRW DYDLODE
SXUSRVHV EXW UDWKHU XVHG WR HIIHFWLYHO\ UHGXFH WKH QHW
FRQGLWLRQV RI DQ DJUHHPHQW

7KH SXUSRVH Rl WKHVH DJUHHPHQWY LV WR SURDFWLYHO\ HQKDQ
UHWDLQLQJ H[LVWLQJ EXVLQHVVHV DQG MREV DQG WR EULQJ QHZ
6SHFLILF DJUHHPHQWY DUH IRUPDOL]HG WKURXJK YDULRXV &LW\ .
UHTXLUH D FHUWDLQ OHYHO RI FDSLWDO H[SHQGLWXUH DQG RU M
DVVLJQDEOH DQG SD\PHQWY DUH VXEMHFW WR DQQXDO DSSURSUI

&RPSDQLHV SDUW\ WR DQ DJUHHPHQW PXVW SD\ WKHLU VDOHV XV
GRFXPHQWDWLRQ WR WKH &LW\ WR UHTXHVW WKH DJUHHG XSRQ ¢
VXEPLVVLRQV WR YHULI\ FRPSOLDQFH ZLWK WKH WHUPV RI HDFK
WKH SD\PHQW YLD FKHFN EDFN WR WKH FRPSDQ\ 7KH &LW\ UHVH
SD\PHQW SDLG LQ HUURU DQG UHTXLUHV WKH FRPSDQ\ WR UHWXU
DZDUH RI DQ H[FHVV SD\PHQW

JRU WKH ILVFDOHHBREHQGHGXQGHU WKLV SURJUDP WKH &LW\ KDV
VDOHV XVH WD[HV WRWDOLQJ DV IROORZV

+RWHO HQWHUWDLQPHQW
6RIWZDUH VDOHV
5HWDLO VDOHYV

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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9

$

27+(5 ,1)250%$7,21
5LVN ODQDJHPHQW

7KH &LW\xV 5LVN ODQDJHPHQW GLYLVLRQ PDQDJHV WKH LQVXUDQ
KDYH EHHQ HVWDEOLVKHG WR UHVSRQG WR FODLPV SUHRWHQWHG
ZRUNHUVXx FRPSHQVDWLRQ FRYHUDJH WKH &LW\ KDV SXUFKDVHG F
H[FHVV RI SHU RFFXUUHQFH 7KH &LW\ SD\V ORVVHV OHVV "
‘RUNHUVx &RPSHQVDWLRQ 6HOI ,QVXUDQFH IXQG DQG UHFRUGV D
FRPSHQVDWLRQ FODLPV DQG DQ HVWLPDWH RI FODLPV LQFXUUHG
LQVXUHG IRU ZRUNHUVx FRPSHQVDWLRQ FODLPV XS WR SHL
FRYHULQJ FODLPV LQ H[FHVV RI $ OLDELOLW\ LV UHFRUGH
FODLPV 046 H[SRVXUH WR ZRUNHUVx FRPSHQVDWLRQ FODLPV LV
WKH VIVWHP RQ 2FWREHU 6LQFH 2FWREHU 0+6 KDV K
ZRUNHUV FRPSHQVDWLRQ FODLPV KDYH EHHQ UHVROYHG

*HQHUDO OLDELOLW\ FRYHUDJH IRU WKH RSHUDWLRQV RI 8WLOLW
ORVVHV LQ H[FHVV RI *HQHUDO OLDELOLW\ FRYHUDJH IR
FRPPHUFLDO FDUULHUV ZLWK YDU\LQJ GHGXFWLEOHYV 7KH &LW\ I
JHQHUDO OLDELOLW\ FRYHUDJH XS WR 7KH &RORUDGR *R"®
SURYLGHV WKDW WKH PD[LPXP DPRXQW WKDW PD\ EH UHFRYHUHG

IRU DQ\ LQMXU\ WR RQH SHUVRQ LQ DQ\ VLQJOH RFFXUUHQF
RU PRUH SHUVRQV LQ DQ\ VLQJOH RFFXUUHQFH $ OLDELOLW\ LV
OHJDOO\ REOLJDWHG WR SD\

7KH &LW\ PDLQWDLQV D VHOI LQVXUDQFH FHUWLILFDWH IURP WKH
FHUWLILFDWH UHQHZV HYHU\ WKH RHWHNDLVVUHFRRUWLQJ DXWR OLDLI
DQG ,%15 UHVHUYHV RI DV UBIFWHEKPWN @ H®RW WH

7KH &LW\ KDV SXUFKDVHG SURSHUW\ FRYHUDJH WR LQVXUH DJDLQC
SDLG E\ WKH *HQHUDO )XQG RU HQWHUSULVH IXQGV

JRU PHGLFDO FODLPV FRYHUDJH WKH &LW\ KDV D UHLQVXUDQFH ¢
H[FHVV RI VSHFLILF GHGXFWLEOH SHU SHUVRQ DORQJ ZLW]
GHGXFWLEOH 7KH &LW\ SD\V IRU PHGLFDO FODLPV WKURXJK LWV
7KH &LW\ KDV UHFRUGHG D OLDELOLW\ IRU PHGLFDO FODLPV DQG
XS WR SHU LQGLYLGXDO IRU PHGLFDO DQG VHOI LQVXUHG 1
LQVXUHG IRU WKH YLVLRQ SODQ 8WLOLWLHV SD\V FODLPV DQG D
%HQHILWYV 6HOI ,QVXUDQFH IXQG 8WLOLWLHY PDLQWDLQV D UHL
FODLP H[FHHG DQG KDV D IXOO0O\ IXQGHG UHVHUYH DFFRXQW
SHLPEXUVHBPHRIWG FDWDVWURSKLF FODLPV

'XULQJ WKH IROORZLQJ FKDQJHV WRRN HIIHFW LQ WKH 8WLOL
LQFUHDVHG DW WZR ORFDWLRQV WR SHU ORFDWLRQ VXEMtE
ORVY ,Q 7UDQVLW GHGXFWLEOH LQFUHDVHG IURP WR

SURSHUW\ GDPDJH GXH WR D F\EHU HYHQW F\EHU FRYHUDJH XQG

$VLGH IURP WKHVH FKDQJHVY WKHUH ZHUH QR RWKHU VLJQL
FRYHUDJH DV FRPSDQHGKWRDVW WKUHH \HDUV QR ORVV RFFEXUUL
LQ H[FHVV RI FRYHUDJH ,Q WKH SDVW WKUHH \HDUV QR ORVV RF
RI FRYHUDJH

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH IROORZLQJ LV D VXPPDU\ RI FKDEYHNRUQMRBEWV W @G WQ3IVUHVH
OLDELOLW\ LV LQFOXGHG LQ FODLPV SD\DEOH LQ WKH UHVSHFWL)
SWLOLWLHY DUH LQFOXGHG LQ DFFUXHG OLDELOLWLHY DQG RWKH

&ODLPV OLDELOLWLHYV EHJLQQLQJ RI WKH \HDU
,QFUHDVHYV

'"HFUHDVHYV

&ODLPV OLDELOLWLHY HQG RI \HDU

$V D UHVXOW RI WE&HHREBDWYB®OHERURQDYLUXY DQG WKH LQFLGHQTF

YDULDQWY HFRQRPLF XQFHUWDLQWLHY FRQWLQXH ZKLFK PD\ QH.

RI RSHUDWLRQV DQG FDVK IORZV Rl WKH &LW\ 7KH GXUDWLRQ RI

ILQDQFLDO HIIHFWV FDQQRW EH UHDVRQDEO\ HVYWLPDWHG DW WK
% 'RQRU UHVWULFWHG (QGRZPHQWYV

$VRF '"HFHPEHU WKH &LW\ PDLQWDLQHG WKUHH GRQRU UHVWULFW

)XQG %DODQFHYV

& ' BPLWK 7UXVW
&HPHWHU\ (QGRZPHQW
7236 ODLQWHQDQFH 7UXVW

6WDWH ODZ GRHV QRW UHVWULFW WKH DELOLW\ WR VSHQG QHW L
GRQDWLRQ KRZHYHU UHVWULFW VSHQGLQJ WR LQYHVWPHQW HD!
VSHQGLQJ LQYHVWPHQW LQFRPH VWDWHY WKDW DOO LQYHVWPHQ
DPRXQW DYDLODEOH IRU VSHQGLQJ LV UHSRUWHG DV H[SHQGDEO
HQGRZPHQWY RQ WKH VWDWHPHQW RI QHW SRVLWLRQ DQG DV UH

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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&

3RVWHPSOR\PHQW %HQHILWY 2WKHU WKDQ 3HQVLRQV

7KH &LW\ V IRUPHU RU FXUUHQW QRQ XQLIRUPHG DQG XQLIRUPHG
HPSOR\HHV DUH HOLJLEOH WR SDUWLFLSDWH LQ YDULRXV GHILQH
SHQVLRQ 23(% SODQV ORUH GHWDLOHG QRWHV UHJDUGLQJ HDF
VXPPDUL]JHV WKH QHW 23(% OLODEZD LDMICHVQ BHR BV IRH G&J RXRW U FH V

HISHQVHY DVVRFLDWHG ZLWK HDFK RI WKH SODQV LQ \/
1HW 23(% 'HIHUUHG 2XWIBRAMIHG ,QIORZ¥3 (%
/LDELOLW\ RI 5HVRXUFHWI 5HVRXUFHV ([SHQVH

*29(510(17%/ $&7,9,7,(6

3(5$ +HDOWK &DUH 7UXVW )XQG

&LW\ 23(% 30DQ

S8WLOLWLHV 23(% 30DQ ) o) o) o

7RWDO JRYHUQPHQWDO DFWLYLWLHYV

%86,1(66 7<3( $&7,9,7,(6

3(5$ +HDOWK &DUH 7UXVW )XQG

&LW\ 23(% 30DQ

S8WLOLWLHV 23(% 30DQ o)

7RWDO EXVLQHVV W\SH DFWLYLWLHV

7273/

3(5$ +HDOWK &DUH 7UXVW )XQG

&LW\ 23(% 30DQ

S8WLOLWLHV 23(% 30DQ o)

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

&RORUDGR 3(5%$ +HDOWK &DUH 7UXVW )XQG

7KH &LW\ SDUWLFLSDWHY LQ WKH +HDOWK &DUH 7UXVW )XQG +
GHILQHG EHQHILW 23(% IXQG DGPLQLVWHUHG E\ WKH 3XEOLF (P
&RORUDGR 3(5%$ 7KH QHW 23(% OLDELOLW\ GHIHUUHG RXWIOR
UHVRXUFHV UHODWHG WR 23(% 23(% H[SHQVH LQIRUPDWLRQ D
DGGLWLRQV WR GHGXFWLRQV IURP WKH ILGXFLDU\ QHW SRVLWL
VDPH EDVLY DV WKH\ DUH UHSRUWHG E\ +&7) XVLQJ WKH HFRQR
DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ )RU WKLV SXUSRVH
SDUWLFLSDQWY DUH UHFRJQL]HG ZKHQ GXH DQG RU SD\DEOH L«
, QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH

30DQ 'HVFUIOSWILRQH HPSOR\HHV RI WKH &LW\ DUH SURYLGHG ZlI
FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW 23(% SC
HVWDEOLVKHG XQGHU 7LWOH $SUWLFOH 3buw RI WKH &R

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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DPHQGHG &RORUDGR 6WDWH ODZ SURYLVLRQV PD\ EH DPHQGH(
*HQHUDO $VVHPEO\ 7LWOH $SUWLFOH 3DUW Rl WKH &56

WKDW JUDQWYV DXWKRULW\ WR WKH 3(5%$ %RDUG WR FRQWUDFW
QHFHVVDU\ LQ RUGHU WR FDUU\ RXW WKH SXUSRVHV RI WKH 3(&
DGPLQLVWUDWLRQ RI WKH SUHPLXP VXEVLGLHY &RORUDGR 6WI
WLPH WR WLPH E\ WKH &RORUDGR *HQHUDO $VVHPEO\ 3(5%$ LVV
FRPSUHKHQVLYH ILQDQFLDO UHSRUW WKDW FDQ EH REWDLQHG

[KWWSV 777 ERSHUD RUI IILQHV G SGI

RU E\ ZULWLQJ WR
&RORUDGR 3(5$% 3HQQV\OYDQLD 6WUHHW
'HQYHU &RORUDGR

RU E\ FDOOLQJ 3(5%$ DW RU 3(5%

%BHQHILWV BORYEGWEBRYHPSOR\HHY DUH PHPEHUV Rl WKH +&7)

KHDOWK FDUH SUHPLXP VXEVLG\ WR HOLJLEOH SDUWLFLSDWLQ.
FKRRVH WR HQUROO LQ RQH RI WKH 3(5%$ KHDOWK FDUH SODQV

RQO\ HQUROOHG LQ WKH GHQWDO DQG RU YLVLRQ SODQ V 7KH
WKH EHQHILW VWUXFWXUH XQGHU ZKLFK WKH PHPEHU UHWLUHV
JRU PHPEHUV ZKR UHWLUH KDYLQJ VHUYLFH FUHGLW ZLWK HPSC
'36 'LYLVLRQ DQG RQH RU PRUH Rl WKH RWKHU IRXU 'LYLVLRQ"
DQG -XGLFLDO WKH SUHPLXP VXEVLG\ LV DOORFDWHG EHWZHH
6FKRROV +HDOWK &DUH 7UXVW )XQG '36 +&7) 7KH EDVLV IRU V
IXQGHG E\ HDFK WUXVW IXQG LV WKH SHUFHQWDJH Rl WKH PHPI
HDFK GLYLVLRQ DV LW UHODWHVY WR WKH WRWDO PHPEHU FRQW
UHWLUHPHQW EHQHILW LV SDLG

&56 h HW VHT VSHFLILHV WKH HOLJLELOLW\ IRU HQURO(
E\ 3(5$ DQG WKH DPRXQW RI WKH SUHPLXP VXEVLG\ 7KH ODZ JR
HOLJLELOLW\ IRU WKH VXEVLG\ DQG WKH DPRXQW RI WKH VXEVI
EHQHILW VWUXFWXUH WKH EHQHILWY DUH FDOFXODWHG $00O EI
VWUXFWXUH DQG DOO UHWLUHHYVY XQGHU WKH '36 EHQHILW VWU
HQUROOHG LQ D KHDOWK FDUH SODQ XQGHU 3(5%$&DUH 8SRQ WI
UHWLUHH QR IXUWKHU VXEVLG\ LV SDLG

(QUROOPHQW LQ 3(5$&DUH LV YROXQWDU\ DQG LV DYDLODEOH \
GHSHQGHQWY FHUWDLQ VXUYLYLQJ VSRXVHV DQG GLYRUFHG \
(OLJLEOH EHQHILW UHFLSLHQWY PD\ HQUROO LQ WKH SURJUDP
FHUWDLQ OLIH HYHQWV RU RQ DQ DQQXDO EDVLV GXULQJ DQ R

%HQHILW 6 WIHKPMRXYA VHUYLFH EDVHG SUHPLXP VXEVLG\ LV
UHFLSLHQWY ZKR DUH XQGHU \HDUV RI DJH DQG ZKR DUH QRV
VHUYLFH EDVHG VXEVLG\ LV SHU PRQWK IRU EHQHILW UHFLS
RU ZKR DUH XQGHU \HDUV RI DJH DQG HQWLWOHG WR OHGLFD
EDVHG VXEVLG\ LQ HDFK FDVH LV IRU EHQHILW UHFLSLHQWYV Z
PRUH \HDUV Rl VHUYLFH FUHGLW 7KHUH LV D UHGXFWLRQ LQ
7KH EHQHILW UHFLSLHQW SD\V WKH UHPDLQLQJ SRUWLRQ RI WK
QRW FRYHU WKH HQWLUH DPRXQW

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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JRU EHQHILW UHFLSLHQWY ZKR KDYH QRW SDUWLFLSDWHG LQ 6
HOLJLEOH IRU SUHPLXP IUHH OHGLFDUH 3DUW $ IRU KRVSLWDO
SURYLGHYVY DQ DGGLWLRQDO VXEVLG\ $FFRUGLQJ WR WKH VWDW
EHQHILW UHFLSLHQWY ZLWKRXW OHGLFDUH 3DUW $ WKDW DUH J
UHFLSLHQWY ZLWK 3DUW $ IRU WKH VDPH SODQ RSWLRQ FRYHU
HDFK LQGLYLGXDO 3(5%$&DUH HQUROOHH WKH WRWDO SUHPLXP
DVVXPLQJ SODQ SDUWLFLSDQWYV KDYH ERWK OHGLFDUH 3DUW $
FRVW LV SDLG E\ WKH +&7) RU WKH '36 +&7) RQ EHKDOI RI EHQH
OHGLFDUH 3DUW $

&RQW ULEXX\WL\RDWQW WR 7LWOH $UWLFOH BHFWLRQ |
FRQWULEXWLRQV DUH DSSRUWLRQHG WR WKH +&7) 3(5$% DIILOLI
JRFDO *RYHUQPHQW DQG -XGLFLDO 'LYLVLRQV DUH UHTXLUHG \
LQFOXGDEOH VDODU\ LQWR WKH +&7)

(PSOR\HU FRQWULEXWLRQV DUH UHFRJQL]JHG E\ WKH +&7) LQ Wk
EHFRPHY SD\DEOH WR WKH PHPEHU DQG WKH &LW\ LV VWDWXWF
(PSOR\HU FRQWULEXWLRQV UHFRJQL]HG E\ WKH #RU)W K R P\ FADKH
HQGHG

23(% /LDELOLWLHV 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI &

5HVRXUFHV 5HODWNGRWRIEB@EHU WKH &LW\ UHSRUWHG D OLDE

IRU LWV SURSRUWLRQDWH VKDUH RI WKH QHW 23(% OLI

+&7) ZDV PHDVXUHG DV Rl 'HF BREHWKH WRWDO 23(% OLDELOLW

WKH QHW 23(% OLDELOLW\ ZDV GHWHQPRQ HRG-EP BIQUD FWXDULDO

BWDQGDUG XSGDWH SURFHGXUHV ZHUH XVHG WR UROO IRUZDU(

7KH &LW\xV SURSRUWLRQ RI WKH QGLWARRIY W UCLLEDEN IOR. @AX VIRV

IRU WKH FDOHQGWHOBWUYH WR WKH WRWDO FRQWULEXWLRQV R
+&7)

$W '"HFHPEHU WKH &LW\ V SURSRUWLRQ ZDV ZKLFK ZDV [
IURP LWV SURSRUWLRQ PHDVXUHG DV RI '"HFHPEHU

7KH &LW\ DQG 8WLOLWLHVY UHSRUW FRQWULEXWLRQV WR WKH +
23(% UHODWHG DPRXQWY LQFOXGLQJ QHW 23(% OLDELOLW\ GH
LQIORZV RI UHVRXUFHV DQG 23(% H[SHQVH DUH DOQRFDWHG I
DOORFDWHV LWV SRUWLRQ RI WKH +&7) EHWZHHQ JRYHUQPHQW
H[FHSW 8WLOLWLHV EDVHG RQ FRQWULEXWLRQV 7KLV DOORFI
D 'HFHPEHU PHDVXUHPHQW GDWH ZDV DQG EHW?Z
JRYHUQPHQWDO DFWLYLWLHY DQG EXVLQHVV W\SH DFWLYLWLH
DOORFYWLRIF UHDRAHWKH SULRU \HDU LQ WKH JRYHUQPHQWDO
FRUUDGESBHFUHDWHKH @XVLQHVYV W\SH DFWLYLWLHV ,W LV LPSF
SUHVHQWHG LQ WKLV GLVFORVXUH IRRWQRWH LQFOXGH ERWK &

JRU WKH \HDU HQGHG "HRPMRERKRUWLW\ UHFRJQL]JHG 23(% H[SHQVH R

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$WHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
LQIORZV Rl UHVRXUFHV UHODWHG WR 23(% IURP WKH IROORZLQ

'"HIHUUHG 2XWI®REVUHG ,QIORZV
RI 5HVRXUFHVRI 5HVRXUFHV
'"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ 23(% SODQ LQYHVWPHQWVO
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV
&KDQJHV LQ SURSRUWLRQ
&RQWULEXWLRQV VXEVHTXHQW WR WKH )
PHDVXUHPHQW GDWH o)
7RWDO
7KH UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV U|

FROWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH Z
23(% OLDELOLW\ LQ WKH \HDU HQZBWIKKH'WH PHPREXHFQUWY UHSRUWHG D
RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUFH

23(% H[SHQVH DV IROORZV

"LIIHUHQFHV 1HW 'LIIHUH
%BHWZHHQ ([SHFANWHAHHQ 3URM&ERWGIIHV RI $ WL]HG 'HIHUUHG
<HDU (QGHGDQG $FWXDMQG $FWXDO (BYVYX@IWLRQMHRUEKDQJIHBARXQWY RQ 23 (%
'"HFHPEHU ([SHULHQFH RQ ,QYHVWPHQ@WW¥XHU ,QSXWMIRSRUWLRQ ([SHQVH
o)
7KHUHDIWHU 0o

7TRWDO

7KH GLIITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF
WKH SODQ DUH DPRUWL]J]HG RYHU D FORVHG SHULRG HTXDO WR
OLYHV RI DFWLYH DQG LQDFWLYH PHPEHUV LQ WKH SODQ 7KH
UHPDLQLQJ VHUYLFH OLYHV IRU DFWLYH DQG LQDFWLYH PHPEH
PHDVXUHPHQW SHULRG WR EH \HDUV 7KH GLIIHUHQFH EHW.
H[SHULHQFH LV DPRUWL]JHG RYHG D FORVHG ILYH \HDU SHULR

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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SFWXDBYVX®C SWLRIOWRWDO 2 3Q%WXIHD BFHFHPEHWD FWXDULDO YDOXD
ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO FRVW PH\
LQS/XW

SDWH

$FWXDULDO FRVW PHWKRG (QWU\ DJH
3ULFH LQIODWLRQ

5HDO ZDJH JURZWK

‘DJH LQIODWLRQ

6DODU\ LQFUHDVHY LQFOXGLQJ ZDJH LQIODWLR®JJUHJIDWH

/JRQJ WHUP LQYHVWPHQW UDWH RI UHWXUQ QHW RI 23(% SODQ
LQYHVWPHQW H[SHQVHV LQFOXGLQJ SULFH LQIODWLRQ

'LVFRXQW UDWH
+HDOWK FDUH FRVW WUHQG UDWHYV 3(5%$ EHQHILW VWUXFWXUH

6HUYLFH EDVHG SUHPLXP VXEVLG\ O]
3(5$&DUH OHGLFDUH SODQV LQ JUIL

GHFUHDVLQJ WR
OHGLFDUH 3DUW $ SUHPLXPV LQ JUL

LQFUHDVLQJ WF

,Q GHWHUPLQLQJ WKH DGGLWLRQDO OLDELOLW)\ IRU 3(5%$&DUH F
DUH QRW HOLJLEOH IRU SUHP QP WKHH HHCRAEFBWH 3DUWYD O XDW
IROORZLQJ PRQWKO\ FRVWV SUHPLXPYV W K$HEB@WXIPW & WRUXFW X U I

,QLWLDO &RVWV IRU OHPEHUV ZLWKRX

ORQWKO\ &RVW
ORQWKO\ $GMXVWHG WR
ORQWKO\ &RVBWHPLXP $JH

OHGLFDUH 30DQ
OHGLFDUH $GYDQWDJH 6HOI ,QVXUHG 3UHVFULSWLRQ
.DLVHU 3HUPDQHQWH OHGLFDUH $GYDQWDJH +02

7KH OHGLFDUH 3DUW $ SUHPLXP LV SHU PRQWK
$O00 FRVWYV DUH VXEMHFW WR WKH KHDOWK FDUH FRVW WUHQG

+HDOWK FDUH FRVW WUHQG UDWHYV UHIOHFW WKH FKDQJH LQ S|
VXFK DV PHGLFDO LQIODWLRQ XWLOL]DWLRQ SODQ GHVLJQ D
EHQHILW VWUXFWXUH KHDOWK FDUH FRVW WUHQG UDWHYV DUH
ZLWK SURYLGLQJ EHQHILWY WR WKRVH 3(5$&DUH HQUROOHHV Q
3w

+HDOWK FDUH FRVW WUHQG UDWHV IRU WKH 3(5%$ EHQHILW VWU
KHDOWK FDUH LQIODWLRQ VXUYH\V LQ FRQMXQFWLRQ ZLWK DFV
EORFN PRGHOV DQG LQGXVWU\ PHWKRGY GHYHORSHG E\ KHDOW
DGGLWLRQ SURMHFWHG WUHQGV IRU WKH )HGHUDO +RVSLWDO
SUHPLXPV SURYLGHG E\ WKH &8HQWHUV IRU OHGLFDUH OHGLFC
GHYHORSPHQW Rl WKHVH UDWHV (IIHFWLYH '"HFHPEHU wW

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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OHGLFDUH 3DUW $ SUHPLXPV ZHUH UHYLVHG WR UHIOHFW WKH F
UDWHV RI LQIODWLRQ DSSOLFDEOH WR OHGLFDUH 3DUW $ SUHP|

7KH 3(5%$ EHQHILW VWUXFWXUH KHDOWK FDUH FRVW WUHQG UDYV
23(% OLDELOLW\ DUH VXPPDUL]J]HG LQ WKH WDEOH EHORZ

3(5%&DUH OHGLFDUH 3DUW $
OHGLFDUH 3OD®R®WHPLXPV
<HDU

7TKHUHDIWHU

ORUWDOLW\ DVVXPSWLRQV XVHG LQ WKH '"HFHPEHU YDOXI
SHQVLRQ OLDEL Q) WWVKRZGHORZ ZHUH DSSOLHG LQ WKH GHWHUI
23(% OLDELOLW\ IRU WKH +&7) $IILOLDWHG HPSOR\HUV RI WKH
-XGLFLDO 'LYLVLRQV SDUWLFLSDWH LQ WKH +&7)

+HDOWK\ PRUWDOLW\ DVVXPSWLRQV IRU DFWLYH PHPEHUV ZHUI
(PSOR\HH ORUWDOLW\ 7TDEOH D WDEOH VSHFLILFDOO\ GHYHORS
DQ DSSURSULDWH PDUJLQ RI LPSURYHG PRUWDOLW\ SURVSHFW
IDFWRU DSSOLHG WR PDOH UDWHY DQG D IDFWRU DSSOLHG V

+HDOWK\ SRVW UHWLUHPHQW QRQ GZWDHEEBBHXR BQY DMDKAVEDVVX
+HDOWK\ $QQXLWDQW ORUWDOLW\ 7DEOH DGMXVWHG DV IROOR

a ObOHV ORUWDOLW\ LPSURYHPHQW SURMHFWHG WR XVLQJ
IDFWRU DSSOLHG WR UDWHYV IRU DJHV OHVV WKDQ D ID
DERYH DQG IXUWKHU DGMXVWPHQWYV IRU FUHGLELOLW\

a )HPDOHV ORUWDOLW\ LPSURYHPHQW SURMHFWHG WR XVL
IDFWRU DSSOLHG WR UDWHV IRU DJHV OHVV WKDQ D
DQG DERYH DQG IXUWKHU DGMXVWPHQWYV IRU FUHGLELOLW\

JRU GLVDEOHG UHWLUHHVY WKH PRUWDOLW\ DVVXPSWLRQ ZDV E
5SHWLUHH ORUWDOLW\ 7DEOH

7KH DFWXDULDO DVVOXWEXWLRIGHUPEMHHLGYDOXDWLRQ ZHUH EDVHG R
Rl WKH H[SHULHQFH DQDO\VLV IRU WKH SHULRG -DQXDU\
ZHOO DV WKH 2FWREHU DFWXDULDO DVVXPSWLRQV ZRUN
%RDUG GXULQJ WKH 1RYHPEHU %RDUG PHHWLQJ

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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%»DVHG RQ WKH H[SHULHQFH DQDO\VLVY GDWHG 2FWREHU

WKH SHULRG RI -DQXDU\ WKURXJK '"HFHPEHU UHYL\

DVVXPSWLRQV ZHUH DGRSWHG E\ 3(5$xV %RDUG RQ 1RYHPEHU

'"HFHPEHU 7KH DVVXPSWLRQV VKRZQ EHORZ ZHUH UHIOHF

RI WKH WRWDO 23(% OLDELOLW\ IURP '"HFHPEHU WR "HFHI
SDWH

$FWXDULDO FRVW PHWKRG (QWU\ DJH

3ULFH LQIODWLRQ

5HDO ZDJH JURZWK

‘DJH LQIODWLRQ

6DODULHYV LQFUHDVHV LQFOXGLQJ ZDJH LQIODWLRQ

7KH ORQJ WHUP UDWH RI UHWXUQ QHW RI 23(% SODQ LQYHVWP
DQRQG GLVFRXQW UDWH DVVXPSWLRQV ZDV

5DWHV RI WHUPLQDWLRQ ZLWKGUDZDO UHWLUHPHQW DQG GLV
DFWXDO H[SHULHQFH

ORUWDOLW\ DVVXPSWLRQV XVHG LQ WKH UROO IRUZDUG FDOFX(
SHQVLRQ ORWKHHO)Y WY VKRZQ ZBHHIORDSISO@ WHKE UROO IRUZDUG FD(
WKH +&7) XVLQJ D KHDGFRXQW ZHLJKWHG EDVLYV

S3UH UHWLUHPHQW PRQ¥YH & LEADVIH\GY XBRQY IWKH 3XE* (PSOR\HH
JHQHUDWLRQDO SURMHFWLRQ XVLQJ VFDOH 03

3RVW UHWLUHPHQW QRQ GLVDEDHIG ERYWG OKLS/R\QDW K ¥ PSVEL R
SHWLUHH 7DEOH DGMXVWHG DV IROORZV

a ODOHV RI WKH UDWHV SULRU WR DJH DQG RI WKH UDWH\
JHQHUDWLRQDO SURMHFWLRQ XVLQJ VFDOH 03

a )HPDOHV RI WKH UDWHV SULRU WR DJH DQG RI WKH UDW
JHQHUDWLRQDO SURMHFWLRQ XVLQJ VFDOH 03

SRVW UHWLUHPHQW QRQ GLVDEOHG EHQHILFLDU\ PRUWDOLW\ D
&RQWLQIJHQW 6XUYLYRU 7TDEOH DGMXVWHG DV IROORZV

a ODOHV RI WKH UDWHV IRU DOO DJHV ZLWK JHQHUDWLRQDO S
a )HPDOHV RI WKH UDWHV IRU DOO DJHV ZLWK JHQHUDWLRQDC

'LVDEOHG PRUWDNMURMYBIVEMXPHG XSRQ WKH 3XEL16 'LVDEOHG |
Rl WKH UDWHYV IRU DOO DJHV ZLWK JHQHUDWLRQDO SURMHEFV

7KH PRUWDOLW\ WDEOHVY GHVFULEHG DERYH DUH JHQHUDWLRQL
ZHLIKWHG EDVLV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH IROORZLQJ KHDOWK FDUH FRVWY DVVXPSWLRQV ZHUH XSGL
FDOFXODWLRQ IRU WKH +&7)

a ,QLWLDO SHU FDSLWD KHDOWK FDUH FRVWYV IRU WKRVH 3(5%&
VWUXFWXUH ZKR DUH H[SHFWHG WR DWWDLQ DJH DQG ROGI
I[UHH OHGLFDUH 3DUW $ EHQHILWY ZHUH XSGDWHG WR UHIOHF
\HDU

a 7TKH KHDOWK FDUH FRVW WUHQG UDWHYV IRU OHGLFDUH 3DUW
WKHQ FXUUHQW H[SHFWDWLRQ RI IXWXUH LQFUHDVHV LQ UDW
SUHPLXPV

$FWXDULDO DVVXPSWLRQV SHUWDLQLQJ WR SHU FDSLWD KHDO\
DQDO\]HG DQG XSGDWHG DQQXDOO\ E\ WKH %RDUGxV DFWXDU\

7KH ORQJ WHUP H[SHFWHG UHWXUQ RQ SODQ DVVHWYV LV UHYLH
SUHSDUHG HYHU\ IRXU WR ILYH \HDUV IRU 3(5% 5HFHQWO\ WKL\
I[UHTXHQWO\ 7KH PRVW UHFHQW DQDO\VHV ZHUH RXWOLQHG LQ
2FWREHU $V D UHVXOW Rl WKH 1RYHPEHU 3(5% %R
HFRQRPLF DVVXPSWLRQV ZHUH FKDQJHG HIIHFWLYH '"HFHPEHU

4 3ULFH LQIODWLRQ DVVXPSWLRQ GHFUHDVHG IURP SHU \H
a4 5HDO UDWH RI LQYHVWPHQW UHWXUQ DVVXPSWLRQ LQFUHDV!

H[SHQVHV WR SHU \HDU QHW RI LQYHVWPHQW H[SHQVHV
a :DJH LQIODWLRQ DVVXPSWLRQ GHFUHDVHG IURP SHU \HD!

6HYHUDO IDFWRUV DUH FRQVLGHUHG LQ HYDOXDWLQJ WKH ORQ
ORQJ WHUP KLVWRULFDO GDWD HVWLPDWHVY LQKHUHQW LQ FXU
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXW
QHW RI LQYHVWPHQW H[SHQVH DQG LQIODWLRQ ZHUH GHYHORS
UDQJHV ZHUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFW!
H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW DV
H[SHFWHG LQIODWLRQ

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KH 3(5% %RDUG ILUVW DGRSWHG WKH ORQJ WHUP H[SHFWH

JROORZLQJ DQ DVVHW OLDELOLW\ VWXG\ WKH %RDUG UHDII
%RDUG V 1RYHPEHU PHHWLQJ WR EH HIIHFWLYH -DQXDU
UHDIILUPDWLRQ RI WKH ORQJ WHUP UDWH RI UHWXUQ WKH WDL
JHRPHWULF UHDO UDWHYV RI UHWXUQ IRU HDFK PDMRU DVVHW F

<HDU ([SH
*HRPHWULF
7DUJHW $OORBDWIHRRI 5H

FWHG

5HDO

WX UQ
$VVHW &ODVV

*OREDO HTXLW\

J)L[HG LQFRPH

3ULYDWH HTXLW\

5HDO HVWDWH

$OWHUQDWLYHYV

7TRWDO
7KH 2SSRUWXQLW\ )XQG V QDPH FKDQJHG WR $OWHUQDWLYHV HIIHFWLYH -DQXDU\

,Q VHWWLQJ WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ SUR
SURYLGH D UDQJH RI H[SHFWHG ORQJ WHUP UHWXUQV WKDW L¢
VXSSRUW D ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ DVVXPSWL

6HQVLWLYLW\ RI WKH &LW\@BV B3URSRUWLRQDWH 6KDUH RI WKH 1
&DUH &RVW 7UHKRB BFDOMORZLQJ SUHVHQWY WKH QHW 23(% OLDEL
FDUH WRMAQG UDWHYVY DSSOLFDEOH WR WKH 3(5%$ EHQHILW VWUXF
XVLQJ KHDOWK FDUH FRVW WUHQG UDWHV WKDW DUH RQH SHUF
UDWHYV

&XUUHQW 7UHQG
'"HFUHDVH 5DWHYV ,QFUHDVH

, QLWLDO 3(5$&DUH OHGLFDUH WUHQG UDWH
8OWLPDWH 3(5$&DUH OHGLFDUH WUHQG UDWH
,QLWLDO OHGLFDUH 3DUW $ WUHQG UDWH
8OWLPDWH OHGLFDUH 3DUW $ WUHQG UDWH

SURSRUWLRQDWH VKDUH RI WKH QHW
23(% OLDELOLW\

'LVFRXQW7KHWHLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRX
DQG DVVXPSWLRQV VKRZQ DERYH ,Q DGGLWLRQ WKH IROORZL(
LQ WKH SURMHFWLRQ RI FDVK IORZYV

a 8SGDWHG KHDOWK FDUH FRVW WUHQG UDWHYV IRU OHGLFDUH
PHDVXUHPHQW GDWH

a TRWDO FRYHUHG SD\UROO IRU WKH LQLWLDO SURMHFWLRQ \H
DFWLYH PHPEHUVKLS SUHVHQW RQ WKH YDOXDWLRQ GDWH D(
PHPEHUV DVVXPHG WR EH KLUHG GXULQJ WKH \HDU ,Q VXEVF
SD\UROO ZDV DVVXPHG WR LQFUHDVH DQQXDOO\ DW D UDWH

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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a (PSOR\HU FRQWULEXWLRQV ZHUH DVVXPHG WR EH PDGH DW U
VSHFLILHG LQ ODZ DQG HIIHFWLYH DV RI WKH PHDVXUHPHQW

a (PSOR\HU FRQWULEXWLRQV DQG WKH DPRXQW Rl WRWDO VHU
EDVHG XSRQ D SURFHVV XVHG E\ WKH SODQ WR HVWLPDWH IX
FRQWULEXWLRQV DVVXPLQJ DQ DQDORJRXV IXWXUH SODQ PH

a (VWLPDWHG WUDQVIHU RI GROODUV LQWR WKH +&7) UHSUHVH
DIJUHHPHQWYV LQWHQGHG WR FRYHU WKH FRVWY DVVRFLDWHC

a %HQHILW SD\PHQWYV DQG FRQWULEXWLRQV ZHUH DVVXPHG WHF

%»DVHG RQ WKH DERYH DVVXPSWLRQV DQG PHWKRGV WKH SURWN
ILGXFLDU\ QHW SRVLWLRQ zZzDV SURMHFWHG WR PDNH DOO SURNM
PHPEHUVY 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHW
ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG EHQHILW SD\PH
7KH GLVFRXQW UDWH GHWHUPLQDWLRQ GRHV QRW XVH WKH P X
GLVFRXQW UDWH LV

6HQVLWLYLW\ RI WKH &LW\@BV 3URSRUWLRQDWH 6KDUH RI WKH 1
'LVFRXQW7KBHWROORZLQJ SUHVHQWYV WKH SURSRUWLRQDWH VKL
FDOFXODWHG XVLQJ WKH GLVFRXQW UDWH RI DV ZHOO DV
23(% OLDELOLWLWRXOHBDOFXODWHG XVLQJ D GLVFRXQW UDW|
ORZHU RU KLJKHU WKDQ WKH FXUUHQW UDWH

&EXUUHQW
'"HFUHDVHVFRXQW 5DWHUHDVH

VKDUH RI WKH
\

23(% 30DQ )LGXFLDU\ "HNWD BRNGWIQRRUPDWLRQ DERXW WKH +&7)
LV DYDLODEOH LQ 3(5$xV DQQXDO FRPSUHKHQVLYH ILQDQFLDO

[KWwWSV 777 ERSHUD RUI IILQHV G SGI

7KH &LW\ Rl &RORUDGR 6SULQJV 23(% 30DQ

7KH &LW\ V SRVWHPSOR\PHQW EHQHILWY RWKHU WKDQ SHQVLRC
23(% SODQ DGPLQLVWHUHG E\ WKH &LW\ RI &RORUDGR 6SULQJV
RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUFH
WKH SODQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLYV DV Wtk
HFRQRPLF UHVRXUFHY PHDVXUHPHQW IRFXV DQG WKH DFFUXDO
EHQHILWY SDLG RQ EHKDOI RI KHDOWK FDUH SDUWLFLSDQWYV DI
DFFRUGDQFH ZLWK WKH EHQHILW WHUPV 1R DVVHWY DUH DFFX
LQ SDUDJUDSK RI *$6 % DV WKH SODQ LV SD\ DV \RX JR

30DQ 'HVFWBGWRBPHG HPSOR\HHV ZKR UHWLUH IURP DFWLYH VF
EHJLQ UHFHLYLQJ SHQVLRQ EHQHILW SD\PHQWYV DUH HOLJLEOH
SODQ DV D UHWLUHH XQWLO WKH UHWLUHH UHDFKHV OHGLFDUH

UHWLUHHV ZKR UHDFK DJH DQG DUH OHGLFDUH HOLJLEC

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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QWKHVE\xV PHGLFDO EHQHILW SODQV EXW KDYH DFFHVV WR WK
SULYDWH PHGLFDO SODQ H[FKDQJH U*UDQGIDWKHUHGU UHWLU
OHGLFDUH HOLJLEOH DUH DOORZHG WR VWD\ RQ WKH &LW\ V PH

&LYLOLDQ HPSOR\HHV ZKR UHWLUH IURP DFWLYH VHUYLFH ZLWEK
SHQVLRQ EHQHILW SD\PHQWY DUH QRW HOLJLEOH WR SDUWLFLS
DV WKH\ KDYH DFFHVV WR 3(5$&DUH 7KHUH UHPDLQ D IHZ FLYL
WKH OHGLFDUH HOLJLEOH DJH WKDW KDYH DFFHVV WR 9LD %HQ
SODQV DV WKH\ DUH QRW HOLJLEOH WR SDUWLFLSDWH LQ WKH
FLYLOLDQ UHWLUHHYV KDYH DFFHVV WR WKH &LW\xV GHQWDO DC
WKH\ UHDFK OHGLFDUH HOLJLEOH DJH

8SRQ UHWLUHPHQW IURP HPSOR\PHQW ZLWK WKH &LW\ WKH IRC
DYDLODEOH WR WKH UHWLUHH

a IRU OD\RU DQG OD\RUDO $SSRLQWHHYV
a IRU &LW\ " HSDUWPHQW +HDGV DQG RWKHU &LW\ ([HFXWL"
a IRU DOO RWKHU &LW\ UHWLUHHV

TKHPHGLFDO EHQEWW DUHGE IPHRHEHUV RI WKH &LW\ V 23(% SODQ D
DUH DV IROORZV

I1XPEHU RI UHWLUHHYV UHFHLYLQJ EHQHILWYV
1XPEHU RI EHQHILFLDULHY UHFHLYLQJ EHQHILWYV
1XPEHU RI DFWLYH HPSOR\HHV

2Q0\ UHWLUHHY DUH HOLJLEOH IRU PHGLFDO EHQHILWYV ZLWK &
HPSOR\HHV 7KXV WPHROWLYBHO®R®R UHWLUHHY HOLJLEOH IRU &L\

%BHQHILW 3DDWGEIQAMDY 30DQ &LW\ EHQHILW SD\PHQWYV IRU D UHV
YDU\ DV IROORZV

SHWLUHHV WKDW ZHUH &LW\ SD\V

7KH UHWLUHH V PHGLFDO SODQ SUHPLXP
(OLJLEOH WR UHWLUH SULRWBWR;-DQ XBOD

SHU PRQWK WRZDUG WKH UHWLUHH
+LUHG SULRU WR $XJXVW PH®OLF® G GIOIDEG GG MHRLXP FRVWY WKH UHYV
UHWLUH RQ RU DIWHU -DQXDID\V WKH EDODQFH RI WKH SUHPLXP FRV\

IRWKLQJ WRZDUG WKH UHWLUHH V PHGLF
SUHPLXP FRVWY UHWLUHH SD\V WKH IXO¢(
+LUHG RQ RU DIWHU $XJXVWPHGLFDO SODQ SUHPLXP

7TKHUH LV QR GLUHFW FRVW WR WKH &LW\ IRU WKRVH XQLIRUPH
EHQHILWY SODQ DV WKH UHWLUHHY DUH UHVSRQVLEOH IRU WKF

'HQWDO DQG 9l M2 ®@@BODQPHHY DUH UHTXLUHG WR SD\ WKH IXOO
VKRXOG WKH\ FKRRVH WR SDUWLFLSDWH WKH &LW\xV SODQV ,
EXW UDXMXM\ LQVXUHG

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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5HWLUHH /L1KH3@DW\ SD\V WKH IROORZLQJ DQQXDOO\ IRU UHWLI

a IRU OD\RU DQG OD\RUDO $SSRLQWHHYV
a IRU &LW\ " HSDUWPHQW +HDGV DQG RWKHU &LW\ ([HFXWLY
a IRU DOO RWKHU &LW\ UHWLUHHYV

,/ WKH UHWLUHPHQW LV D GLVDELOLW\ UHWLUHPHQW WKH UHW
&LW\xV FDUULHU ,, bSSURYHG WKH UHWLUHH UHFHLYHV D OLI
D KDOlI WLPHV KLV RU KHU vDODU\ XQWLO WKH UHWLUHH DWWD
LOQVXUDQFH LV UHGXFHG WR WKH DPRXQWY OLVWHG DERYH 7Kt
DSSURYHG ZDLYHUYV

(PSOR\HU EHQHILW SD\PHQWY UHFRJQL]HG IR® RVWH NHDLWMH @B H E
'"HFHPEHU

23(% /LDELOLWLHV 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI &
5HVRXUFHV 5HODWKNWGRWRHEBPEREHU WKH &LW\ UHSRUWHG D OLDE
IRU WRWDO 23(% OLDELOLW\ 7KH WRWD\ RI3(EtFBPEBUO L

QG zDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI

7KH &LW\ DOORFDWHV LWV 23(% SODQ EHWZHHQ JRYHUQPHQWD
H[FHSW 8WLOLWLHV EDVHG RQ EHQHILW SD\PHQWV 7KLV DOOI

D 'HFHPEHU PHDVXUHPHQW GDWH ZDV DQG E
JRYHUQPHQWDO DFWLYLWLHY DQG EXVLQHVV W\S HD IS UHLDV IHH °
IURWKH SULRU \HDU LQ WKH JRYHUQPBIQG DOF R B WHVERIHDMR L
WKH EXVLQHVYV W\SH DFWLYLWLHV

JRU WKH \HDU HQGHG "HAPMRERKRUWLW\ UHFRJQL]JHG 23(% H[SHQVH R

$W 'HFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
UHVRXUFHVY UHODWHG WR 23(% IURP WKH IROORZLQJ VRXUFHV

'"HIHUUHG 2XWHIRBDVYHG ,QIORZV
RI SHVRXUFHWRI SHVRXUFHYV

'LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG
DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV

%HQHILW SD\PHQWV VXEVHTXHQW WR WKH i
PHDVXUHPHQW GDWH O]

7TRWDO

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV Ul
EHQHILW SD\PHQWYV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
WRWDO 23(% OLDELOLW\ LQ WKH \HD2WHK & G HD& RIXFHPE UILBHSR U W H (
RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUFH
23(% H[SHQVH DV IROORZV

"LITHUHQFHV 1HW (IITHFW RI
%BHWZHHQ ([SHFRAKID®JHV RSPRUWL]JHG 'HIHUUHG

<HDU (QGHGDQG $FWXD®VVXPSWLR@®PRXYQWY RQ 23 (%

'"HFHPEHU ([SHULHQFH 2WKHU ,QSXWVH[SHQVH

7TKHUHDIWHU
7TRWDO

7KH GLIITHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF
LQSXWY DUH DPRUWL]J]HG RYHU D FORVHG SHULRG HTXDO WR WHK
RI DFWLYH DQG LQDFWLYH7RHPEHLIDUG WISHHBWBGQE UHPDLQLQJ \

DFWLYH DQG LQDFWLYH PHPEHUV D®WHW YK UEHHPH Q\QUE&IHWRHRUIAPHZ KD H C
WR EH \HDUV

$FWXDULDO $VVKASWRWRQY 23(%HOHBBEBPEBHW\ LHDFWKDULDO YDOXLEL

ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO FRVW PH\
LQSXWYV

5DWH

$FWXDULDO FRVW PHWKRG (QWU\ DJH OHYHO RI SD\
'DJH LQIODWLRQ FLYLOLDQ

'DJH LQIODWLRQ VZRUQ

6DODU\ LQFUHDVHV LQFOXGLQJ ZDJH LQIODWLRQ

/RQJ WHUP LQYHVWPHQW UDWH RI UHWXUQ QHW RI 23(% SODQ
LQYHVWPHQW H[SHQVHV LQFOXGLQJ SULFH LQIADWLRQ

'LVFRXQW UDWH
6RXUFH %RQG %X\HU %RQG *2 LQGH]

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH KHDOWK FDUH FRVW WUHQG DVVXPSWLRQV DUH XVHG WR S
\HDUV 7KH IROORZLQJ DQQXDO WUHQGY DUH EDVHG RQ WKH FX
DUH DSSOLHG RQ D VHOHFW DQG XOWLPDWH EDVLVY 6HOHFW WL
UHDFKLQJ XOWLPDWH WUHQG UDWH

BHOHFWSOWLPDWH
([SHQVH 7\SH

3UH OHGLFDUH PHGLFDO DQG SUHVFULSWLRQ EHQHILWYV
OHGLFDUH EHQHIWLYV

6WRS ORVV IHHV

$GPLQLVWUDWLYH IHHV

3HU FDSLWD KHDOWK FRVWV RI H[SHFWHG UHWLUHH FODLPV ZH
FODLP H[SHULHQFH WKURXJK -XQH $Q XQGHUZULWLQJ DGMX
LPSDFW RI &29," ZDV PDGH WR DFFRXQW IRU WKH RYHUDOO Gl
DQQXDO DJH DQG FODLP FRVWV IRU UHWLUHHY DQG WKHLU

3HU &DSLWD &RVW  $JH $IH
3UHPLHU
$GYDQWDJH
YXWXUH UHWLUHHV

ORUWDOLW)\ $VVIXRPWWORWYV UDWHV RULJLQDWHG IURP 3XE KH
WDEOH ZLWK JHQHUDWLRQDO VFDOH 03 DSSOLHG IRU JHQH!

$JH %DVHG ORUELGLWY KN \DMWSWHREQSYHU FDSLWD KHDOWK FODLEF
UHIOHFW H[SHFWHG LQFUHDVHY UHODWHG WR DJH DQG JHQGHU
6RFLHW\ RI $FWXDULHV VWXG\ ZLWK VDPSOH UDWHYV VKRZQ EH(

ODOH )HPDOH
6DPSOH $JH

S5HWLUHHV ZKR UHWLUH RQ RU DIWHU -DQXDU\ DQG ZHUH |
HOLJLEOH IRU D UHWLUHH VXEVLG\ RI DQG DUH DVVXPHG W

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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3ULPDU\ FKDQJHV LQ DVVXPSWLRQV VLQFH WKH SUHYLRXV PHD\
LQFOXGH

a4 7KH GLVFRXQW UDWH GHFUHDVHG IURP WR EDVHG RQ
PXQLFLSDO ERQG UDWH

a 7KH PRUWDOLW\ DVVXPSWLRQ ZDV XSGDWHG IURP 53 PRU\
03 WR 3XE PRUWDOLW\ WDEOH ZLWK JHQHUDWLRQDO V
RI $FWXDULHVY UHFHQW PRUWDOLW\ VWXG\

a 7KH PHGLFDO DQG SUHVFULSWLRQ WUHQG UDWH ZDV XSGDWHFH
ZLWK DQ XOWLPDWH UDWH RI

a4 7KH PDUULDJH DVVXPSWLRQ ZDV XSGDWHG IURP W R ED\
FHQVXV

a $GPLQLVWUDWLYH DQG VWRS ORVV IHHV ZHUH LQFOXGHG LQ

3ULPDU\ FKDQJHV LQ H[SHULHQFH VLQFH WKH SUHYLRXV PHDVX
LQFOXGH D GURS LQ WKH OLDELOLW\ DWWULEXWHG WR WKH IRC

a 7KH FRQWULEXWLRQV ZHUH VLJQLILFDQWO\ VPDOOHU IRU UH
UHSRUW

a 7KH JUDQGIDWKHUHG SRSXODWLRQ UHFHLYLQJ SRVW OHGLFELC

6HQVLWLYLRMH 7RWDO 23(% /LDELOLW\ WR &KDQJHV TKQH+HDOWK ¢
IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ XVLQJ WKH
DSSOLFDEOH WR WKH EHQNEZKW W WKH WR WHD OD %3 7% (DWW B WH W\ .
FDOFXODWHG XVLQJ KHDOWK FDUH FRVW WUHQG UDWHV WKDW
WKH FXUUHQW UDWHYV

XUUHQW
HQG 5DWH ,QFUHDVH

&
'"HFUHDVH 7U
+HDOWK FDUH FRVW WUHQG UDWHYV

7TRWDO 23(% OLDELOLW\

'LVFRXQW7KBWSODQ LV SD\ DV \RX JR B6LQFH WKHUH DUH QR GH
EHQHILWY DUH SDLG DQQXDOO\ LQ DQ DPRXQW HTXDO WR WKH
ZDV EDVHG RQ D \LHOG RU LQGH[ UDWH IRU \HDU WDJ[ H[F
ERQGYV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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6HQVLWIWKW\ RWDO 23(% /LDELOLW\ WR &K DKQH HRN OLA@)R WIKG1J ' BUHR
WKH WRWDO 23(% OLDELOLW\ FDOFXODWHG XVLQJ WKH GLVFRX!
23(% OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D G
ORZHU RU KLJKHU WKDQ WKH FXUUHQW UDWH

&XUUHQW
'"HFUHDVH 'LVFRXQW 5DWHQFUHDVH

7TRWDO 23(% OLDELOLW\

%HFDXVH WKH &LW\ V PHGLFDO DQG GHQWDO SODQV DUH VHOI |
VHSDUDWH UHSRUW +RZHYHU WKH EHQHILWY DUH DFFRXQWHC
,QVXUDQFH )XQG XQGHU WKH &LW\ V ,QWHUQDO 6HUYLFH )XQGYV

&KDQJHV LQ WKH 7RWD®H3R% LVDE MFHKMWM\G XOH RI FKDQJHV LQ W

IRU WKH &LW\ V 23(% SOCHF HRENHDU HQ®HKGD PHDVXUHPHQW GD
'"HFHPEHU

7TRWDO 23(% OLDELOLW\ 72/ EHIJLQQLQJ RI \HDU

6HUYLFH FRVW

L QWHUHVW

&KDQJHV LQ EHQHILW WHUPYV o)

'"LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV

%HQHILW SD\PHQWYV

1HW FKDQJHV WR 72/

7TRWDO 23(% OLDELOLW\ 72/ HQG RI \HDU

30DQ ILGXFLDU\ QHW VLWLRQ DV D SHUFHQWDJH RI
23 ELO

SR
LW\ O

=
py
=
o
o

&RORUDGR 6SULQJV 8WLOLWLHYV 23(% 30DQ

,Q DFFRUGDQFH ZLWK &LW\ &RGH 8WLOLWLHV RIIHUV D VLQJOH
23(% SODQ WR UHWLUHHV ZLWK 8WLOLWLHV EHQHILW SD\PHQW
HOLJLEOH WR UHWLUH SULRU WR -DQXDU\ UHFHLYH WKLYV
HPSOR\HH 7KRVH HOLJLEOH WR UHWLUH DIWHU -DQXDU\ C
UHFHLYH D OLPLWHG 8WLOLWLHYVY FRQWULEXWLRQ QRW WR H[F}
WKHVH PHPEHUV LV GHWHUPLQHG DV WKH GLIITHUHQFH EHWZHH(
VHUYLFH VXEVLG\ $00O HPSOR\HHV KLUHG DIWHU $XJXVW

IRU WKLV KHDOWK FDUH SODQ ,Q DGGLWLRQ WR UHJXODU PHG

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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OHGLFDUH VXSSOHPHQW IRU HOLJLEOH UHWLUHHYV 1R DVVHWYV
FULWHULD RI SDUDJUDSK RI *$6%

8WLOLWLHV 23(% SODQ DOVR SURYLGHV D VXEVLG\ RI OLIH LQV
LOQVXUDQFH DPRXQWYV XS WR \HDU SHU PHPEHU GHSHQGLQ
KDYH UHWLUHG SULRU WR -DQXDU\ (PSOR\HHV UHWLULQ.
HOLJLEOH WR UHFHLYH WKH OLIH LQVXUDQFH EHQHILWYV

$V RI WKH PRVW UHFHQW DFWXDULDO YDOXDWLRQ RI WKH SODC
DFWLYH HPSOR\HHVY ZHUH FRYHUHG E\ WKH EHQHILW WHUPV

8WLOLWLHY WRWDO 23(% OLDELOLW\ DV RI '"HFHPEHU R
'"HFHPEHU DQG ZzDV GHWHWRKXDQYHOEVWYDQXDWLRQ DV RI WKI

$FWXDULDO $VVXPSWLRQVKMHQWR2IWKHQ23,QESROWNVELOLW\ LQ WKH D
GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQ\
LOQFOX@HWKH PHDVXUHPHQWY XQOHVV RWKHUZLVH VSHFLILHG

OHDVXUHPHQW GDWHHFHPEHU
$FWXDULDO FRVW PH@\WRGDJH
,QIODWLRQ

6DODU\ LQFUHDVHYV

'LVFRXQW UDWH

+HDOWK FDUH FRVW WUHQG UDWHV
3(5%$ SUHPLXPV

OHGLFDUH 3DUW %

+HDOWK\ PRUWDOLW\ DVVXPSWLRQV IRU DFWLYH PHPEHUV ZHU}
ZLWK JHQHUDWLRQDO VFDOH 03

7KH UHWLUHPHQW WHUPLQDWLRQ DQG VDODU\ VFDOH UDWHYV X
ZHUH EDVHG RQ WKH &RORUDGR 3(5%$ $SFWXDULDO ([SHULHQF

&KDQJHV LQ WKH 7TRWWIDOHDR % UVDENVEFKHGXOH RI FKDQJHV LQ Wi

IRU WKH 8WLOLWLHV 23(%H$OPEHBU \HOLWK@GPBDVXUHPHQW G
'"HFHPEHU

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7

RWDO 23(% OLDELOLW\ 72/ EHIJLQQLQJ RI \HDU

6HUYLFH FRVW

L, QWHUHVW

&KDQJHV LQ EHQHILW WHUPYV o)

'"LITHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV

%HQHILW SD\PHQWYV

1HW FKDQJHV WR 72/

7TRWDO 23(% OLDELOLW\ 72/ HQG RI \HDU

VLWLRQ DV D SHUFHQWDJH RI
LOLW\ @)

23 LDELOLW\N DV D SHUFHQWDJH RI FRYHUHG
\HH SD\UROO

&KDQJIJH¥WRNXPSWLRQV

a
a

a

a

&KDQJHV LQ WKH GLVFRXQW UDWH IURP WR
7KH UHWLUHPHQW WHUPLQDWLRQ DQG VDODU\ VFDOH UDWH\
UDWHYV DV RI '"HFHPEHU

7KH PRUWDOLW\ DVVXPSWLRQ ZDV XSGDWHG IURP 53 PRU\
03 WR UHIOHFW WKH 6RFLHW\ RI $FWXDULHV UHFHQW PRL
7TUHQG UDWHYVY ZHUH UHVHW WR JUDGLQJ GRZQ E\ WR

SUHPLXP XOWLPDWH UDWH XVHG ZDV FKDQJHG WR

'LVFRXQW7KBWSODQ LV SD\ DV \RX JR B6LQFH WKHUH DUH QR GH
EHQHILWY DUH SDLG DQQXDOO\ LQ DQ DPRXQW HTXDO WR WKH
ZDV EDVHG RQ D \LHOG RU LQGH[ UDWH IRU \HDU WDJ[ H[F
ERQG

6HQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLWXMW RROKIRZIHN ISQ KV
WKH WRWDO 23(% OLDELOLW\ FDOFXODWHG XVLQJ WKH GLVFRX{
23(% OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D G
ORZHU RU KLIJKHU WKDQ WKH FXUUHQW UDWH

&XUUHQW
'HFUHDVH 'LVFRXQW 5DWH ,QFUHDVH

7TRWDO 23(% OLDELOLW\

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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6HQVLWRIWKHN 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ7 KMKH +HD!
IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ RI 8WLOLW
LI LW ZHUH FDOFXODWHG XVLQJ KHDOWK FDUH FRVW WUHQG UD
KLIKHU WKDQ WKH FXUUHQW KHDOWK FDUH FRVW WUHQG UDWH

&XUU QW
'"HFUHDVH 7UHQG 5DWHV ,QFUHDVH

,QLWLDO 3(5% SUHPLXPV WUHQG UDWH
8OWLPDWH 3(5$ SUHPLXPV WUHQG UDWH
OHGLFDUH 3DUW %

7TRWDO 23(% OLDELOLW\

23(% ([BQVH DQG 'HIHUUHG 2XWIORZV RI 5SHVRXUFHV DQG '"HIHUL

5SHODWHG WR23W¥H \HDU HQGHG 'HFHPEHU SWLOLWLHYV L
R $W '"HFHPEHU S8WLOLWLHYVY UHSRUWHG GHIHU
WR 23(% IURP WKH IROORZLQJ VRXUFHYV

'"HIHUUHG 2XWIORZV

Rl SHVRXUFHYV
%HQHILW SD\PHQWYV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
7TRWDO
7KH URIJWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYV UHO

EHQHILW SD\PHQWV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
WRWDO 23(% OLDELOLWMHEQPWKH \HDU HQGHG

&RPPLWPHQWY DQG &RQWLQJHQW /LDELOLWLHYV
&ERQVWUXFWLRQ DQG 3XUFKDVH &RPPLWPHQWYV

6LIJQLILFDQW FRQVWUXFWLRQ DQG SXUFKDAWHHPERBLWPBOQMW YV RI
DV IROORZV LQ PLOOLRQV

*HQHUDO )XQG
1RQ PDMRU JRYHUQPHQWDO IXQGYV
SWLOLWLHYV

1RQ PDMRU HQWHUSULVH IXQGYV

2Q $SULO WKH &LW\ HQWHUHG LQWR D@ $QMHVUK BXHEQRH
&RXQW\ UHODWLQJ WR WKH &LW\xV IXWXUH RSHUDWLRQ RI LW\
SURYLVLRQV UHTXLULQJ WKH &LW\ WR PDNH FHUWDLQ PLQLPXP
LQFOXGLQJ ERWK RSHUDWLRQ DQG PDLQWHQDQFH DQG FDSLWI
SDLG E\ 8WLOLWLHV )RU FDOHQGDU \HDUYV WKURXJK W K

PLQLPXP RI PLOOLRQ ZLWK D PLQLPXP WRWDO DQQXDO DYl
HISHQGLWXUHYV

7KH ,*$ DOVR LQFOXGHG SURYLVLRQV WKDW UHTXLUH D SRUWLF
LPSURYHPHQW SURMHFWY EHQHILWLQJ WKH &LW\ DQG 3XHEOR ¢

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$OWKRXIK WKH ,*$ GRHVY QRW FRQWDLQ H[SUHVV ODQJXDJH VWI
VXEMHFW WR DQQXDO DSSURSULDWLRQ IXWXUH \HDU &LW\ H[S]
WKLY DSSURSULDWLRQ OLPLWDWLRQ E\ 6HFWLRQ ,9 1 RI WKH
WKH IHGHUDO &OHDQ :DWHU $FW WR RSHUDWH LWV VWRUPZDW&F
VHSDUDWH VWRUP VHZHU V\VWHP 06 'LVFKDUJH 3HUPLW $ VX
UHTXLUHG E\ WKH ,*$ ZLOO DOVR VHUYH WR IXOILOO WKH &LW\X
IHGHUDO ODZz

,Q 1IRYHPEHU &LW\ YRWHUV DSSURYHG UHHVWDEOLVKPHQW
EH LPSRVHG XSRQ DOO GHYHORSHG RU LPSURYHG SURSHUW\ ZL
WKH UHYHQXHV GHULYHG WKHUHIURP ZLOO EH FROOHFWHG E\ C
VWRUPZDWHU V\VWHP FDSLWDO DQG RSHUDWLQJ H[SHQVHV SH
REOLJDWLRQV DQG PHHWLQJ WKH REOLJDWLRQV DULVLQJ XQG|
LQWR SULRU WR -XQH ZKLFK LQFOXGHV WKH ,*$ 7KH YRW
WR EH LQFUHDVHG E\ &LW\ &RXQFLO LI QHFHVVDU\ WR FRPSO\ Z
,*$ REOLJDWLRQV 7KH IHHV ZHUH LPSRVHG EHJLQQLQJ -XO\
WKLV UHYHQXH VWUHDP ZRXOG EH VXIILFLHQW WR IXQG WKH ,*:

&LW\ &RXQFLO YRWHG WR LQFUHDVH WKH IHHV LQ -XO\
PHHW WKH ILQDQFLDO REOLJDWLRQV Rl WKH 6WRUPZDWHU (QW|
WKH ,*$ REOLJDWLRQV DQG WR FRPSO\ ZLWK WKH IHGHUDOO\ PI
-DQXDU\

5HIXQGHG %RQGV

7KH &LW\ SODFHG SURFHHGV IURP DGYDQFH UHIXQGLQJ ERQG L
LQ LUUHYRFDEOH UHIXQGLQJ HVFURZ DFFRWRWWLVSV RHPBEGVE!
FRQWLQJHQWO\ OLDEOH IRU WKH RXWVWDQGLQJ SULQFLSDO ED
GHEW GHIHDVHG LQ VXEVWDQFH

S8WLOLWLHYV KDV SODFHG SURFHHGYV IURP DGYDQFH UHIXQGLQJ
HVFURZ DFFRXQWYV WKURXJKRXW YDULRXV \$WUVLWLHRIUHFBP@
FRQWLQJHQWO\ OLDEOH IRU WKH RXWVWDQGLQJ SULQFLSDO ED

&KDUWHU $PHQGPHQWYV

,Q $SULO YRWHUV DSSURYHG &LW\ &KDUWHU $PHQGPHQW
7$%25 ,Q 1RYHPEHU YRWHUV DGRSWHG D VLPLODU VWDW
%RWK FRQWDLQ SURYLVLRQV ZKLFK OLPLW WKH DPRXQW RI UHY
7$%25 SHUPLWV D PD[LPXP DQQXDO SHUFHQWDJH FKDQJH LQ Ul
HTXLYDOHQW WR WKH VXP RI LQIODWLRQ LQ WKH SULRU FDOHQ
DFWXDO )<6 LQFUHDVH DW D UDWH JUHDWHU WKDQ WKDW ZKLF}
WKH UH[FHVVU LQ WKH HQVXLQJ \HDU RU VHHN YRWHU DSSURYTE
HVWDEOLVKHY D VHSDUDWH UHTXLUHPHQW IRU ORFDO JRYHUQF
UHYHQXH IURP \HRQUILRRHMDHU WKH &LW\ DVNHG DQG WKH F
7$%25 EDOORW LWHP NQRZQWRI, WKHHEDOORW TXHVWLRQ DOOR
VSHQG XS WR PLOOLRQ RI WKH UH[FHVVU RQ FLW\ ZLGH D
SUHYHQWLRQ HIIRUWV 7KH &LW\xV UHPDLQLQJ UH[FHVVU ZLOO
&RORUDGR 6SULQJYV 8WLOLWLHV FUHGLW

3ROLF\ PDNLQJ DQG OHJLVODWLYH DXWKRULW\ DUH YHVWHG LQ
RI QLQH PHPEHUV DOO HOHFWHG RQ D QRQ SDUWLVDQ EDVLV
DQG DUH WHUP OLPLWHG WR WZR WHUPVY 7KUHH FRXQFLO PHP

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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FRXQFLO PHPEHUY DUH HOHFWHG IURP VL[ HTXDOO\ SRSXODWH
HOHFW D 3UHVLGHQW IURP DPRQJ WKHPVHOYHYV WR SUHVLGH R
7THPSRUH WR ILOO LQ ZKHQ WKH 3UHVLGHQW LV DEVHQW

/ILWLIDWLRQ

7KH &LW\ LV LQYROYHG DV D GHIHQGDQW LQ YDULRXV OHJDO DI
IURP FRQWUDFWY SHUVRQDO LQMXU\ SURSHUW\ GDPDJH DQG
WR H[SHQVH DQG UHFRUG DV D OLDELOLW\ WKRVH FODLPV ZKHL
DPRXQW RI XOWLPDWH VHWWOHPHQW FDQ EH UHDVRQDEO\ HVW
KDV SURYLGHG IRU WKHVH HVYWLPDWHG SUREDEOH ORVVHV LQ \
Rl PDQDJHPHQW VXFK FODLPVY DQG OLWLJDWLRQ ZLOO QRW KD
RSHUDWLRQV RI WKH &LW\

7KH &OHDQ :DWHU $FV2 QLWRYIDRMAHRD WKH 8QLWHG 6WDWHV
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ DQG WKH 6WDWH RI &RO
3XEOLF +HDOWK DQG (QYLURQPHQW ILOHG D FRPSODLQW DJDL!
&RXUW IRU &RORUDGR 7KH FRPSODLQW VRXJKW LQMXQFWLYH LU
FODLPLQJ WKDW WKH &LW\ KDV QRW FRPSOLHG ZLWK GLVFKDUJ
6HZHU 6\WVWHP 06 3XHEOR &RXQW\ DQG D FRQVHUYDQF\ GLVW
SODLQWLIIV

,Q -DQXDU\ WKH &LW\ DQG WKH SDUWLHV WR WKH OLWLJDW
WKH OLWLIJDWLRQ ,Q WKH &RQVHQW '"HFUHH WKH &LW\ DJUHHG
DJUHHG WR FHUWDLQ LQMXQFWLYH UHOLHI DQG DJUHHG WR SLC
$UNDQVDYV 9DOOH\ :DWHU &RQVHUYDQF\ 'LVWULFW 7KH &LW)\ D
IHHYV FROOHFWHG E\ WKH 6WRUPZDWHU (QWHUSULVH )XQG ZLOC
REOLJDWLRQV XQGHU WKH &RQVHQW '"HFUHH 7KH &LW\ SDLG

7KH &XUE 5DPSV /L\®QJDMLARKQ 6KDURQ .LQJ DQG 3DXO 6SR
DFWLRQ ODZVXLW LQ WKH 8QLWHG 6WDWHYV 'LVWULFW &RXUW IF
SURYLGH DFFHVV WR LWV SXEOLF VLGHZDONV IRU LQGLYLGXDO
ODZV DQG SDUWLFXODUO\ WKH $PHULFDQV ZLWK 'LVDELOLWLH"
D FODVV DFWLRQ VHWWOHPHQW DJUHHPHQW ZKLFK KDV EHHQ |
WKH &LW\ WR LQVWDOO RU UHWURILW FXUE UDPSV RYHU D

FXUE UDPSV SHU \HDU DW DQ DJJUHJDWH FRVW WR WKH &L\
GROODUV DQG DWWRUQH\Vx IHHV 7KH &LW\ LOQWHQGV WR IXOIl
LWV JHQHUDO IXQG DQG RWKHU DYDLODEOH UHYHQXHV

'H 9RQ %DLOH\ &QDWRW 8QLWHG 6WDWHYV 'LVWULFW &RXUW FDV}
&LW\ Rl & RORUDGR 6SULQJV HW DO FY -0 .07 SODLQWLI
H[FHVVLYH IRUFH GHQLDO RI HTXDO SURWHFWLRQV DQG EDWMW
DULVH IURP &LW\ SROLFH RIILFHUV VKRRWLQJ OU %DLOH\ GXUL
UREEHU\ LQYROYLQJ OU %DLOH\ 7KH &LW\ DFWLYHO\ GHIHQGH(
VHWWOHG LQ -DQXDU\ ZLWK WKH &LW\ SD\LQJ LWV VHOI LQV
SD\LQJ WKH EDODQFH

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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&RQWLQJHQW /LDELOLWLHYV

8QGHU WKH WHUPV RI IHGHUDO DQG VWDWH JUDQWY SHULRGLF
EH TXHVWLRQHG DV QRW EHLQJ DSSURSULDWH H[SHQGLWXUHYV
FRXOG OHDG WR UHLPEXUVHPHQWY WR WKH JUDQWRU DJHQFLH
ZKLFK PD\ EH GLVDOORZHG E\ WKH JUDQWRU FDQQRW EH GHWH!
EHOLHYHVY GLVDOORZDQFHV LI DQ\ UHVXOWLQJ IURP DQ\ VXFK

(QYLURQPHQWDO ODWWHUYV

1XPHURXV IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWDO ODZ"
DQG RSHUDWLRQV 8WLOLWLHV PRQLWRUV LWV FRPSOLDQFH ZL
RQJRLQJ BBDGLWLRQDO GHWDLOHG LQIRUPDWLRQ PD\ EH IRXQG
ILQDQFLDO VWDWHPHQWYV

( 3DVVHQJHU )DFLOLW\ &KDUJHV

7KH )HGHUDO $YLDWLRQ $GPLQLVWUDWLRQ )$$ KDV DSSURYHG S
IRU WKH ULJKW WR LPSRVH SDVVHQJHU IDFLOLW\ FKDUJHV 3)&V

3)& UHYHQXH LV UHTXLUHG WR EH XVHG WR IXQG )$$ DSSURYHG F
OHJLVODWLRQ SHUPLWWLQJ WHHDES8SRYHG ISRQ KRR BWESURMHFWYV L
FRPSOHWHG DQG RQJRLQJ SURMHFWYV VXFK DV UXQZD\ DQG WDJ[LZ
HQKDQFHPHQWY URDGZD\ XSJUDGHV D®¥5% UDUEGDXHUHP B RNHPH
UHFRJQL]HG ZKHQ HDUQHG & XRWS H®WQ3 V& PHIYHXH LV UHFRUGHG
VWDWHPHQWY DV UHVWULFWHG FDVK DQG UHVWULFWHG QHW SRV

) &XVWRPHU )DFLOLW)\ &KDUJHYV
7KH $LUSRUW KDV HVWDEOLVKHG D 5HQWDO &DU &RPSDQ\ &XVWRHF
ZLWK WKH UHQWDO FDU FRQFHVVLRQ DJUHHPHQWYV ,Q WKH $1
HIWHQGVY WKH FROOHFWLRQ RI FXVWRPHU IDFLOLW\ FKDUJHV &)&
$Q\ LQFUHDVH LQ WKLY UDWH ZLOO EH EDVHG RQ WKH SURMH
RXWOLQHG LQ WKH SROLF\
* _RLQW 9HQWXUH S8WLOLWLHYV

S8WLOLWLHY KDV DQ HTXLW\ LQWHUHVW LQ <RXQJ *BRXEQNRUDDH &F

&RORUDGR OLPLWHG SDUWQHUVKLS RUJDQL]HG RQ -XQH W |
VWRUDJH VIVWHP QHDU )RUW ORUJDQ &RORUDGR <RXQJxV QDWX
QDWXUDO JDV VWRUDJH IDFLOLW\ ZHOOV D KRUVHSRZHU FRP
SODQW HOHYHQ PLOHV RI LQFK WUDQVPLVVLRQ OLQH DQG IRXL
7KH QHW LQYHVWPHQW LQ WKH MRLQW YHQWXUH UHSRAHPEGWRQ W
LMQ  xV

$PRXQW B8QGLVWULEXBWHGLWLHV

(QW LW\ L QYHVWHGHW (DUQLQQVYHVWPHQW

<RXQJ *DV 6WRUDJH &RPSDQ\ /WG

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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+ S5HWLUHPHQW 30DQV

7KH &LW\xV IRUPHU RU FXUUHQW QRQ XQLIRUPHG DQG XQLIRUPHG
HPSOR\HHV DUH HOLJLEOH WR SDUWLFLSDWH LQ RQH RI VL[ GHILC
HPSOR\HHV SDUWLFLSDWH LQ WKH 3XEOLF (PSOR\HHVx 5HWLUHPH
XQLIRUPHG HPSOR\HHV SDUWLFLSDWH LQ RQH RI ILYH SODQV DGP

$VVRFLDWLRQ )33%

ORUH GHWDLOHG QRWHY UHJDUGLQJ HDFK S

VXPPDUL]HV WKH QHW SHQVLRQ OLDELOLWLHV QHW SHQVLRQ DV\
UHVRXUFHV DQG SHQVLRQ H[SHQVHV DVVRFLDWHG ZLWK HDFK RI

'"HIHUUHG
3HQVLERBW 3HQVLREWIORZYV
ELOLW\ $VVHW  5HVRXUFH

1HW
/LD

*29(510(17$/ $&7,9,7,(6
3(5%
206G
206G

+LUH )LUH
+LUH 3ROLFH

1HZ +LUH )LUH

1HZ +LUH 3ROLFH

)33$ 6WDWHZLGH (0]

OO OO0

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV

%86,1(66 7<3( $&7,9,7,(6
3(5%
206G
206G

+LUH )LUH (o]
+LUH 3ROLFH (o]
1HZ +LUH )LUH (o]
1HZ +LUH 3ROLFH

)33$ 6WDWHZLGH (o]

OO0 O0O0O0O
O

7TRWDO EXVLQHVV W\SH DFWLYLWLHYV

7278$1
3(5%
206G
206G

+LUH )LUH
+LUH 3ROLFH

1HZ +LUH )LUH

1HZ +LUH 3ROLFH

)33$ 6WDWHZLGH o]

o000 O0

7TRWDO

IRWHPPDWHULDO GLIIHUHQFHYV PD\ RFFXU GXH WR URXQGLQJ

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV

$QQXDO &RPSUHKHI
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1RQ 8QLIRUPHG (PSOR\HHYV
'"HILQHG %HQHILW 3HQVLRQ 30DQ

30DQ 'HVFULISHVER®W\ SDUWLFLSDWHY LQ WKH /RFDO *RYHUQPHQ
FRVW VKDULQJ PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQVLR
SHQVLRQ OLDELOLW\ GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG
SHQVLRQV SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXF
GHGXFWLRQV IURP WKH ILGXFLDU\ QHW SRVLWLRQ RI WKH /*'7)
HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQG WKH DFFUXDO
EHQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWUL
SD\DEOH LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUPV ,QYHVWF
$UWLFOH RI WKH &RORUDGR 5HYLVHG 6WDWXWHV &56 DV D
HVWDEOLVK EHQHILW SURYLVLRQV WR WKH 6WDWH /HILVODW XU

7KH &RORUDGR *HQHUDO $VVHPEO\ SDVVHG VLJQLILFDQW SHQV

&RQFHUQLQJ ORGLILFDWLRQV 7R WKH 3XEOLF (PSOR\HHVx
'"HILQHG %HQHILW 30DQ 1HFHVVDU\ WR (OLPLQDWH ZLWK D +LJK
30DQ :LWKLQ WKH 1H[W 7KLUW\ <HDUV 7KH ELOO ZDV VLJQHG L
-XQH 6 % PDNHV FKDQJHVY WR FHUWDLQ EHQHILW SUR

3(5$ LVVXHV D SXEOLFO\ DYDLODEOH DQQXDO ILQDQFLDO UHSR!
UHTXLUHG VXSSOHPHQWDU\) L7® LRV RV RR@ IRD\ /EHY REWDLQHG R

[KWWSV 777 ERSHUD RUI IILQOHV G SGI

RU E\ ZULWLQJ WR

&RORUDGR 3(5%
3HQQV\OYDQLD 6WUHHW
'HQYHU &RORUDGR

RU E\ FDOOLQJ 3(5%$ DW RU 3(5%

$00 &LW\ HPSOR\HHV H[FHSW XQLIRUPHG SROLFH DQG ILUH DL
OD\RU GLUHFW UHSRUWYV RI WKH 0OD\RU DQG HOHFWHG RIILFLD!
PHPEHUVKLS LQ 3(5%$ 7KH /*'7) RI 3(5%$ SURYLGHY UHWLUHPHQW
EHQHILWY 5HWLUHPHQW EHQHILWY DUH GHWHUPLQHG E\ WKH LC
SXUFKDVHG KLJKHVW DYHUDJH vVDODU\ WKH EHQHILW VWUXFW
EHQHILW RSWLRQ VHOHFWHG DW UHWLUHPHQW DQG DJH DW UH
WDEOHV VHW IRUWK DW &56 h DQG

7KH OLIHWLPH UHWLUHPHQW EHQHILW IRU DOO HOIQHIEGH UHWL
VWUXHAWXWKH JUHDWHU RI WKH

a4 +LJKHVW DYHUDJH VDODU\ PXOWLSOLHG E\ DQG WKHQ PXC
4 9DOXH Rl WKH UHWLULQJ HPSOR\HHxV PHPEHU FRQWULEXWLR
DPRXQWY DV RI WKH @KW LDIPHRPHQW L&DWKHQ DQQXLWL]JHG LQW
EDVHG RQ OLIH H[SHFWDQF\ DQG RWKHU DFWXDULDO IDFWRU

,Q DO F/XMf VHUYLFH UHWLUHPHQW EHQHILW LV OLPLWHG WR
FDQQRW H[FHHG WKH PD[LPXP EHQHILW DOORZHG E\ )HGHUDO ,

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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OHPEHUV PD\ HOHFW WR ZLWKGUDZ WKHLU PHPEHU FRQWULEXW
HPSOR\PHQW ZLWK DOO 3(5%$ HPSOR\HUV ZDLYLQJ ULJKWV WR D
,] HOLJLEOH WKH PHPEHU PD\ UHFHLYH D PDWFK RI HLWKHU
GHSHQGLQJ RQ ZKHQ FRQWULEXWLRQV ZHUH UHPLWWHG WR 3(5
ZKHWKHU \HDUV RI VHUYLFH FUHGLW KDV EHHQ REWDLQHG DQ
FROQWULEXWLRQV ZHUH PDGH

2Q DQ DQQXDO EDVLV HOLJLEOH UHFLSLHQWY ZKR HOHFW WR L
JHQHUDOO\ HOLJLEOH WR UHFHLYH SRVW UHWLUHPHQW FRVW R
LQFUHDVHV $, LQ WKH &56 RQFH FHUWDLQ FULWHULD DUH PH!
UHFLSLHQWYVY ZKR EHJDQ HOLJLEOH HPSOR\PHQW EHIRUH -DQXD
UHFLSLHQWVY RI WKH '36 EHQHILW VWUXFWXUH ZLOO UHFHLYH D
E\ WKH DXWRPDWLF DGMXVWPHQW SURYLVLRQ $$3 SXUVXDQW
XQGHU WKH 3(5$ EHQHILW VWUXFWXUH ZKR EHJDQ HOLJLEOH HF
ZLOO UHFOIHNWR WX® DQQXDO LQFUHDVH RI RU WKH DYHUDJH
,QGH[ IRU 8UEDQ :DJH (DUQHUV DQG &OHULFDO :RUNHUV IRU WK

RI 3(5$xV $QQXDO ,QFUHDVH 5HVHUYH $,5 IRU WKH /*'7) 7K}t
DIRUHPHQWLRQHG DQQXDO LQFUHDVH E\ XS WR EDVHG RQ \

'LVDELOLW\ EHQHILWY DUH DYDLODEOH IRU HOLJLEOH HPSOR\H
VHUYLFH FUHGLW DQG DUH GHWHUPLQHG WR PHHW WKH GHILQL
DPRXQW LV EDVHG RQ WKH OLIHWLPH UHWLUHPHQW EHQHILW IR
PLQLPXP \HDUV Rl VHUYLFH FUHGLW LI GHHPHG GLVDEOHG

6XUYLYRU EHQHILWY DUH GHWHUPLQHG E\ VHYHUDO IDFWRUYV 7
FUHGLW KLJKHVW DYHUDJH vDODU\ RI WKH GHFHDVHG WKH EH
FUHGLW ZDV REWDLQHG DQG WKH TXDOLILHGWAMAUYLYRU V ZKR

3(5$ SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG VXUYLYRU EHQ

E\ WKH DPRXQW RI VHUYLFH FUHGLW HDUQHG DQG RU SXUFKDV]

VWUXFWXUH V XQGHU ZKLFK WKH PHPEHU UHWLUHV WKH EHQH

DW UHWLUHPHQW S5HWLUHPHQW HOLJLELOLW\ LV VSHFLILHG LQ
DQG

7KH &LW\ DQG LWV HOLJLEOH HPSOR\HHV DUH UHTXLUHG WR FR
&RORRUNVB/DWH VVWBVWRWWWLEXWLRQ UHTXLUHPHQWY DUH HVWDE

HW VHT DQG h &RORUDGR 6WDWH ODZ SURYLVLRQV PD\ |
WRVLPH E\ WKH &RORUDGR *HQHUDO $VVHPEO\

7H HPSOR\HH FRQWULEXWLRQ UHTXLUHPHQWY DUH VXPPDUL]JHC

-DQXD U\ -X 0\ -DQXDU\
7KURXJK 7KURXJK 7KURXJK

-XQH '"HFHPEHU '"HFHPEHU
5DWH 5DWH 5DWH

(PSOR\HH FRQWULEXWLRQ UDWH

&RQWULEXWLRQ UDWHV IRU WKH /*'7) DUH H[SUHVVHG DV D RI VDODU\ DV GHILQHG LQ &56 h

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

7KH HPSOR\HU FRQWULEXWLRQ UHTXLUHPHQWY DUH VXPPDUL]H

-DQOX

-DQXDU\ -
7KURXJK

C

0 QXDU\
KURXJK 7TKURXJK
PEHU '"HFHPEHU
D 5

ITxcC

X O\

7KUR K
'HFHPEH P

5DWH DW

-XQH
5DW
UbDWw

X I|T

QW RI HPSOR\HU FRQWULE
WLRQHG WR WKH +HDOW
V VSHFLILHG LQ &56 h

SOR\HU FRQWULEXWLRQ
WLRQ
S &DUH

A

7TUXVW

SRUWLRQHG WR WKH /*'7)

LRQ (TXDOL]DWLRQ
(' DV VSHFLILHG

To
sow

Q
HQW 6$(' DV

h 1% 13

7RWDO HPSOR\HU FRQWULEXWLRQ UDWH WR WKH
1*'7)

5DWHV DUH H[SUHVVHG DV D RI VDODU\ DV GHILQHG LQ &56 h

(PSOR\HU FRQWULEXWLRQV DUH UHFRJQL]JHG E\ WKH /*'7) LQ WK
EHFRPHV SD\DEOH WR WKH PHPEHU DQG WKH &LW\ LV VWDWXWF
WKH /*'7)PSOR\HU FRQWULEXWLRQV UHFRJQL]JHG E\ WKH /*'7) [UF
IRU WKH \HDMFH®EHG

1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIORZ
RI 5SHVRXUFHV 5HODWS$\G RMR -BHEH ML RQWKH &LW\ UHSRUWHG D O

IRU LWV SURSRUWLRQDWH VKDUHKRI Q\HKWH SHQW ISRIQ DLLAE
PHDVXUHGHFHREHU DQRG WKH WRWDO SHQVLRQ OLDELOLW\ X
SHQVLRQ OLDELOLW)\ ZDV GHWHUR) QNWGRENM PE)HDFW BDRQGL D R OYIDHG
IRUZDUKGBFWREHU XVLQJ VWDQGDUG UROO 7IRR ZD WG x W FSRKRBLRTIX\
WKH QHW SHQVLRQ OLDELOLW\ ZDV EDVHG RQ WKH &LW\xV FRQ)
\HDU UHODWLYH WR WKH WRWDO FRQWULEXWLRQV RI SDUWLFI

$SWHFHPEHU WKH &LW\xV SURSRUWLRQ ZDV ZKLFK ZDV
IURP LWV SURSRUWLRRBFMHHPEWXIUHG DV RI

7KH &LW\ DQG 8WLOLWLHV UHSRUW FRQWULEXWLRQV WR WKH /*
SHQVLRQ UHODWHG DPRXQWV LQFOXGLQJ QHW SHQVLRQ OLDEL
LQIORZV RI WDHVR SHROWLRQ H[SHQVH DUH DOORFDWHG AIKRP WK}
&LW\ DOORFDWHV LWV SRUWLRQ RI WKH /*'7) EHWZHHQ JRYHUQ]
DFWLYLWLHV H[FHSW 8WLOLWEZKVV DIDGHRF RW LRRQ VRIE W RS H\EQ V
DHFHPEHU PHDVXUHPHQW GDWH ZDV DQG
JRYHUQPHQWDO DFWLYLWLHY DQG EXVLQHVV W\SH DFWLYLWLH
IURP WKH SULRU \HDU LQ WKH JRYHUQPIGQW BRUNFHW SRIQGLLHM RIH
WKH EXVLQHVV W\SH DFWLYLWLHV ,W LV LPSRUWDQW WR QRW
IRRWQRWH LQFOXGH ERWK &LW\ DQG 8WLOLWLHVY DPRXQWYV FRP

JRU WKH \HDH RAHPEHG WKH &LW\xV SHQVLRQ H[SHQVH UHODW
ZDV

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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$SWHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
UHVRXUFHV UHODWHG WR SHQVLRQV IRU WKH 3(5%$ /*'7) IURP WHK

'HIHU
I 5

R
HQ H[SHFWHG D

LIIHUHQFHV EHWZH QG ]
DFWXDO H[SHULHQFH o)
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHGQ@WNV
&KDQJHV RI DVVXPSWLRQV DQG RWKHU LQSXWYV o)
&KDQJHV LQ SURSRUWLRQ
&RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH o)
7RWDO
7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV U

FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH Z
SHQVLRQ OLDELOLW\'HPHWEHUHDU HQGHG

2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRX!
UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]HG LQ SHQVLRQ H[S

1HW 'LIITHUHQFH 1HW (IIHFW RI
"LITHUHQFH%HWZHHQ 3URMHFWHG $PRUWL]HG
%HWZHHQ ([SHFWBOG $FWXDO &KDQJHV RI '"HIHUUHG $PRXQWV
<HDU (QGHG DQG $FWXDO (DUQLQJV RGVVXPSWLRQWHRW &KDQJHV IR 3HQVLRQ
'"HFHPEHU ([SHULHQFH ,QYHVWPHQWYWKHU ,QSXWWBWURSRUWLRQ ([SHQVH
o) o) o)
o) o) o)

7TRWDO

7KH GLIIHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF
WKH &LW\xV FKDQJH LQ WKHLU SURSRUWLRQ DUH DPRUWL]JHG R
H[SHFWHG UHPDLQLQJ VHUYLFH OLYHV RI DFWLYH DQG LQDFWL"®
GHWHUPLQHG WKH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OL
EHILQQLQJ RIPADW XUHPHQW SHULRG WR EH \HDUV 7KH GLI
DQG DFWXDO LQYHVWPHQW H[SHULHQFH LV DPRUWL]JHG RYHU D

5HPDLQGHU Rl SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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SFWXDBYVX®C SWLRIOWRWDO SHQVHR® FHAEHWD L VD\F WX DMKLDO YDO X
ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSW

5DWH

$FWXDULDO FRVW PHWKRG (QWU\ DJH
3ULFH LQIODWLRQ

5HDO ZDJH JURZWK

‘DJH LQIODWLRQ

6DODU\ LQFUHDVH LQFOXGLQJ ZDJH LQIODWLRQ

/JRQJ WHUP LQYHVWPHQW UDWH RI UHWXUQ QHW RI SHQV LRQ
SODQ LQYHVWPHQW H[SHQVHV LQFOXGLQJ SULFH LQIODWLRQ
)XWXUH SRVW UHWLUHPHQW EHQHILW LQFUHDVHV
3(5$ EHQHILW VWUXFWXUH KLUH SULRU WHRPSRXQ HG

KHU

3(5$ EHQHILW VWUXFWXUH KLUHG DIWI—)UQDQFHG E\ W
DG KRF VXEVWDQWLYHO\ DXWRPDWLFQFUHDVH 5HV

3RVW UHWLUHPHQW EHQHILW LQFUHDVHV DUH SURYLGHG E\ WKH $,5 DFFRXQWHG VHSDUDWHO\ ZLWKLQ HDFK 'LYLV
WKHUHIRUH OLDELOLWLHV UHODWHG WR LQFUHDVHV IRU PHPEHUV RI WKHVH EHQHILW WLHUV FDQ QHYHU H[FHHG D

+HDOWK\ PRUWDOLW\ DVVXPSWAHRWH RV HIEF5RBQ YW KRKH-RAEHH &R O O D L
(PSOR\HH ORUWDOLW\ 7TDEOH D WDEOH VSHFLILFDOO\ GHYHORS
DQ DSSURSULDWH PDUJLQ RI LPSURYHG PRUWDOLW\ SURVSHFW
IDFWRU DSSOLHG WR PDOH UDWHYV DQG D IDFWRU DSSOLHG V

3SRVW UHWLUHPHQW QRQ GLVDEOHG PRUWDOLW\ DVVXPSWLRQV
$QQXLWDQW ORUWDOLW\ 7TDEOH DGMXVWHG DV IROORZV

a ObOHV ORUWDOLW\ LPSURYHPHQW SURMHFWHG WR XVLQJ
IDFWRU DSSOLHG WR UDWHYV IRU DJHV OHVV WKDQ D ID
DERYH DQG IXUWKHU DGMXVWPHQWY IRU FUHGLELOLW\

a )HPDOHV ORUWDOLW\ LPSURYHPHQW SURMHFWHG WR XVL
IDFWRU DSSOLHG WR UDWHV IRU DJHV OHVV WKDQ D
DQG DERYH DQG IXUWKHU DGMXVWPHQWYV IRU FUHGLELOLW\

JRU GLVDEOHG UHWLUHHYVY WKH PRUWDOLW\ DVVXPSWLRQ ZDV E
SHWLUHH ORUWDOLW\ 7DEOH

7KH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH '"HFHPEHU \
UHVXOWY RI WKH H[SHULHQFH DQDO\VLV IRU WKH SHULRGYV

DV ZHOO DV WKH 2FWREHU DFWXDULDO DVVXPSWLRQ
WKH 3(5%$ %RDUG GXULQJ WKH 1RYHPEHU %RDUG PHHWLQ.

%DVHG RQ WKH H[SHULHQFH DQDO\VLVY GDWHG 2FWREHU
WKURXJK '"HFHPEHU UHYLVHG HFRQRPLF DQG GHPRJU
DGRSWHG E\ 3(5%$ V %RDUG RQ 1RYHPEHU DQRQG ZHUH HIIH

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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7KH DVVXPSWLREGOERKBAQHIOHFWHG LQ WKH UROO IRUZDUG FD
OLDELOLW\ TURP '"HFHRRHHFHPEHU

5DWH

$FWXDULDO FRVW PHWKRG (QWU\ DJH
3ULFH LQIODWLRQ

5HDO ZDJH JURZWK

'DJH LQIODWLRQ

6DODU\ LQFUHDVHYVY LQFOXGLQJ ZDJH LQIODWLRQ

/IRQJ WHUP LQYHVWPHQW UDWH RI UHWXUQ QHW RI SHQVLRQ SODQ L
HI[SHQVHY LQFOXGLQJ SULFH LQIODWLRQ

'LVFRXQW UDWH
SRVW UHWLUHPHQW EHQHILW LQFUHDVHV
3(5$ EHQHILW VWUXFWXUH KLUHG SULRU WR

3(5$ EHQHILW VWUXFWXUH KLUHG SULRU WR)LQDQFHG E\ WKH $,5

3RVW UHWLUHPHQW EHQHILW LQFUHDVHYV DUH SURYLGHG E\ WKH $,5 DFFRXQWHG VHS
VXEMHFW WR PRQH\V EHLQJ DYDLODEOH WKHUHIRUH OLDELOLWLHVY UHODWHG WR LQF
H[FHHG DYDLODEOH DVVHWYV

6DODU\ VFDOH DVVXPSWLRQV ZHUH UHYLVHG WR DOLJQ ZLWK U
FORVHO\ UHIOHFW DFWXDO H[SHULHQFH

SDWHV RI WHUPLQDWLRQ ZLWKGUDZDO UHWLUHPHQW DQG GLV
DFRWXDO H[SHULHQFH

3UH UHWLUHPHQW PRUWDOLW\ DVVXPSWLRQV ZHUH EDVHG XSR
JHQHUDWLRQDO SURMHFWLRQ XVLQJ VFDOH 03

3RVW UHWLUHPHQW QRQ GLVDEOHG PRUWDOLW\ DVVXPSWLRQV
3XE* +HDOWK\ 5SHWLUHH WDEOH DGMXVWHG DV IROORZYV

a ODOHV RI WKH UDWHYV SULRU WR DJH DQG Rl WKH UDYV
JHQHUDWLRQDO SURMHFWLRQ XVLQJ VFDOH 03

a )HPDOHYV RI WKH UDWHYV SULRU WR DJH DQG RI WKH |
JHQHUDWLRQDO SURMHFWLRQ XVLQJ 03

3RVW UHWLUHPHQW QRQ GLVDEOHG EHQHILFLDU\ PRUWDOLW\ D
&RQWLQIJHQW 6XUYLYRU 7TDEOH DGMXVWHG DV IROORZV

a ObDOHV RI WKH UDWHV IRU DOO DJHV ZLWK JHQHUDWLRQDO S
a )HPDOHV RI WKH UDWHV IRU DOO DJHV ZLWK JHQHUDWLRQDO

'LVDEOHG PRUWDOLW\ DVVXPSWLRQV ZHUH EDVHG XSRQ WKH 3X
XVLQJ RI WKHOGOOWMWKRIHQHUDWLRQDO SURMHFWLRQ XVLQ

7KH PRUWDOLW\ WDEOHVY GHVFULEHG DERYH DUH JHQHUDWLRQL
EDVLV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH ORQJ WHUP H[SHFWHG UHWXUQ RQ SODQ DVVHWYV LV UHYLH
SUHSDUHG HYHU\ IRXU WR ILYH \HDUV IRU 3(5% 5HFHQWO\ WKL
IUHTXHQWO\ 7KH PRVW UHFHQW DQDO\WVHYVY DUH RXWOLQHG LQ \
$V D UHVXOW RI WKH 1RYHPEHU 3(5%$ RDUG PHHW
DVVXPSWLRQV ZHUH FKDQJHG HIIHFWLYH '"HFHPEHU

a 3ULFH LQIODWLRQ DVVXPSWLRQ GHRUHD\SHG \HRPP SHU \H

a4 5HDO UDWH RI LQYHVWPHQW UHWXUQ DVVXPSWLRQ LQFUHDV!
H[SHQVHV WR SHU \HDU QHW RI LQYHVWPHQW H[SHQVHV

a :DJH LQIODWLRQ DVVXPSWLRQ GHFUHDVHG IURP SHU \HDI

BHYHUDO IDFWRUV DUH FRQVLGHUHG LQ HYDOXDWLQJ ORQJ WH
WHUP KLVWRULFDO GDWD HVWLPDWHY LQKHUHQW LQ FXUUHQW
DQDO\VLV LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXW
LQYHVWPHQW H[SHQVH DQG LQIODWLRQ ZHUH GHYHORSHG IRU
ZHUH FRPELQHG WR SUR GXSH FNNONGE RRQ JUWWXR Q E\ ZHLIJKWLQJ !
IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH V@G MWKH R VIVGIGL Q O GBI RS
LQIODWLRQ

7KH 3(5% %RDUG ILUVW DGRSWHG WKH ORQJ WHUP H[SHFWH
JROORZQWPVYHW OLDELOLW\ VWXG\ WKH %RDUG UHDIILUPHG \
%RDUG V 1RYHPEHU PHHWLQJ WR EH HIIHFWLYH -DQXDU\

UHDIILUPDWLRQ RI WKH ORQJ WHUP UDWH RI UHWXUQ WKH WDL
JHRPHWULF UHDO UDWHYV RI UHWXUQ IRU HDFK PDMRU DVVHW F

$VVHW &ODVV
*OREDO HTXLW\
J)L[HG LQFRPH
BULYDWH HTXLW\
5HDO HVWDWH
$OWHUQDWLYHYV
7RWDO
7KH 2SSRUWXQLW\ )XQG V QDPH FKDQJHG WR $OWHUQDWLYHV HIIHFWLYH -DQXDU\

,Q VHWWLQJ WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ SUR
SURYLGH D UDWH RI H[SHFWHG ORQJ WHUP UHWXUQV WKDW LQ
D ORQJ WHUP H[SHFWHG QRPLQDO UDWH RI UHWXUQ DVVXPSWL]|

'LVFRXQW7KHWHLVFRXQW UDWH XVHG WR PHDVXUH WKIKHNRWDO
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRX
DQG DVVXPSWLRQV VKRZQ DERYH ,Q DGGLWLRQ WKH IROORZL(
LQ WKH SURMHFWLRQ RI FDVK IORZYV

a 7TRWDO FRYHUHG SD\UROO IRU WKH LQLWLDO SURMHFWLRQ \H
DFWLYH PHPEHUVKLS SUHVHQW RQ WKH YDOXDWLRQ GDWH D(

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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PHPEHUVY DVVXPHG WR EH KLUHG GXULQJ WKH \HDU ,Q VXEV
FRYHUHG SD\UROO ZDV DVVXPHG WR LQFUHDVH DQQXDOO\ DW

a (PSOR\HH FRQWULEXWLRQV ZHUH DVVXPHG WR EH PDGH DW W
IRU HDFK \HDU LQFOXGLQJ WKH VFKHGXOHG LQFUHDVH LQ 6Y%
IXWXUH SODQ PHPEHUY ZHUH XVHG WR UHGXFH WKH HVWLPD\
IXWXUH SODQ PHPEHUYV

a (PSOR\HU FRQWULEXWLRQV ZHUH DVVXPHG WR EH PDGH DW U
VSHFLILHG LQ ODZ IRU HDFK \HDU LQFOXGLQJ VFKHGXOHG LC
FROQWULEXWLRQVY DOVR LQFOXGH FXUUHQW DQG HVWLPDWHG
YDOXH IXQGLQJ UDWLR UHDFKHV DW ZKLFK SRLQW WKH 4§
HYHU\ \HDU XQWLO WKH\ DUH JHUR $GGLWLRQDOO\ HVWLPDVW
UHGXFWLRQV IRU WKH IXQGLQJ RI WKH $,5 DQG UHWLUHH KHEL
PHPEHUV HPSOR\HU FRQWULEXWLRQV ZHUH IXUWKHU UHGXF}
VHUYLFH FRVWYV IRU IXWXUH SODQ PHPEHUV QRW ILQDQFHG E

a (PSOR\HU FRQWULEXWLRQV DQG WKH DPRXQW RI WRWDO VHU
EDVHG XSRQ D SURFHVV WR HVWLPDWH IXWXUH DFWXDULDOO
DRERDORJRXV IXWXUH SODQ PHPEHU JURZWK UDWH

a4 7KH $,5 EDODQFH ZDV H[FOXGHG IURP WKH LQLWLDO ILGXFLD!
DPRXQWY FDQQRW EH XVHG WR SD\ EHQHILWY XQWLO WUDQV
UHVHUYH RU WKH VXUYLYRU EHQHILWY UHVHUYH DV DSSURS
SRVLWLRQ DQG WKH VXEVHTXHQW $,5 EHQHILW SD\PHQWYV ZH!
SURMHFWLRQV

a %HQHILW SD\PHQWYV DQG FRQWULEXWLRQV ZHUH DVVXPHG WHF

%DVHG RQ WKH DERYH DVVXPSWLRQV DQG PHWKRGV /*'7)xV ILC
EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD
ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RI RQ SHQVLRQ SO
SHULRGV Rl SURMHFWHG EHQHILW SD\PHQWY WR GHWHUPLQH W
GHWHUPLQDWLRQ GRHV QRW XVH WKH PXQLFLSDO ERQG LQGH]

7KHUH ZDV QR FKDQJH LQ WKH GLVFRXQW UDWH IURP WKH

6HQVLWLYLW\ RI BURSRUWLRQDWH 6KDUH RI 1HW 3HQVLRM /LDE
IROORZLQJ SUHVHQWY WKH SURSRUWLRB R IBALENWFXKOMUHH B 1T XWH I QW
GLVFRXQW UDWH RI DV ZHOO DV ZKDW WKH SURGRBWQRQD
EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW L\
WKH FXUUHQW UDWH

XUU
FRX

& HQW
'"HFUHDVH'LV QW 5DWHQFUHDVH

'"HWDLOHG LQIRUPDWLRQ DERXW WKH SHQVLRQ SODQxV ILGXFLL
LVVXHG 3(5%$ /*'7) ILQDQFLDO UHSRUWYV IRXQG DW

|KWWQ\/ 777 ERSHUD RUJ I ()H‘l/ G SGI

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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'HILQHG &RQWULEXWLRQ 30DQV

&LW\ HPSOR\HHV GHSHQGLQJ XSRQ WKHLU SRVLWLRQ LQ WKH &
EHORZ KDYH DFFHVV WR XS WR IRXU GHILQHG FRQWULEXWLRQ

SHWLUHPHQW IRUPHUO\ ,&0$% &G L QHIG SIRIGVB(I5BXWLRQ
3(5% N 30DQ 'HVFEKHSYWEZR®HPEHUV Rl WKH &LW\ PD\ YROXQW
WKH 9ROXQWDU\ ,QYHVWPHQW 3URJUDP N 30DQ DQ ,QWHU
GHILQHG FRQWULEXWLRQ SODQ DGPLQLVWHUHG E\ 3(5$ &RQW!|I
WR 3(5%$ 7LWOH $UWLFOH 3DUW RI WKH &56 DV DPHQGHF
HVWDEOLVK WKH N 30DQ SURYLVLRQV WR WKH 3(5$ %RDUG F

DYDLODEOH DQQXDO LWLRQDO L¢
SURPUDZKLFKQ EH REWWV SHUD ILQI

3(5% N )XQGLQJ7EKRIOLFN 30DQ LV IXQGHG E\ YROXQWDU\ PHF

XS WR D PD[LPXP OLPLW VHW E\ WKH ,56 DQQXDOO\ IRU
FDWFK XS SURYLVLRQ WKDW DOORZV SDUWLFLSDQWY DQG RO
FRQWULEXWH DQ DGGLWLRQDO DQQXDOO\ WR WKHLU DFFR
3(5% N SODQ

OLVVLRQ 6TXDUH 5HWLUHPHQW IRUPHUO3H &O03XWKRODW\'RVE
&RXQFLO 5HVROXWLRQ HPSOR\HHV RI WKH &LW\ PD\ DOVR YRO?
SHWLUHPHQW 30DQ DQ ,QWHUQDO 5HYHQXH &RGH RI VHF
E\ OLVVLRQ 6TXDUH 5HWLUHPHQW DQG WKH 9DQWDJH 7UXVW &R
OLVVLRQ 6TXDUH 5HWLUHPHQW IRUPHUDKH&DISVVLRXBEKQU I3
SHWLUHPHQW SODQ LV IXQGHG E\ YROXQWDU\ PHPEHU FRQW!
E\ WKH ,56 DQQXDOO\ IRU FDOHQGDU \HDU ,Q DGGLV
FRQWULEXWH DQ DGGLWLRQDO DQQXDOO\ LI WKHWBUH DJH
UHWLUHPHQWU FDWFK XS SURYLVLRQ WKDW DOORZV HPSOR\HH
IXQGLQJ DQ DGGLWLRQDO LI WKH\ DUH ZLWKLQ WKUHH \HEC
FRQWULEXWH WR WKH OLVVLRQ 6TXDUH 5HWLUHPHQW SODQ
OLVVLRQ 6TXDUH 5HWLUHPHQW D IRUPHUOBHSOSLWOH 308K

RI &56 DV DPHQGHG WKH &LW\ DQG 8WLOLWLHV SURYLGH W]
D RQH WLPH LUUHYRFDEOH HOHFWLRQ WR SDUWLFLSDWH LQ D (
FRQWULEXWLRQ SODQ DGPLQLVWHUHG E\ OLVVLRQ 6TXDUH 5HW
&RORUDGR 3(5%

OLVVLRQ 6TXDUH 5HWLUHPHQW D IRUPHUGKH&REW\ PR QWG
WR WKH OLVVLRQ 6TXDUH 5SHWLUHPHQW D DW D UDWH RI
FROQOWULEXWLRQ WR WKH OLVVLRQ 6TXDUH 5HMARRAEHOW D IF
ZDV

3(5%$ 'HILQHG &RQWULEXWLRQ 3(5% && U3/0DLQ ' B VWU HPVBIORQHHV K

'"HFHPEHU FDQ HOHFW WR SDUWLFLSDWH LQ &RORUDGR 3({
RI SDUWLFLSDWLQJ LQ WKH GHILQHG EHQHILW SODQ 7KH 3(5%$"
6HFWLRQ D JRYHUQPHQWDO SURILW VKDULQJ GHILQHG FRQYV

Rl w6 DV DPHQGHG DVVLJQV WKH DXWKRULW\ WR HVWDEOLVK
RI 7TUXVWHHY 3HU 7LWOH $UWLFOH Rl &56 DV DPHQGHG H
IURP WKHLU GDWH Rl KLUH WR PDNH D FKRLFH EHWZHHQ WKH G
FRQWULEXWLRQ SODQ ,I WKH\ GR QRW PDNH DQ DFWLYH FKRLF

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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HQUROOHG LQ WKH 3(5$ GHILQHG EHQHILW SODQ $GGLWLRQDO
ZLOO KDYH D RQH WLPH RSWLRQ RI VZLWFKLQJ EHWZHHQ WKH 3
FRQWULEXWLRQ SODQV EHWZHHQ \HDUV WZR DQG ILYH RI SDUW

3(5$ 'HILQHG &RQWULEXWLRQO) SOEMWLFBEDWEQJ HPSOR\HHV LQ
DQG WKH WKH &LW\ DUH UHTXLUHG WR FRQWULEXWH D SHUFHQ
LQFOXGDEOH VDODU\ WR WKH 3(5% '& 30DQ 7KH HPSOR\HH DQG
VXPPDUL]JHG LQ WKH WDEOHV EHORZ

-DQXDU\ -X 0\ -DQXDU\
7KURXJK 7KURXJK 7KURXJK
-XQH HFHPEHU '"HFHPEHU
5DWH 5D W H 5D W H
(PSOR\HH FRQWULEXWLRQ UDWHYV
(PSOR\HU FRQWULEXWLRQ UDWHV RQ
EHKDOI Rl SDUWLFLSDWLQJ HPSOR\HHV

$GGLWLRQDOO\ WKH HPSOR\HUV DUH UHTXLUHG WR FRQWULEXMW

-DQXDU\ -X 0\ -DQXDU\
7KURXJK 7KURXJK 7KURXJK
-XQH '"HFHPEHU '"HFHPEHU
5D WH 5D W H 5DWH
$PRUWL]DWLRQ (TXDOL]DWLRQ 'LVEXUVHPHQW
$(' DV VSHFLILHG LQ &56 h
6XSSOHPHQWDO $PRUWL]DWLRQ (TXDOL]DWLRQ
'LVEXUVHPHQW 6%$(°" DV VSHFLILHG LQ &56
h
$XWRPDWLF $GMXVWPHQW 3URYLVLRQ $$3 DV
VSHFLILHG LQ &56 h 1$
'"HILQHG &RQWULEXWLRQ 6XSSOHPHQW DV
VSHFLILHG LQ &56 h 1 $ 1%

7RWDO HPSOR\HU FRQWULEXWLRQ UDWH WR WKH
1*'7)

&RQWULEXWLRQ UDWHV IRU WKH '& 30DQ DUH H[SUHVVHG DV D SHUFHQWDJH RI VDODU\ DV GHILQHG LQ &56 h

&RQWULEXWLRQ UHTXLUHPHQWY DUH HVWDEOLVKHG XQGHU 7LW
DV DPHQGHG 3DUWLFLSDWLQJ HPSOR\HHV RI WKH 3(5% '& 30DQ
FRQWULEXWLRQV DQG LQYHVWPHQW HDUQLQJV DQG DUH LPPHG
HPSOR\HU FRQWULEXWLRQV PDGH RQ WKHLU EHKDOI )RU HDFK
HPSOR\HU FRQWULEXWLRQV LQFUHDVHV E\ YRUIHLWXUHV DU
'& 30DQ LQ DFFRUGDQFH ZLWK 3(5% 5XOH DV DGRSWHG E\ W
DFFRUGDQFH ZLWK 7LWOH $UWLFOH BHFWLRQ RI WKH &
UHGXFH SHQVLRQ H[SHQVH 7KH &LW\ V FRQWULEXWLRQ WR WKI

'"HFHPEHU ZDV

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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8QLIRUPHG (PSOR\HHV
'"HILQHG %HQHILW 30DQV

&LW\ ILUHILJKWHUV DQG SROLFH RIILFHUV SDUWLFLSDWH LQ RC
SODQV OHPEHUVKLS LQ WKH YDULRXV SODQV LV GHSHQGHQW X
ILUH RU SROLFH DQG WKH VWDUW GDWH RI WKH HPSOR\HH 7k
DUH WKH 20G +LUH )LUH 3HQVLRQ 30DQ 20G +LUH 3ROLFH 3HQ
1HZ +LUH 3ROLFH 3HQVLRQ 30DQ DQG WKH 6WDWHZLGH 'HILQHG
EDVLV RI DFFRXQWLQJ 7KH QHW SHQVLRQ OLDELOLW\ GHIHUU
LQIORZV RI UHVRXUFHV UHODWHG WR SHQVLRQV SHQVLRQ H[St
SRVLWLRQ DQG DGGLWLRQV WR GHGXFWLRQV IURP WKH ILGXFLI
EDVLV RI DFFRXQWLQJ )RU WKLV SXUSRVH EHQHILW SD\PHQW
FRQWULEXWLRQV DUH UHFRJQL]HG ZKHQ GXH DQG SD\DEOH LQ
, QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )33$ LVVXHV D
LQFOXGHV ILQDQFLDO VWDWHPHQWY DQG UHTXLUHG VXSSOHPH
PD\ EH REWDLQHG RQOLQH DW

[KWwwsv 777 ISSDER RUJ 3') DOQXDO UHSRUWYV $QQXDO 5HSI

RU E\ FDOOLQJ )33%$ DW RU E\ ZULWLQJ WR

J)LUH DQG 3ROLFH 3HQVLRQ $VVRFLDWLRQ Rl &RORUDGR
'7& 3DUNZD\ 6XLWH
*UHHQZRRG 9LOODJH &2

7KH IROORZLQJ LQIRUPDWLRQ UHJDUGLQJ WKH GLVFRXQW UDW

'LVFRXQW BPOPMWBORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQ\
GHWHUPLQHG XVLQJ D EXLOGLQJ EORFN PHWKRG LQ ZKLFK EHV
UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW RI SHQVLRQ SOD!
GHYHORSHG IRU HDFK PDMRU DVVHW FODVYVY 7KHVH UDQJHV DU
HISHFWHG UDWH RI UHWXUQ E\ ZHLJKLQJ WKH H[SHFWHG IXWXU
DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWL
RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV LQFOXGHIBFIH® BAHKUH S
DUH EHORZ

20G +LUH )LUH 3HQVLRQ 30DQ DQG 20G +LUH 3ROLFH 3HQVLRQ

/JRQJ WHUP ([SHFWHG
1RPLQDO 5DWH RI
7DUJHW $OORFDWLRQNXUQ
$VVHW &ODVV

*OREDO HTXLW\
(TXLW\ ORQJ VKRUW
3ULYDWH FDSLWDO
JLIHG LQFRPH UDWHYV
J)L[HG LQFRPH FUHGLW
$EVROXWH UHWXUQ
&DVK

7RWDO

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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1HZ +LUH )LUH 3HQVLRQ 30DQ 1HZ +LUH 3ROLFH 3HQVLRQ 30DC
30DQ

JRQJ WHUP ([SHFWHG
7DUJHW $OORFDHMILRB RI 5HWXUQ
$VVHW &ODVYV

*OREDO HTXLW\
(TXLW\ ORQJ VKRUW
3ULYDWH FDSLWDO
J)LIHG LQFRPH UDWHYV
JL[HG LQFRPH FUHGLW
$EVROXWH UHWXUQ
&DVK

7RWDO

1RPLQDO UDWH RI UHWXUQ IRU 1HZ +LUH SODQV DQG UHDO UDWH RI UHWXUQ IRU 6WDWHZLGH SODQ

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
SODQV ZDV ZKLOH WKH GLVFRXQW UDWH XVHG IRU WKH 20
Rl FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVV
EH PDGH EDVHG RQ DFWXDULDOO\ GHWHUPLQHG UDWHYV EDVHG
WKRVH DVVXPSWLRQV WKH SODQxV ILGXFLDU\ QHW SRVLWLRQ
SURMHFWHG IXWXUH SD\PHQWYV RI WKH FXUUHQW SODQ PHPEHU
RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWY ZDV DSSOLHG WR
WR GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\

7KH GLVFRXQW UDWH GHWHUPLQDWLRQ GRHV QRW XVH WKH 0X(

'"HWDLOHG LQIRUPDWLRQ DERXW WKH SHQVLRQ SODQxV ILGXFLL
LVVXHG )33%$ ILQDQFLDO UHSRUWYV IRXQG DW

|K\/\/\I\IQ\/ Z7Z7 ISSDFER RUJ 3'Y DOOXDO lJHQRll\I\'IV $QQXDO 5HSI

20G +LUH 'HILQHG %HQHILW 3HQVLRQ 30DQV

30DQ 'HVFULKSHIV2BG +LUH 3HQVLRQ 30DQV GHILQHG EHQHILW S|
3XEOLF (PSOR\HH 5HWLUHPHQW 6\WWHP DGPLQLVWHUHG E\ WKH
&RORUDGR )33% 7KHUH DUH ORFDO SODQV DVVRFLDWHG ZL
7KH $IILOLDWHG /RFDO 30DQV DW )33%$ UHSUHVHQW WKH DVVHW
HOHFWHG WR DIILOLDWH ZLWK )33$ IRU SODQ DGPLQLVWUDWLR(
VHSDUDWH SODQ GRFXPHQW DQG DFWXDULDO YDOXDWLRQ DQG
ZKLFK KDV WKH DXWKRULW\ WR DPHQG WKH SODQ EHQHILWV V>
WKH 20G +LUH 3HQVLRQ 30DQV LV WKH VROH REOLJDWLRQ RI W

7KH 20G +LUH 3HQVLRQ 30DQV DUH IRU VZRUQ ILUH DQG SROLF
7KHVH VLQJOH HPSOR\HU SODQV DUH FORVHG WR QHZ HPSOR\H|
UHODWHG SURYLVLRQV RI WKH 20G +LUH SODQV PD\ EH PDGH E

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH &LW\ KDV HOHFWHG WR RS RXW RI WKH FXUUHQW &RORUDG

IRU EHQHILWY HDUQHG DIWHU -DQXDU\ NQRZQ DV WKH O
EHQHILW LQFUHDVHY DUH OLQNHG WR SD\ LQFUHDVHV IRU WKH
WKH GDWH RI UHWLUHPHQW

$FWXDULDO $VVKPS\WDR®ZLQJ DFWXDULDO DVVXPSWLRQV DSSO
3HQVLRQ 30DQV

7KH WRWDO SHQVLRHFOPEHUO LWOFMWXXWHKHDO YDOXDWLRQ ZDV G&h
WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXW)\

SDWH

‘DJH LQIODWLRQ

/JRQJ WHUP LQYHVWPH
LQYHVWPHQW H[SHQVHYV

ORUWDOLW\ UDWHYV ZHUH EDVHG RQ WKH 53 ORUWDOLW\ 7DE
03 SURMHFWLRQ VFDOHV DQG WKHQ SURMHFWHG SURVSHFW
IRU DOO \HDUV

JROORZLQJ DQ H[SHULHQFH VWXG\ LQ DQG DVVHW DOORFDW
DGRSWHG D QHZ DVVXPSWLRQ' WHMNP ERIW | L UWDO XB W ILRQW KH7 KH

DVVXPSWLRQV FKDQJHYVY DUH LQFRUSRUDWHG HRMPRE AMKH WRWDC
7KH FRPSOHWH DVVXPSWLRQ VHW FDQ EH IRXQG 'HF MAHEBHDFW XD
7KH DVVXPSWLRQV WKDW DUH EDVHG XSRQ WKH DFWXDU\xV UHI
DQG UHDVRQDEOH EDVHG RQ WKH DFWXDO SDVW H[SHULHQFH R

20G +LUH )LUH 'HILQHG %HQHILW 3HQVLRQ 30DQ

7KH EHQHILW UHFLSLHQWY DQG PHPEHUV RI WKRRREHYLUH )LU}
DUH DV IROORZV

SHWLUHHY DQG EHQHILFLDULHYV

7KHUH DUH QR DFWLYH RU LQDFWLYH QRQ UHWLUHG PHPEHUYV

&RQWULEXWLRQV WR WKH SODQ DUH EDVHG RQ ELHQQLDOO\ FR
7KH FRQWULEXWLRQWFRBEHDU HO-OHGEDVHG RQ WKH DFWXDUL
RI -DQXDU\ 7KH DQQXDO UHTXLUHG FRQWULEXWLRQ LV WKH V)
DQG WKH DPRUWL]DWLRQ RI WKH XQIXQGHG DFWXDULDOO\ GHW
UHFRJQL]JHG E\ WKH 20G +LUH )LUH 3HQVLRQ 3 ORDW WHKRIP\ MMKWH HQ
'"HFHPEHU

1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIOR?Z
RI 5HVRXUFHV 5HODW H& WHEE BRABWURQVWKH &LW\ UHSRUWHG D C
IRU WKH 20G +LUH )LUH 3HQVLRQ 30DQ QHW SHQVLRQ ¢

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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ZDV PHDVXUHKBFBEY BRHU DQG WKH WRWDO SHQVLRQ OLDELOLW
SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHGIENPEHDFWXDULDO YDO X

)RU WKH \HDH RHPEHE WKH &LW\xV SHQVLRQ H[SHQVH UHODMW
3HQVLRQ 30DQ zZDV

$SWHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
UHVRXUFHVY UHODWHG WR SHQVLRQV IRU WKH 20G +LUH )LUH 3%+

'"HIHUUHG 2XWHOHRZWHG ,QIORZV
RlI 5SHVRXUFHRI 5HVRXUFH
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJYV RQ SHQVLRQ SODQ LQYHVWPEQW
&RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH o)
7RWDO
7KH UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV U|

FROWULEXWLRQVY PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW GI
WH QHW SHQVLRQ OLDELOLW\ LQ WKH VZHNDKIHH QOEPHRGK QHAWFWH RIEHFBR U W
GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI
UHFRJQL]HG LQ SHQVLRQ H[SHQVH DV IROORZV

7TRWDO

3HU *$6% 6WDWHPHQW 1R WKH GLITHUHQFH EHWZHHQ H[SHF\
H[SHULHQFH LV DPRUWL]HG RYHU D FORVHG ILYH \HDU SHULRG

6HQVLWLYLW\ RI WKH 1HW 3HQVLRQ /LDELOIZWMH WROLKRIXQ OH VS UG
WKH &LW\xV QHW SHQVLRQ OLDELOLW\ FDOFXD\D WHGOXYVQIKW Wt
QHW SHQVLRQ OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG >
SRLQW ORZHU RU KLJKHU WKDQ WKH FXUUHQW UDWH

&XUUHQW
'"HFUHDVH'LVFRXQW 5DWHQFUHDVH

&LW\ V QHW SHQVLRQ OLDELOLW\

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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%HORZ LV D VFKHGXOH RI FKDQJHVY LQ WKH QHW SHQVLRQ OLDE
\HDU HQKHHEPEHU ZLWK D PHDVXUHMHFQWEGDWH RI

7JRWDO SHQVLRQ OLDELOLW\ 73/ EHJLQQLQJ RI \HDU

6HUYLFH FRVW o)
,QWHUHVW RQ WKH 73/

%HQHILW FKDQJHYV o)
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH RI WKH 73/ o)

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV o

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQYV

1HW FKDQJH LQ 73/
7TRWDO SHQVLRQ OLDELOLW\ HQG RI \HDU

30DQ ILGXFLDU\ QHW SRVLWLRQ )13 EHJLQQLQJ RI \HDU
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV o)
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FROWULEXWLRQV

3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ )13
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU

1HW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH
WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SDV\UROO o

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYBHUHG SD\UROO

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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20G +LUH 3ROLFH 'HILQHG %HQHILW 3HQVLRQ 30DQ

7KH EHQHILW UHFLSLHQWY DQG PHPEHUV RI WKH 20G +LUH 3RO
DUH DV IROORZV

SHWLUHHY DQG EHQHILFLDULHYV
7KHUH DUH QR DFWLYH RU LQDFWLYH QRQ UHWLUHG PHPEHUYV

&RQWULEXWLRQV WR WKH SODQ DUH EDVHG RQ ELHQQLDOO\ FR
7KH FRQWULEXWLRQWFRBEHDU HQHAHGEDVHG RQ WKH DFWXDUL
RI -DQXDU\ 7KH DQQXDO UHTXLUHG FRQWULEXWLRQ LV WKH V)
DQG WKH DPRUWL]DWLRQ RI WKH XQIXQGHG DFWXDULDOO\ GHW
UHFRJQLJHG E\ WKH 20G +LUH 3ROLFH 3HQVLRQ IRD @ KHRP DMK H
HQGHFHPEHU

1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIOR?Z
RI 5HVRXUFHV 5HODWKG RHEBADNURQVWKH &LW\ UHSRUWHG D C

IRU WKH 20G +LUH 3ROLFH 3HQVLRQ 30DQ QHW SHQVLR
ZDV PHDVXUHG DV Rl '"HFHPBBUWKH WRWDO SHQVLRQ OLDELOLW
SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDO X

)RU WKH \HDH RHPEHE WKH &LW\xV SHQVLRQ H[SHQVH UHODW
3ROLFH 3HQVLRQ 30DQ zZDV

$SWHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
UHVRXUFHY UHODWHG WR SHQVLRQV IRU WKH 20G +LUH 3ROLFH

'"HIHUUHG 2XWHOHRIZWHG ,QIORZV
RI 5GHVRXUFHRI 5HVRXUFHV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO

HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPH®WYV

&RQWULEXWLRQV VXEVHTXHQW WR WKH

PHDVXUHPHQW GDWH o

7RWDO

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV Ul
FRQWULEXWLRQV PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW GI
WKH QHW SHQVLRQ OLDELOLW\ LQ WKH 2WHKH W QEBREQWWVHPESRU
GHIHUUHG RXWIORZV DQG GHIHUUHG LQIORZV RI UHVRXUFHV UF
SHQVLRQ H[SHQVH DV IROORZV

7TRWDO

3HU *$6% 6WDWHPHQW 1R WKH GLIITHUHQFH EHWZHHQ SURMH|
H[SHULHQFH LV DPRUWL]J]HG RYHU D FORVHG ILYH \HDU SHULRG

6HQVLWLYLW\ Rl WKH 1HW 3HQVLRQ /LDELO I7WH WROSKYQ HH VS UG
QHW SHQVLRQ OLDELOLW\ FDOFXODWH® X \VIIDK B W GULKH R X Q/Wk
SHQVLRQ OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQ.
ORZHU RU KLJKHU WKDQ WKH FXUUHQW UDWH

&
'"HFUHDVH'LV DWHQFUHDVH

&LW\ V QHW SHQVLRQ OLDELOLW\

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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%HORZ LV D VFKHGXOH RI FKDQJHVY LQ WKH QHW SHQVLRQ OLDE
IRU \HDU '"HGEHREBHU ZLWK D PHDVXUHMHFQWEGDWH RI

7JRWDO SHQVLRQ OLDELOLW\ 73/ EHJLQQLQJ RI \HDU

6HUYLFH FRVW o)
,QWHUHVW RQ WKH 73/
%HQHILW FKDQJHYV o)

'LILTHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
Rl WKH 73/

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV O

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQYV

1HW FKDQJH LQ 73/
7TRWDO SHQVLRQ OLDELOLW\ HQG RI \HDU

30DQ ILGXFLDU\ QHW SRVLWLRQ )13 EHJLQQLQJ RI \HDU
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV o)
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FROWULEXWLRQV

3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ )13
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU

1HW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH
WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO o)

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYBHUHG SD\UROO

SHPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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1HZ +LUH 'HILQHG %HQHILW 3HQVLRQ 30DQV

30DQ 'HVFUZBWURQZ +LUH 3HQVLRQ 30DQV DUH VLQJOH HPSOR\}
DGPLQLVWHUHG E\ WKH )LUH DQG 3ROLFH 3HQVLRQ $VVRFLDWLI

WKH 1HZ +LUH 3HQVLRQ 30DQV ZHUH LQFRUSRUDWHG LQV
)33%$ %RDUG SXUVXDQW WR SURYLVLRQV RI &56 D $V\V
30DQV DUH KHOG LQ WUXVW ZLWK WKH )33% %RDUG DFWLQJ DV
LQYHVWYV DGPLQLVWHUV DQG GLVEXUVHV PRQLHV UHODWHG W

7KH 1HZ +LUH 3HQVLRQ 30DQV DUH IRU VZRUQ ILUH DQG SROLF|
EXW EHIRUH 2FWREHU 7TKHVH SODQVY DUH FORVHG WR QH
WKH EHQHILW UHODWHG SURYLVLRQV RI WKH 1HZ +LUH 3HQVLR(
ZLWK WKH FRQVHQW RI WKH &LW\ RQO\ XSRQ DSSURYDO RI DW

WKH SODQ ,Q DQG PHPEHUV LQ WKH 1HZ +LUH 3HQVLRC
RQH WLPH LUUHYRFDEOH HOHFWLRQ WR VZLWFK IURP WKH 1HZ
'"HILQHG %HQHILW 3HQVLRQ 30DQ HIIHFWLYH -DQXDU\ DQG

1HZ +LUH 3HQVLRQ 30DQ )LUH &RPSRQHQW

OHPEHUV LQ WKH 1HZ +LUH 3HQVLRQ 30DQ )LUH &RPSRQHQW
HOLJLEOH IRU D QRUPDO UHWLUHPHQW SHQVLRQ DW DQ\ WLPH
\HDUV RI VHUYLFH OHPEHUV ZKR HOHFW WR UHWLUH RQ RU DI\
HOLJLEOH IRU D PRQWKO\ SHQVLRQ HTXDO WR RI ILQDO DYHU
HDFK \HDU RI VHUYLFH IRU WKH ILUVW \HDUV SOXV RI WK
VHUYLFH LQ H[FHVV RI \HDUV 7KH PD[LPXP PRQWKO\ SHQVLR
FRPSOHWLQJ \HDUV RI VHUYLFH $ PHPEHU LV HOLJLEOH IRU
FRPSOHWLRQ RI  \HDUV RI VHUYLFH DQG DWWDLQPHQW RI DJH
UHGXFHG E\ IRU HDFK \HDU WKDW WKH PHPEHU LV OHVV W}

&RVW RI OLYLQJ DGMXVWPHQWY EHJLQ RQ 2FWREHU LPPHGLD\
\HDUV DIWHU EHQHILWY SD\PHQW FRPPHQFH ZKLFKHYHU LV HD!
LQFUHDVHYV LQ WKH FRQVXPHU SULFH LQGH[ EXW LQ QR FDVH F
RQH \HDU

8SRQ WHUPLQDWLRQ D PHPEHU PD\ HOHFW WR KDYH DOO FRQW
LQWHUHVW UHWXUQHG DV D OXPS VXP GLVWULEXWLRQ $OWHL
DFFUHGLWHG VHUYLFH PD\ OHDYH FRQWULEXWLRQV ZLWK WKH
SHQVLRQ DW DJH HTXDO WR RI WKH PHPEHUXxV ILQDO DYHUI
VHUYLFH IRU WKH ILUVW \HDUV SOXV RlI ILQDO DYHUDJH
LQ H[FHVV RI \HDUV QRW WR H[FHHG

7KH EHQHILW UHFLSLHQWY DQG PHPEHUV RI WKH 1HZ +LUH )LUF
DUH DV IROORZV

SHWLUHHY DQG EHQHILFLDULHYV
,QDFWLYH QRQ UHWLUHG PHPEHUV
$FWLYH PHPEHUV

7KH 30DbQ VHWYVY FRQWULEXWLRQ UDWHYVY DW D OHYHO WKDW HQI
UHWLUHPHQW GDWH RI DOO PHPEHUV ZLWKLQ WKH SODQ DV GH
FROQWULEXWLRQ UDWH VKDOO QHYHU GURS EHORZ WKH HPSOR\}

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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S3ROLFH 3HQVLRQ $VVRFLDWLRQ (OLJLEOH HPSOR\HHV DUH UH"
LQFOXGDEOH VDODWKH &R W\xV HPSOR\HU FRQWULEXWLRQ UDWH
FROQOWULEXWLRQV UHFRJQL]J]HG E\ WKH 1HZ +LUH )LUH 3HQVLRQ <
WKH \HDU' HRHRHEH U

1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIOR?Z
RI 5SHVRXUFHV 5HODWKE RHEBABDNURQVWKH &LW\ UHSRUWHG D C

IRU WKH 1HZ +LUH )LUH 3HQVLRQ 30DQ QHW SHQVLRQ C
ZDV PHDVXUHG DV RI '"HFHPEHU DQG WKH WRWDO SHQVLF
SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDO X

)RU WKH \HDH RHPEHE WKH &LW\xV SHQVLRQ H[SHQVH UHODMW
3HQVLRQ 30DQ zZDV

$SWHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UH
UHVRXUFHVY UHODWHG WR SHQVLRQV IRU WKH 1HZ +LUH )LUH 3H

'"HIHUUHG 2XWHOREZVHG ,QIORZV
RI 5HVRXUFHRI 5HVRXUFHV
'LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO )
H[SHULHQFH o
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHQWYV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH O
7RWDO
7KH UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV Ut

FROQWULEXWLRQVY PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW GI
WKH QHW SHQVLRQ OLDELOLW\ LQ WKH \HDU HQGHG 'HFHPEHU

2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRX
UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]JHG LQ SHQVLRQ HI[S

1HW 'LIIHUHQFH %HWZHHQ

"LIIHUHQFHV %HVBUWRMWMFWHG DQGHWWNXBOW RI $SPRUWL]HG
<HDU (QGHG[SHFWHG DQG $FWXDWQLQJV RQ 'HIHUUHG $PRXQWV RQ
'"HFHPEHU (ISHULHQFH QYHVWPHQWY 3HQVLRQ ([SHQVH

7TRWDO

7KH GLIIHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF
DUH DPRUWL]HG RYHU D FORVHG SHULRG HTXDO WR WKH DYHUL
DFWLYH DQG LQDFWLYH PHPEHUV LQ WKH SODQ )33% GHWHUPL
VHUYLFH OLYHV IRU DFWLYH DQG LODFWLYH PHPEHUVY DW WKH I
WR EH \HDUV 7KH GLIIHUHQFH EHWZHHQ H[SHFWHG DQG D
DPRUWL]HG RYHU D FORVHG ILYH \HDU SHULRG

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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SFWXDBYVX® SWIRRWRWDO SHQVLRQ OLDELOLWFWQ DVK.ID OH¥ B © K
ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSW

5DWH

‘DJH LQIODWLRQ
6DODU\ LQFUHDVH LQFOXGLQJ ZDJH LQIODWLRQ

&RVW RI OLYLQJ

/IRQJ W UP LQYHVWPHQW UDWH RI UHWXU
SODQ LQYHVWPHQW H[SHQVHV LQFOXGLQ
LQIODWLRQ

Q QHW SHQVLRQ
J SULFH

JRU GHWHUPLQLQJ WKH WRWDO SHQVLRQ OLDELOLW\ WKH SRVYV
UHWLUHHY XVHV WKH FHQWUDO UDWHYV IURP WKH 53 (PS¢
IHPDOHVY SURMHFWHG WR XV0LQJ WKH 03 SURMHFWLRQV V
SURVSHFWLYHO\ XVLQJ WKH XOWLPDWH UDWHV RI WKH VFDOH I
PRUWDOLW\ WDEOHY DUH DGMXVWHG WR WKH Rl WKH 53 F
7KH RQ GXW\ PRUWDOLW\ UDWH LV

7KH DVVXPSWLRQV WKDW DUH EDVHG XSRQ WKH DFWXDU\xV UHI
DQG UHDVRQDEOH EDVHG RQ WKH DFWXDO SDVW H[SHULHQFH R

6HQVLWLYLW\ Rl WKH 1HW 3HQVLRQ /LDELOIZWH WRODKRXQ OH VS UG
WKH &LW\xV QHW SHQVLRQ OLDELOLW)\ FDOF XD\ \&HGOX U VQIK N Wit
&LW\XVW ®HQVLRQ OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWH
SHUFHQWDJH SRLQW ORZHU RU KLJKHU WKDQ WKH FXUUHQW UD

'"HFUHDVH'L DWHQFUHDVH

&LW\ V QHW SHQVLRQ OLDELOLW\

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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%HORZ LV D VFKHGXOH RI FKDQJHVY LQ WKH QHW SHQVLRQ OLDE
\HDU HQKHHEPEHU ZLWK D PHDVXUHMHFQWEGDWH RI

7JRWDO SHQVLRQ OLDELOLW\ 73/ EHJLQQLQJ RI \HDU
BHUYLFH FRVW
 QWHUHVW RQ WKH 73/
%HQHILW FKDQJHV o)

'LILTHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
Rl WKH 73/

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV o

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQYV

1HW FKDQJH LQ 73/
7TRWDO SHQVLRQ OLDELOLW\ HQG RI \HDU

30DQ ILGXFLDU\ QHW SRVLWLRQ )13 EHJLQQLQJ RI \HDU
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FROWULEXWLRQV

3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ )13
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU

1HW SHQVLRQ OLDELOLW\

30DQ ILGX
SH

W SRVLWLRQ DV D SHUFHQWDJH RI WKH
WRWDO ELOL

\%
OLW\
&RYHUHG SD\UROO

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG SD\UROO

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

1HZ +LUH 3HQVLRQ 30DQ 3ROLFH &RPSRQHQW

OHPEHUV LQ WKH 1HZ +LUH 3HQVLRQ 30DQ 3ROLFH &RPSRQHQ\
PD\ EH HOLJLEOH IRU D QRUPDO UHWLUHPHQW SHQVLRQ DW DQ\
OHDVW \HDUV Rl VHUYLFH 7KH DQQXDO QRUPDO SHQVLRQ HT
VDODU\ IRU WKH SDVW  SD\UROO SHULRGV IRU HDFK IXOO \HI

IRU HDFK IXOO \HDU WKHUHDIWHU ZLWK D PD[LPXP EHQHILW
HDUO\ UHWLUHPHQW EHQHILW DIWHU FRPSOHWLRQ RI \HDUV F
HDUO\ UHWLUHPHQW EHQHILW LV UHGXFHG E\ IRU HDFK \HDL

&RVW RI OLYLQJ DGMXVWPHQWY EHJLQ RQ 2FWREHU LPPHGLD\
\HDUV DIWHU EHQHILWY SD\PHQW FRPPHQFH ZKLFKHYHU LV HD!
LQFUHDVHV LQ WKH FRQVXPHU SULFH LQGH[ EXW LQ QR FDVH F
RQH \HDU

8SRQ WHUPLQDWLRQ D PHPEHU PD\ HOHFW WR KDYH DOO FRQW
LQWHUHVW UHWXUQHG DV D OXPS VXP GLVWULEXWLRQ $OWHL
DFFUHGLWHG VHUYLFH PD\ OHDYH FRQWULEXWLRQV ZLWK WKH
SHQVLRQ DW DJH HTXDO WR RI WKH PHPEHUXxV ILQDO DYHUI
SHULRGV IRU HDFK IXOO \HDU RI FUHGLWHG VHUYLFH XS WR Wi
WKHUHDIWHU ZLWK D PD[LPXP EHQHILW RI

7KH EHQHILW UHFLSLHQWY DQG PHPEHUV RI WKH 1HZ +LUH 3RO
DUH DV IROORZV

SHWLUHHY DQG EHQHILFLDULHYV
,QDFWLYH QRQ UHWLUHG PHPEHUV
$FWLYH PHPEHUV

7KH 30DbQ VHWYV FRQWULEXWLRQ UDWHY DW D OHYHO WKDW HQI
UHWLUHPHQW GDWH RI DOO PHPEHUV ZLWKLQ WKH SODQ DV GH
FROQWULEXWLRQ UDWH VKDOO QHYHU GURS EHORZ WKH HPSOR\}
S3ROLFH 3HQVLRQ $VVRFLDWLRQ (OLJLEOH HPSOR\HHV DUH UH"
LQFOXGDEOH VDODU\ )RU WKH &LW\xV HPSOR\HU FRQWULE
FRQWULEXWLRQV UHFRJQL]J]HG E\ WKH 1HZ +LUH 3ROLFH 3HQVLR
IRU WKH \HDMHWFH®EHG

7KH 30bQ LV POORFDWHG EHWZHHQ WKH JRYHUQPHQWDO DFWL
EDVHG RQ FRQWULEXWLRQV 7KH DBG6RFEMWWLRQ DRHFMHKEHWHDU F

PHDVXUHPHQW GDWH ZDV DQG EHWZHHQ WKH JI
WKH EXVLQHVYV W\SH DFWLYLWLHY UHVSHFWLYHO\ 7KLV LV DQ
JRYHUQPHQWDO DFWLYLWLHV RI DQG D FRUUHVSRQGLQJ C

DFWLYLWLHYV

1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIORZ
RI 5SHVRXUFHY 5HODWKHG¢ RHIRFBARNURQVWKH &LW\ UHSRUWHG D C

IRU WKH 1HZ +LUH 3ROLFH 3HQVLRQ 30DQ QHW SHQVLR
ZDV PHDVXUHG DV RI '"HFHPEHU DQG WKH WRWDO SHQVLF
SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDO X

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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)RU WKH \HDH RHPEHE WKH &LW\xV SHQVLRQ H[SHQVH UHODMW
3ROLFH 3HQVLRQ 30DQ zZDV

$SWHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
UHVRXUFHY UHODWHG WR SHQVLRQV IRU WKH 1HZ +LUH 3ROLFH

'"HIHUUHG 2XWHORUVHG ,QIORZV
RI 5HVRXUFHRI 5HVRXUFHV

'LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO

H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV o)

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO

HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPH®WV

&RQWULEXWLRQV VXEVHTXHQW WR WKH

PHDVXUHPHQW GDWH o)

7RWDO

7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV U

FROWULEXWLRQVY PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW GI
WKH QHW SHQVLRQ OLDELOLW\ LQ WKH \HDU HQGHG 'HFHPEHU

2ZWKHU DPRXQWY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRX!
UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]JHG LQ SHQVLRQ H[S!

1HW 'LIIHUHQFH %HWZHHQ
LIIHUHQFH %HWZHIK&DQJHV RI 3URMHFWHG DQGHWWNBOW RI $PRUWL]H(C
<HDU (QGHG[SHFWHG DQG $SWWORBWLRQV RU 2\WKHWLQJIV RQ 'HIHUUHG $PRXQWV RQ
'"HFHPEHU (ISHULHQFH ,QSXWYV ,QYHVWPHQWYVY 3HQVLRQ ([SHQVH
o)
o) o)
o) o)

7TRWDO

7KH GLIIHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF
DUH DPRUWL]HG RYHU D FORVHG SHULRG HTXDO WR WKH DYHUL
DFWLYH DQG LQDFWLYH PHPEHUV LQ WKH SODQ )33%$ GHWHUPL
VHUYLFH OLYHV IRU DFWLYH DQG LQDFWLYH PHPEXUW ®DHNQ W KSH |
WR EH \HDUV 7KH GLIIHUHQFH EHWZHHQ SURMHFWHG DQG
DPRUWL]JHG RYHU D FORVHG ILYH \HDU SHULRG

5HPDLQGHU Rl SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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$FWXDULDO $VVKPSWRWQ® SHQVLRQ OLDELOL\NFWQXDWKH OH¥H O R
ZDV GHWHUPLQHG XVLQJ WKW XROWRRRY.JDIFGVR K HWOLRS X W V

SDWH

‘DJH LQIODWLRQ
6DODU\ LQFUHDVH LQFOXGLQJ ZDJH LQIODWLRQ

&RVW RI OLYLQJ

JRQJ WHUP LQYH

VWP
SODQ LQYHVWPHQW

| UHWXUQ Q

HQW R
H[SH QFOXGLQJ SuUL

UDWH
[S L

v
QVHV

I
Tz
N

JRU GHWHUPLQLQJ WKH WRWDO SHQVLRQ OLDELOLW\ WKH SRVYV
UHWLUHHV XVHV WKH FHQWUDO UDWHYV IURP WKH 53 (PSC
IHPDOHV SURMHFWHG WR XVLQJ WKH 03 SURMHFWLRQV V
SURVSHFWLYHO\ XVLQJ WKH XOWLPDWH UDWHV RI WKH VFDOH I
PRUWDOLW\ WDEOHY DUH DGMXVWHG WR WKH Rl WKH 53 f
7KH RQ GXW\ PRUWDOLW\ UDWH LV

7KH DVVXPSWLRQV WKDW DUH EDVHG XSRQ WKH DFWXDU\xV UHI
DQG UHDVRQDEOH EDVHG RQ WKH DFWXDO SDVW H[SHULHQFH R

6HQVLWLYLW\ RI WKH 1HW 3HQVLRQ /LDELOIZWMH WRODKRIXQ OH VS UG
QHW SHQVLRQ OLDELOLW\ FDOFXODWH® XVAHAOWIXWH ZAKDMW RXKHV &
SHQVLRQ OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQ.
ORZHU RU KLIJKHU WKDQ WKH FXUUHQW UDWH

&
'"HFUHDVH'LV DWHQFUHDVH

&LW\ V QHW SHQVLRQ OLDELOLW\

S5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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%HORZ LV D VFKHGXOH RI FKDQJHVY LQ WKH QHW SHQVLRQ OLDE
IRU \HDU '"HGEHREBHU ZLWK D PHDVXUHMHFQWEGDWH RI

7TRWDO SHQVLRQ OLDELOLW\ 73/ EHILQQLQJ RI \HDU
6HUYLFH FRVW
, QWHUHVW RQ WKH 73/

%HQHILW FKDQJHV o)

'LIlTHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH RI WKH
73/

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV o

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQV

1HW FKDQJH LQ 73/
7TRWDO SHQVLRQ OLDELOLW\ HQG RI \HDU

30DQ ILGXFLDU\ QHW SRVLWLRQ )13 EHIJLQQLQJ RI \HDU
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV

IHW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FROWULEXWLRQV

3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ )13
30DQ ILGXFLDU\ QHW SRVLWLRQ HQG RI \HDU

1HW SHQVLRQ OLDELOLW\

30DQ ILGX WLRQ DV D SHUFHQWDJH RI WKH
SH

WRWDO
&RYHUHG SDV\UROO

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

6WDWHZLGH 'HILQHG %HQHILW 3HQVLRQ 30DQ

30DQ 'HVFUIKHNGWQWHZLGH 'HILQHG %HQHILW 30DQ LV D FRVW
GHILQHG EHQHILW SODQ FRYHULQJ D VXEVWDQWLDO QXPEHU RI
SROLFH GHSDUWPHQWY LQ WKH 6WDWH Rl & RORUDGR KLUHG DI}
DOUHDG\ FRYHUHG E\ D VWDWXWRULO\ H[HPSW SODQ $V RI $X.
PD\ LQFOXGH FOHULFDO DQG RWKHU SHUVRQQHO IURP ILUH GL\
SURWHFWLRQ 7KH 6WDWHZLGH 3HQVLRQ 30DQ EHFDPH HIIHFWL

SDUWLFLSDWLQJ HPSOR\HU ILUHIB B LYRIOLDFGIXG H S D U W P HHP/B\
FDQQRW ZLWKGUDZ IURP WKH SODQ SHU &RORUDGR VWDWH VWI

7KH 6WDWHZLGH 3HQVLRQ 30DQ LV IRU &LW\ VZRUQ ILUH DQG S
7KLV SODQ LV RSHQ WR QHZ HPSOR\HHV $Q\ DPHQGPHQW\

RI WKH 6WDWHZLGH 3HQVLRQ 30DQ PD\ EH PDGH E\ WKH )33$ %F
RI WKH WKHQ DFWLYH PHPEHUV LQ WKH SODQ ZLWK WKH H[F}

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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VWDWXWHYVY ZHUH DPHQGHG WR DOORZ WKH )33% %RDUG WR FKD
EDVLY GHSHQGLQJ XSRQ WKH UHVXOWY RI WKH DFWXDULDO YD
DPHQGHG VWDWXWHYVY VWDWH WKDW UHWLUHPHQW DJH VKRXOG
DJH

OHPEHUV LQ WKH 6WDWHZLGH 3HQVLRQ 30DQ PD\ EH HOLJLEOH
WLPH DIWHU DJH LI WKH PHPEHU KDV(IDNVFOHDN WD Q XIDDUV R
PHPEHU PD\ DOVR TXDOLI\ IRU D QRUPDO UHWLUHPHQW SHQVLR
VHUYLFH DQG DJH HTXDOV DW OHDVW ZLWK IOHPD Q QO BRIRHU
SHQVLRQ HTXDOV Rl WKH PHPEHUxV KLJKHVW WKUHH \HDUYV x
WR WHQ \HDUV SOXV IRU HDFK \HDU RI VHUYLFH WKHUHDIW!
UHWLUHPHQW EHQHILW DIWHU FRPSOHWLRQ RI \HDUV RI VHUY
UHWLUHPHQW EHQHILW HTXDOV WKH QRUPDO UHWLUHPHQW EHC
EDVLV

&RVW Rl OLYLQJ DGMXVWPHQWY EHJLQ LQ 2FWREHU DQQXDOO\
WKH FRQVXPHU SULFH LQGH[ EXW LQ QR FDVH FDQ WKH LQFUHD

8SRQ WHUPLQDWLRQ D PHPEHU PD\ HOHFW WR KDYH DOO FRQW
LQWHUHVW UHWXUQHG DV D OXPS VXP GLVWULEXWLRQ $OWHL
DFFUHGLWHG VHUYLFH PD\ OHDYH FRQWULEXWLRQV ZLWK WKH
SHQVLRQ DW DJH HTXDO WR RI WKH PHPEHUxV KLJKHVW WK
\HDU RI FUHGLWHG VHUYLFH XS WR WHQ \HDUV SOXYV IRU HD

7KH 30DQ VHWV FRQWULEXWLRQ UDWHV DW D OHYHO WKDW HQE
UHWLUHPHQW GDWH Rl DGO @ BNEGHW HUWRUQHGWEKHVKH DFWXDUL
FRQWULEXWLRQ UDWHV IRU WKLV SODQ DUH VHW E\ VWDWH VW
FKDQJHG E\ DPHQGLQJ VWDWH VWDWXWH OHPEHU FRQWULEXW
VWDWXWH RU E\ HOHFWLRQ RI WKH PHPEHUVKLS (IIHFWLYH -DC
HPSOR\HUV DQG PHPEHUV PD\ EH LQFUHDVHG HTXDOO\ E\ WKH )
DSSURYDO WKURXJK DQ HOHFWLRQ E\ ERWK WKH HPSOR\HUV DC
HOHFWHG WR LQFUHDVH WKH PHPEBIQ ER QWVWUIEXWL@RQ UD\WHP\EF
FRQWULEXWLRQ UDWHYV DIQ@X D Q OU MKW EJ K WR D WRWDO R
(PSOR\HU FRQWULEXWLRQV DUH DQG LQ DQG UHVS
FRQWULEXWLR®YV ZLD@QQXQOWHEHILQQLQJI LQ WKURXJK W
SHQVLRQDEOH HDUQLQJV ,Q PHPEHUV RI WKH 6:'% SODQ D¢
DW D UDWH RI DQG UHVSHFWLYHO\ RI SHQVLRQDEOH HDUQ

(PSOR\HU FRQWULEXWLRQV UHFRJQL]HG E\ WKH 6WDWHZLGH

IRU WKH \HDHF HPBHG

1HW 3HQVLRQ $VVHW 3HQVLRQ ([SHQVH 'HIHUUHG 2XWIORZV R
5HVRXUFHV 5 HODWHGVWRHBHREHBQYV WKH &LW\ UHSRUWHG DQ D
DV LWV SURSRUWLRQDWH VKDUH RI WKH 6WDWHZLGH 3l

QHW SHQVLRQ DVVHW ZDV PHDVXUHGDING RWKHFWREBMHW SHQVLRQ
WR FDOFXODWH WKH QHW SHQVLRQ DVVHW ZDV GHWHUPLQHG E
7KH &LW\xV SURSRUWLRQ RI WKH QHW SHQVLRQ DVVHW ZD
UHODWLRQ WR DOO SDUWLFLSDWLQJ HPSOR\HUV LQ WKH SODQ

$W HHPEHU WKH &LW\xV SURSRUWLRQ ZDV ZKLFK ZDV

IURP LWV SURSRUWLRQ PHDVXUHG DYXHRELW\HPEEEFDWHYV
RI WKH 6WDWHZLGH 3HQVLRQ 30DQ EHWZHHQ JRYHUQPHQWDO L
EDVHG RQ FRQWULEXWLRQV 7KLV DHOFOHPEIMWLRQ DREHWEHUHDU

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU
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PHDVXUHPHQW GDWH ZDV DQG EHWZHHQ WKH JI
EXVLQHVV W\SH DFWLYLWLHVY UHVSHFWLYHO\ 7KLV DOORFDWLI
JRYHUQPHQWDO DFWLYLWLHV RI DQG D FRUUHVSRQGLQJ C

DFWLYLWLHYV

)RU WKH \HDH RHPEHE WKH &LW\xV SHQVLRQ H[SHQVH UHODMW
3HQVLRQ 30DQ zZDV

$SWHFHPEHU WKH &LW\ UHSRUWHG GHIHUUHG RXWIORZV RI UF
UHVRXUFHY UHODWHG WR SHQVLRQV IRU WKH 6WDWHZLGH 3HQ\

'"HIHUUHG 2XWHORUVHG ,QIORZV
RI 5SHVRXUFHRI 5HVRXUFHV
'LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG
DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV o)
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPH®WV
&KDQJHV LQ SURSRUWLRQ
&RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH o)
7RWDO
7KH UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV U|

FROWULEXWLRQVY PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW GI
QHW SHQVLRQ OLDELOLW\ LQ WKH \HRWKIHQUGBBRXQ@WREBMHSRUWH
RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFH
SHQVLRQ H[SHQWH DV IROORZ

1HW 'LIIHUHQFH 1HW (IIHFW RI
‘LIIHUHQFHV %HWZHH®MIHV Rl %HWZHHQ 3URMHFWHG $PRUWL]JHG 'HIHUUHG
<HDU (QGHG[SHFWHG DQG $¥WXMTSWLRQV RUQBMKHHWXDO (DUIHWIRKDQIHYV LGPRXAOWYV RQ
"HFHPEHU ([SHULHQFH ,QSXWYV RQ ,QYHVWPHQWYURSRUWLRQ3HQVLRQ ([SHQVH

7TKHUHDIWHU

7TRWDO

7KH GLIITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF
WKH &LW\xV FKDQJH LQ WKHLU SURSRUWLRQ DUH DPRUWL]HG R
H[SHFWHG UHPDLQLQJ VHUYLFH OLYHV RI DFWLYH DQG LQDFWL"®
WKH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLYHV IRU DFWL"®
RI WKH PHDVXUHPHQW SHULRG WR EH \HDUV 7KH GLIIHUH
DFWXDO LQYHVWPHQW H[SHULHQFH LV DPRUWL]HG RYHU D FOR)

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI
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SFWXDBYVX® SWIRRWRWDO SHQVLRQ OLDELOLWWFWXMKH  FBPEB
ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSW

5DWH

‘DJH LQIODWLRQ
6DODU\ LQFUHDVH LQFOXGLQJ ZDJH LQIODWLRQ

&RVW RI OLYLQJ

/RQJ WHUP LQYHVWPHQW UDWH RI U
LQYHVWPHQW H[SHQVHV LQFOXGLQJ

RQ SODQ
JRU GHWHUPLQLQJ WKH WRWDO SHQVLRQ OLDELOLW\ WKH SRV\
UHWLUHHV XVHV WKH FHQWUDO UDWHV IURP WKH 53 (PS¢
IHPDOHV SURMHFWHG WR XVLQJ WKH 03 SURMHFWLRQV V
SURVSHFWLYHO\ XVLQJ WKH XOWLPDWH UDWHV RI WKH VFDOH |
PRUWDOLW\ WDEOHV DUH DGMXVWHG WR WKH Rl WKH 53 F
7KH RQ GXW\ PRUWDOLW\ UDWH LV

7KH DVVXPSWLRQV WKDW DUH EDVHG XSRQ WKH DFWXDU\xV UHI
DQG UHDVRQDEOH EDVHG RQ WKH DFWXDO SDVW H[SHULHQFH R

BHQVLWLYLW\ Rl WKH 1HW 3HQVLRQ /LDELOLW\ $XWH\ROWRZ& QD
SUHVHQWY WKH &LW\xV SURS R UGW.LCREDIW RINOKFDXDHD W H & )8 WIQQ/L RVGX
UDWH RI DV ZHOO DV ZKDW WKH &LW\xV SURSREBVRGDWH
ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH V
WKDQ WKH FXUUHQW UDWH

DWHQFUHDVH

'"HILQHG &RQWULEXWLRQ 30DQ

BWDWHZLGH ORQH\ 3XUFKD V3HHYODHR MWW H WAISOVA R Q J)LUH DQG 3
DOORZHG WR RSW RXW RI SDUWLFLSDWLRQ LQ WKH GHILQHG EF
7KH DOWHUQDWLYH SHQVLRQ SODQ PXVW EH WKH )33$ 6WDWHZL
3XUFKDVH 30DQ RU D ORFDOO\ DGPLQLVWHUHG PRQH\ SXUFKDV
30DQ LV D TXDOLILHG GHILQHG FRQWULEXWLRQ SODQ XQGHU V|

BWDWHZLGH ORQH\ 3XUFKDVH B3O ®PSQBLIDH BRGLAPSOR\HU FRC
UDWHV DUH VHW DW D PLQLPXP RI RU VXFK KLJKHU UDWH DV
WKH UDWHV DW SODQ LQFHSWLRQ IRU ERWK HPSOR\HH DQG HF
HDFK 7KH &LW\ FRQWULEXWLRQV WR WKH )33%$ 6WDWHZLGH ORQ
'HFHPEHU  ZHUH

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



127(6 72 ),1$1&,$/ 67$7(0(176 'HFHPEHU

30DQ 'HVFUBBHWIIRKWKRULW\ RI D &LW\ &RXQFLO UHVROXWLRC
PD\ DOVR YROXQWDULO\ FRQWULEXWH WR D OLVVLRQ 6TXDUH 51
3ODRU D )33%$ 5RWK HDFEDIQ ,QWHUQDO 5HYHQXH &RGH RI V|
OLVVLRQ 6TXDUH 5HWLUHPHQW SODQ LV DGPLQLVWHUHG E\ OLV
TUXVW &RPSDQ\ DQG WKH )33%$ SODQ LV DGPLQLVWHUHG E\ WKH

)XQGLQJ BRIOLBLVVLRQ 6TXDUH 5HWLUHPHQW IRUPHUO\ ,&0%
IXQGHG E\ YROXQWDU\ PHPEHU FRQWULEXWLRQV RI XS WR D PD

DQQXDOO\ ROLOHQGDU \HDU ,Q DGGLWLRQ HPSOR\HHV DUH HC
DQQAXDOO\ LI WKH\ DUH DJH RU ROGHU 7KHUH LV DQ DG
SURYLVLRQ WKDW DOORZV HPSOR\HHV WR GRXEOH WKHLU FR

LI WKH\ DUH ZLWKLQ WKUHH \HDUV RI UHWLUHPHQW 7KH
6TXDUH 5 HWLUHPHQW RU )33% SODQV

, BXEVHTXHQW (YHQWYV

2Q 1RYHPEHU &LW\ &RXQFLO DSSURYHG FKDQJHV WRIIY&H QDWX!

ZDVWHZDWHU UDWH VFKHGXOHV HITHFWLYH -DQXDU\ 2Q -DQ
DSSURYHG FKDQJHV WR WKH HOHFWULF FRVW DGMXVWPHQW DQG
YHEUXDU\

,Q $SULOWKH &LW\ DQG 8&+ HQWHUHG LQWR D /HDVH ([WHQVLRQ $
WKH &LW\ DJUHHG WKDW LWV ULJKW WR JLYH QRWLFH Rl WHUPLQ]|
XQWLO 2FWREHU RU WKHUHDIWHU LQ ZKLFK FDVH WKH 2SH
VXFK WLPH DV LV FRQVLVWHQW ZLWK 6HFWLRQ RI WKH /H
FRQIXVLRQ SXUVXDQW WR WKH /HDVH ([WHQVLRQ $JUHHPHQW VX
RQ WKH WKLUW\ ILUVW VW DQQLYHUVDU\ RI WKH FRPPHQFHPHQ
2SHUDWLQJ /HDVH IROORZLQJ WKH &LW\xV QRWLFH WR WHUPLQDW

5HPDLQGHU RI SDJH LQWHQWLRQDOO\ EODQN

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



5(48,5(' 6833/(0(17$5< ,1)250%7,2.

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6&+('8/( 2) 7T+( &,7< 6 3523257,21$7( 6+$5(
2) 7+( 1(7 3(16,21 /,$%,/,7<

<HDUV HQGHG 'HFHPEHU

&RORUDGR 3(5%$ /RFDO *RYHUQPHQW 'LYLVLRQ 7UXVW )XQG

BURSRUWLRQDWH VKDUH RI WRWDO SHQVLRQ OLDELOLW\
BURSRUWLRQDWH VKDUH RI ILGXFLDU\ QHW SRVLWLRQ
SBURSRUWLRQDWH VKDUH RI QHW SHQVLRQ OLDELOLW\

JLGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WRWDO SHQVLRQ OLDELOL

&RYHUHG SD\UROO

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

BURSRUWLRQ RI QHW SHQVLRQ OLDELOLW\

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWE I, XPESRMDIERD H HW Y GID@I EFHK DRXQG RQ SDJH WKUH

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR
\HDUV RI KLVWRULFDO GDWD DUH SUHVHQWHG ,QIRUPDWLRQ SUHVHQWHG LQ WKLV VFKHGXOH KDV EHHQ G
*$6% 6WDWHPHQW 1R

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&,7< 2) &2/25%'2 635,1*6
&2/25%'2
(;+,%,7
3$*( 2)

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17$5< ,1)250$7,21 &,7< 2) &2/25%$'2 635,1*6

6&+('8/( 2) &,7< 6 &2175,%87,216 &2/25$'2
<HDUV HQGHG 'HFHPEHU G+, %,7
38*(  2)

&RORUDGR 3(5%$ /RFDO *RYHUQPHQW 'LYLVLRQ 7UXVW )XQG

6WDWXWRULO\ &RQWULEXWLRQ &R$QFWWUXLDE?(WLRQV
'"HWHUPLQHGSFWXDO 'HILFLHQF\&RYHUHG DV D RI
RQWULEX®YRQWULEXWIRFKHVYV 3D\ UROO&RYHUHG 3D\UROO
¢
@)
¢]
@)
¢]
@)
o
8SGDWHG

I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ UHJDUGLQJ FKDQJHV LQ
WKUHH RI WKLV H[KLELW

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR

\HDUV RI KLVWRULFDO GDWD DUH SUHVHQWHG ,QIRUPDWLRQ SUHVHQWHG LQ WKLV VFKHGXOH KDV EHHQ G
DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



127(6 72 7+( &,7< 2) &2/25%$'2 635,1*6

5(48,5(' 6833/(0(17$5< ,1)250$7,21 &2/25%'2
<HDU HQGHG 'HFHPEHU (;+,%,7
3$%( 2)

&RORUDGR 3(5%$ /RFDO *RYHUQPHQW 'LYLVLRQ 7UXVW )XQG

&KDQJHV RI DVVXPSWLRQV

a

Q-

Q-

Q-

7KH SULFH LQIODWLRQ DVVXPSWLRQ ZDV ORZHUHG IURP WR 7TKH Z
IURP WR 7KH VDODU\ VFDOH DVVXPSWLRQV ZHUH DOWHUHG WR DOLJQ
WR EHWWHU UHIOHFW DFWXDO H[SHULHQFH 7KH SUH UHWLUHPHQW SRVW UHW
DQG UHWLUHG OLYHV ZHUH FKDQJHG IURP VWDWLF PRUWDOLW\ WDEOHV UHSUH
DGMXVWPHQWYV IRU FUHGLELOLW\ DQG JHQGHU WR JHQHUDWLRQDO PRUWDOLW
3XE 3XEOLF 5GHWLUHPHQW 30DQV ORURDMOEWNMGDEAKN DBSRUWURMHFWLRQ VF
FUHGLELOLW\ DQG JHQGHU ,Q DGGLWLRQ D VHSDUDWH EHQHILFLDU\ PRUWDOL
UHWLUHPHQW DQG GLVDELOLW\ ZHUH UHYLVHG WR PRUH FORVHO\ UHIOHFW DF)\

6HQDWH %LOO 6% ZDV HQDFWHG RQ -XQH ZKLFK LQFOXGHG W
SURYLVLRQ $$3 7KH IROORZLQJ FKDQJHV UHIOHFW WKH DQWLFLSDWHG DGMX!
VWDWXWRULO\ UHFRJQL]HG -XO\ DQG HIIHFWLYH -XO\

OHPEHU FRQWULEXWLRQ UDWHY LQFUHDVH E\

(PSOR\HU FRQWULEXWLRQ UDWHYVY LQFUHDVH E\

$QQXDO ,QFUHDVH $, FDS LV ORZHUHG IURP SHU \HDU WR SHU \HDU
+RXVH %LOO +% HQDFWHG 0D\ UHSHDOHG WKH PHPEHU FRQWULE
WKH /RFDO *RYHUQPHQW 'LYLVLRQ SXUVXDQW WR 6%

7KH IROORZLQJ PDMRU FKDQJHVY ZHUH PDGH WR SODQ SURYLVLRQV DV SDL
LQFUBEVH HITHFWLYH -XO\ DQ DGGLWLRQDO HITHFWLYH -XO\
- X0\ 6HH VXEVHTXHQW HYHQW UHJDUGLQJ +% IRU PRUH LQIRUPDW

7TKH LQYHVWPHQW UHWXUQ DVVXPSWLRQ ZDV ORZHUHG IURP WR

ORZHUHG IURP WR 7KH ZDJH LQIODWLRQ DVVXPSWLRQ ZDV ORZHUHG 1
PRUWDOLW\ DVVXPSWLRQ IRU KHDOWK\ OLYHV ZDV FKDQJHG WR WKH 53 +HLC
IRU FUHGLELOLW\ DQG JHQGHU DGMXVWPHQWYV RI IDFWRU DSSOLHG WR DJF
DQG DERYH SURMHFWHG WR IRU PDOHV DQG D IDFWRU DSSOLHG WR D.
DJH DQG DERYH SURMHFWHG WR IRU IHPDOHV )RU GLVDEOHG UHWLUHH)
UHIOHFW R1 53 'LVDEOHG 5HWLUHH ORUWDOLW\ 7DEOH 7KH PRUWDOLW\
WR 53 :KLWH &ROODU (PSOR\HH ORUWDOLW\ 7TDEOH D WDEOH VSHFLILFDOO\
IRUDQ DSSURSULDWHG PDUJLQ RI LPSURYHG PRUWDOLW3DSUR YV SIHFRWR.Y HDCB\S QMK
WR PDOH UDWHG DQG IDFWRU DSSOLHG WR IHPDOH UDWHV 7KH UDWHV RI |
WR UHIOHFW PRUH FORVHO\ DFWXDO H[SHULHQFH

&KDQJHV LQ EHQHILWYV

a

7KH IROORZLQJ PDMRU FKDQJHV ZHUH PDGH WR SODQ SURYLVLRQV DV SDL
WKH +LJKHVW $YHUDJH 6DODU\ FDOFXODWLRQ IRU QRQ YHGWHRE RWKREHU W R VLR
\HDUV IRU WKH /RFDO *RYHUQPHQW 'LYL\ZIRQ R Z$HUHD OUR®F U HDYHU $HDAD B R
\HDU ,QLWLDO $,ZDDMHMLKQGHHALBRBP RQH \HDU DIWHU UHWLUHPHQW WR WKUHH

BXEVHTXHQW HYHQW

a

Q-

6XEVHTXHQW WR 'HFHPEHU DV D UHVXOW RI WKH &29," N SDQGHPLF
FIOQJHG 7KH GXUDWLRQ DQG IXOO HIIHFWV Rl WKH SDQGHPLF DUH FXUUHQWO\
$OWKRXJK XQSUHFHGHQWHG IHGHUDO ILVFDO DQG PRQHWDU\ VWLPXOXV KDYH
HFRQRPLF FRQWUDFWLRQ WKH QHDU WHUP QHJDWLYH LPSDFW RQ 3(5%$ V LQYH
LPSDFW RQ WKH 7UXVW )XQG V PHPEHUVKLS DQG GHPRJUDSKLFV UHPDLQV XQF

'XULQJ WKH OHJLVODWLYH VHVVLRQ WKH &RORUDGE $HBQYEODRD $VVHPE
(PSOR\HHV 5HWLUHPHQW $VVRFLDWLRQ /RFDO *RYHUQPHQWE LYQ VAIRQ \OLHREHGU |
RQ 0D\ DQG HOLPLQDWHG WKH LQFUHDVH LQ WKH FRQWULEXWLRQ U

/*'7) 7KH LPSDFW RI| WBYWHFEBDRWHG LQ WKH VXEVHTXHQW ILVFDO \HDU IRU WK

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17%$5< ,1)250%$7,21
6&+('8/( 2) 7+( &+$1*(6 ,1 7+(

&,7< 6 1(7 3(16,21 /,$%,/,7<
<HDUV HQGHG 'HFHPEHU

20G +LUH )J)LUH '"HILQHG %HQHILW 3HQVLRQ 30DQ

7RWDO 3HQVLRQ /LDELOLW\ 73/ -DQXDU\

6HUYLFH FRVW o] o]
,QWHUHVW RQ WKH 73/

%HQHILW FKDQJHV o) o)

"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHUIHQFH RI WKH 73/
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV Rl HPSOR\HH FRQWULEXWLRQV

o]

1HW FKDQJH LQ 73/

7TRWDO 3HQVLRQ /LDELOLW\ 'HFHPEHU

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV Rl HPSOR\HH FRQWULEXWLRQV
3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH

)13  -DQXDU\

1HW FKDQJH LQ )13

30DQ )LGXFLDU\ 1HW 3RVLWLRQ 'HFHPEHU

I1HW SHQVLRQ OLDELOLW\

JLGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO o o
1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUH{S SD\UROO 1 $
1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
&KDQJHV LQ EHQHILWI\RQH
&KDQJHV RI DVVXPSWLRQVQYHVWPHQW UDWH RI UHWXUQ GHFUHDVHG IURP WR 3RVW U
FHQWUDO UDWHV IURP WKH 53 $QQXLWDQW ORUWDOLW\ 7DEOHV IRU
XVLQJ WKH 03 SURMHFWLRQ VFDOHYV DQG WKHQ SURMHFWHG SURVSHFV
IRU DOO \HDUV
5HDO UDWH RI UHWXUQ LQFUHDVHG IURP WR 3RVW UHWLUHPE
53 IURP 53 $GPLQLVWUDWLYH H[SHQVHV SDLG LQ WKH SULRU WZR I
FDOFXODWHG DQQXDO FRQWULEXWLRQ
3ULFH LQIODWLRQ FKDQJHG IURP WR 3RVW UHWLUHPHQW PR
PRUWDOLW\ WDEOHV IRU EOXH FROODU HPSOR\HHV ZLWK VFDOH %%

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6%
\HDUV Rl KLVWRULFDO GDWD DUH SUHVHQWHG

*$6% 6WDWHPHQW 1R

LV QRW DYDLODEOH IRU \HDUV SULRU WR
,QIRUPDWLRQ SUHVHQWHG LQ WKLV VFKHGXOH KDV EHHQ Gt

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&,7< 2) &2/25%$'2 635,1*6
&2/25%'2
(;+,%,7
38*( 2)

o) o) o) o]
o) ) o)
o) o]
o] o) o]
o) o) o) o]
0o o] o) o]
13 13 1$ 13

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17$5< ,1)250$7,21 &,7< 2) &2/25%$'2 635,1*6

6&+('8/( 2) &,7< 6 &2175,%87,216 &2125%'2
<HDUV HQGHG 'HFHPEHU (;+,%,7
3$*( 2)

20G +1LUH )LUH "HILQHG %HQHILW 3HQVLRQ 30DQ

$FWXDULDOO\ &RQWULEXWLRQ &R%FWWUXLDE?(WLRQV
'"HWHUPLQHGSFWXDO 'HILFLHQF\&RYHUHG DV D RI
&RQWULEX®RBWULEXW [[EQ VYV 3D\UROO&RYHUHG 3D\UROO

0 0 13

o o 13

0 0 13

o o 13

0 0 13

o o 13

0 0 13

I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

9DOXDWLRQ GDWH -DQXDU\

OHWKRGYV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQV

$FWXDULDO FRVW PHWKRG (QWU\ DJH
$PRUWL]DWLRQ PHWKRG /IHYHO GROODU RSHQ
5HPDLQLQJ DPRUWL]DWLRQ SHUHP® V

,QIODWLRQ

6DODU\ LQFUHDVH 1%

,QYHVWPHQW UDWH RI UHWXUQ

$VVHW YDOXDWLRQ PHWKRG \HDU VPRRWKHG IDLU YDOXH

S5SHWLUHPHQW DJH \HDUV RI DJH

ORUWDOLW\ SRVW UHWLUHPHQW FHQWUDO UDWHV IURP WKH ¢
ORUWDOLW\ 7DEOHV IRU PDOHV DQG IHPDOHVY SURMH]I
03 SURMHFWLRQ VFDOHV DQG WKHQ SURMHFWHG
XOWLPDWH UDWHV RI WKH VFDOH IRU DOO \HDUV

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR
\HDUV RI KLVWRULFDO GDWD DUH SUHVHQWHG ,QIRUPDWLRQ SUHVHQWHG LQ WKLV VFKHGXOH KDV EHHQ Gt
DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17$5< ,1)250%$7,21
6&+('8/( 2) 7+( &+%$1*(6 ,1 7+(

&,7< 6 1(7 3(16,21 /,$%,/,7<
<HDUV HQGHG 'HFHPEHU

20G +LUH 3ROLFH 'HILQHG %HQHILW 3HQVLRQ 30DQ

7RWDO 3HQVLRQ /LDELOLW\ 73/ -DQXDU\

6HUYLFH FRVW o o] o

,QWHUHVW RQ WKH 73/

%HQHILW FKDQJHV o} e}

"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH RI WKH 73/ o}

&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV o} o}

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXWLRQV

1HW FKDQJH LQ 73/

7RWDO 3HQVLRQ /LDELOLW\ 'HFHPEHU

30DQ )LGXFLDU\ 1HW 3RVLWLRQ )13 -DQXDU\

(PSOR\HU FRQWULEXWLRQV

(PSOR\HH FRQWULEXWLRQV o) 6] o)

1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXWLRQV

3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ )13

30DQ )LGXFLDU\ 1HW 3RVLWLRQ 'HFHPEHU

1HW SHQVLRQ OLDELOLW\

JLGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO o] 0o o]

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUBG SD\UROO 1 $ 1%

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&KDQJHV LQ EHQHILWYV 1RQH

&KDQJHV RI DVVXPSWLRQV ,QYHVWPHQW UDWH RI UHWXUQ GHFUHDVHG IURP WR
WDEOH XSGDWHG WR FHQWUDO UDWHV IURP WKH 53 $QQXL
IHPDOHV SURMHFWHG WR XVLQJ WKH 03 SURMHFWLRQ VFD
SURVSHFWLYHO\ XVLQJ WKH XOWLPDWH UDWHV RI WKH VFDOH IR

5HDO UHWXUQ LQFUHDVHG IURP WR 3RVW UHWLUHP
53 IURP 53 $GPLQLVWUDWLYH H[SHQVHV SDLG LQ WKH SUL
LQ WKH FDOFXODWHG DQQXDO FRQWULEXWLRQ
3ULFH LQIODWLRQ FKDQJHG IURP WR 3RVW UHWLU}

EDVHG RQ 53 PRUWDOLOLW\ WDEOHV IRU EOXH FROODU HPSOI

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6%
\HDUV Rl KLVWRULFDO GDWD DUH SUHVHQWHG

*$6% 6WDWHPHQW 1R

LV QRW DYDLODEOH IRU \HDUV SULRU WR
,QIRUPDWLRQ SUHVHQWHG LQ WKLY VFKHGXOH KDV EHHQ Gt

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&,7< 2) &2/25%'2 635,1*6
&2/25%'2
(;+,%,7
3$*(  2)

o] 0o o] 0o

o] o) o] o)
o) o)

o] o) o)

o) o) o)

o) o) o)

1$ 1% 1$

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17$5< ,1)250$7,21 &,7< 2) &2/25%$'2 635,1*6

6&+('8/( 2) &,7< 6 &2175,%87,216 &2/25$'2
<HDUV HQGHG 'HFHPEHU (;+,%,7
3$*( 2)

20G +1LUH 3ROLFH '"HILQHG %HQHILW 3HQVLRQ 30DQ

$FWXDULDOO\ &RQWULEXWLRQ &R$QFWWUXLDEC))(WLRQV
'"HWHUPLQHG$FWXDO 'HILFLHQF\&RYHUHG DV D RI
&RQWULEXWRWULEXW(F®VV 3D\UROO&RYHUHG 3D\UROO

o o 1%

o o 13

o o 1%

o o 13

o o 1%

o o 13

o o 1%

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

9DOXDWLRQ GDWH -DQXDU\

OHWKRGV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQV

$FWXDULDO FRVW PHWKRG (QWU\ DJH

$PRUWL]DWLRQ PHWKRG /JHYHO GROODU RSHQ
5HPDLQLQJ DPRUWL]DWLRQ SH UGV

,QIODWLRQ

6DODU\ LQFUHDVH 1$

,QYHVWPHQW UDWH RI UHWXUQ

$VVHW YDOXDWLRQ PHWKRG \HDU VPRRWKHG IDLU YDOXH

SHWLUHPHQW DJH \HDUV RI DJH

ORUWDOLW\ 3RVW UHWLUHPHQW FHQWUDO UDWHYV IURP WKH !
ORUWDOLW\ 7TDEOHV IRU PDOHVY DQG IHPDOHV SURMH]I
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(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV

1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGYV RI HPSOR\HH FRQWULEXWLRQV
3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH

2WKHU o] (] o]

1HW FKDQJH LQ )13
30DQ )LGXFLDU\ 1HW 3RVLWLRQ 'HFHPEHU

1HW SHQVLRQ OLDELOLW\

JLGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG SD\UROO

I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&KDQJHV LQ EHQHILVRYDH
&KDQJHV RI DVVXPSWLR QWY

FUHDVHG IURP WR 3

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR
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OHWKRGYV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQV

$FWXDULDO FRVW PHWKRG (QWU\ DJH
$PRUWLIDWLRQ PHWKRG /HYHO GROODU FORVHG
5HPDLQLQJ DPRUWL]DWLRQ SHUHRG V

,QIODWLRQ

6DODU\ LQFUHDVH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHWXUQ
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,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR
\HDUV RI KLVWRULFDO GDWD DUH SUHVHQWHG ,QIRUPDWLRQ SUHVHQWHG LQ WKLV VFKHGXOH KDV EHHQ
DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R
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(PSOR\HU FRQWULEXWLRQV

(PSOR\HH FRQWULEXWLRQV

1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXWLRQV
3HQVLRQ SODQ DGPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ )13

30DQ )LGXFLDU\ 1HW 3RVLWLRQ 'HFHPEHU

1HW SHQVLRQ OLDELOLW\

JLGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH Rl FRYHUHG SD\UROO

1IRWHYV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&KDQJHV LQ EHQHILWYV 1RQH

&KDQJHV RI DVVXPSWLRQV

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR
\HDUV Rl KLVWRULFDO GDWD DUH SUHVHQWHG ,QIRUPDWLRQ SUHVHQWHG LQ WKLV VFKHGXOH KDV EHHQ !
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I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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OHWKRGV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQV
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$PRUWL]DWLRQ PHWKRG /HYHO GROODU FORVHG
5HPDLQLQJ DPRUWL]DWLRQ SHUWHRGYV

,QIODWLRQ

6DODU\ LQFUHDVH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW UDWH RI UHWXUQ

$VVHW YDOXDWLRQ \HDU VPRRWKHG IDLU YDOXH
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1HW SHQVLRQ OLDELOLW\ DVVHW DV D SHUFHQWDJH RI FRYHUHG SD\UROO
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*$6% 6WDWHPHQW 1R

&LW\ RI &RORUDGR 6SULQJV $QQXDO &RPSUHKHI



&,7< 2) &2/25%'2 635,1*6
&2/25%'2
(;+,%,7
3$*( 2)

&LW\ Rl &RORUDGR 6SULQJV $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRU



5(48,5(' 6833/(0(17$5< ,1)250$7,21 &,7< 2) &2/25%$'2 635,1*6

6&+('8/( 2) &,7< 6 &2175,%87,216 &2/25%"'2
<HDUV HQGHG 'HFHPEHU (;+,%,7
3$*(  2)

JLUH 3ROLFH 3HQVLRQ $VVRFLDWILRQ 6WDWHZI GH '"HILQHG %HQHILW 3HQVLRQ 30
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ERQWULEXWERQWULEXWLR[FHVYV &RYHUHG 3DWRHIUHG 3D\UROO

oo oo0oooo

I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ UHJDUGLQJ FKDQJHV LQ
WKUHH RI WKLV H[KLELW

,QIRUPDWLRQ GHWHUPLQHG XQGHU WKH SURYLVLRQV RI *$6% LV QRW DYDLODEOH IRU \HDUV SULRU WR
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53 +HDOWK\ $QQXLWDQW ORUWDOLW\ 7DEOH ZLWK DGMXVWPHQWYV IRU EOXH
PHPEHUV HOHFWHG WR LQFUHDVH PHPEHU FRQWULEXWLRQ UDWHG DQC

UDWH ZLOO UHDEFK (PSOR\HU FRQWULEXWLRQ UDWHY ZLOO UHPDLQ DW
a BULFH LQIODWLRQ FKDQJHG IURP WR SRVW UHWLUHPHQW PRUWD

WDEOHV IRU EOXH FROODU HPSOR\HHV ZLWK VFDOH %%
&KDQJHV LQ EMHRHUHNNMUH QR FKDQJHV WR EHQHILWV

BXEVHTXHQW HYHQW
a +RXVH %LOO ZDV VLIJQHG LQWR ODZ RQ $SULO ,QFOXGHG LQ W
EHQHILWY RI WKH PHPEHUV Rl WKH 6WDWHZLGH 'HILQHG %HQHILW 30DQ WKURX
7KLV SURYLVLRQ SURYLGHV IRU D QRUPDO UHWLUHPHQW DV HDUO\ DV DJH
VHUYLFH WRWDOV DW OHDVW 7KH LPSDFW RI WKLV FKDQJH ZDV QRW LQFOXC
3HQVLRQ ([SHQVH DV RI WKH '"HFHPEHU PHDVXUHPHQW SHULRG 7KH LPSC
FDQQRW EH HVWLPDWHG EXW ZLOO EH UHIOHFWHG LQ WKH 'HFHPEHU PH
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&KDQJHV RI DVVXPSWLRQV
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7KH vDODU\ VFDOH DVVXPSWLRQV ZHUH UHYLVHG WR DOLJQ ZLWK UHYLVHG HF
H[SHULHQFH 5DWHV RI WHUPLQDWLRQ DQG ZLWKGUDZDO UHWLUHPHQW DQG GLVELC

H[SHULHQFH 7KH SULFH LQIODWLRQ DVVXPSWLRQ GHFUHDVHG IURP SHU \HDU W
GHFUHDVHG IURP SHU \HDU WR SHU \HDU 7KH KHDOWK FDUH FRVW WUHQG U
SUHPLXPV DV RI '"HFHPEHU PHDVXUHPHQW GDWH 3UH UHWLUHPHQW SRVW UHYV

DFWLYH DQG UHWLUHG OLYHV ZHUH FKDQJHG IURP VWDWLF PRUWDOLW\ WDEOHV U
DGMXVWPHQWY IRU FUHGLELOLW\ DQG JHQGHU WR D JHQHUDWLRQDO PRUWDOLW\
3XEOLF 5SHWLUHPHQW 30DQV ORUWDOLW\ 7TDEOHY 5HSRUW SURMHFWHG XVLQJ 03
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