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Macroeconomic Themes

Source: Bloomberg

Wall Street Mania

Ongoing Vaccine Distribution

Additional Stimulus Plans 
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COVID-19 US Daily New Cases Net Change

Source: Bloomberg
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The average number of new coronavirus cases reported daily in the U.S. continued its decline. The seven-day 
average reached a peak of 255,258 on Jan 11th. The CDC reports that 62.9 million doses of vaccine had been 

distributed in the U.S. as of Tuesday night. Some 43.2 million doses, have been administered. 
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FOMC Dot Plot – 12/16/20 

Source: Bloomberg

The Federal Reserve

The central bank’s rate-setting committee will keep its benchmark rate where it is near zero 
“until labor-market conditions have reached levels consistent with the committee’s 

assessments of maximum employment and inflation has risen to 2% and is on track to 
moderately exceed 2% for some time.”



6

Federal Reserve Balance Sheet

Source: Bloomberg

The Federal Reserve
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Asset bubbles are on the market’s mind with the S&P 500 and other financial assets near all-time 
highs. Nonetheless, the Fed is unlikely to reverse course anytime soon…
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10 Year Breakeven Rate – Market Measure of Expected Inflation Over Next 10 years

Economic Overview

Source: Bloomberg 
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Inflation

Economic Overview

Source: Bloomberg

Inflation remains subdued amid mixed consumer demand as the pandemic drags on. The Fed wants to see inflation 
above two percent for a significant “period of time” before raising the federal funds target rate. An acceleration in core 

prices is unlikely until the pandemic is over.
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U.S. Non-Farm Payrolls

Source: The Wall Street Journal, 01/11/21

The U.S. economy lost a net 9.4 million jobs in 2020.
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Economic Overview

Source: Bloomberg 

Treasury Yield Curve – 8/10/20 vs 02/10/21
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Comparative Rates – 02/10/21

Source: Bloomberg

Y
ie

ld



Portfolio Review
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Portfolio Overview – December 31, 2020
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Asset Allocation

14Source: Public Trust Advisors 

12/31/201912/31/2020

Pie charts may not equal 100% due to rounding.
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Duration – December 31, 2020
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Duration – December 31, 2020
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Investment Performance 12/31/2020
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Investment Strategy

18Source: Public Trust Advisors 

Duration

Current portfolio duration of 2.63 years, strategy will be neutral to slight 
overweight benchmark as determined by market conditions.  Monetary 
and fiscal policy will remain accommodative throughout the year to 
stimulate economic activity.

Credit

Credit spreads have decreased to historic levels leading to excellent 
returns in 2020. We look to take a more conservative stance as relative 
value doesn’t justify the additional credit exposure.
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Disclosures

19

Data unaudited. This presentation is for informational purposes only and for the sole purpose of the City of Colorado Springs. All information is assumed
to be correct but the accuracy has not been confirmed and therefore is not guaranteed to be correct. Information is obtained from third party sources
that may or may not be verified. The information presented should not be used in making any investment decisions and is not a recommendation to buy,
sell, implement, or change any securities or investment strategy, function, or process. Any financial and/or investment decision should be made only after
considerable research, consideration, and involvement with an experienced professional engaged for the specific purpose. All comments and discussion
presented are purely based on opinion and assumptions, not fact. These assumptions may or may not be correct based on foreseen and unforeseen events.
All calculations and results presented are for discussion purposes only and should not be used for making calculations and/or decisions.

Performance comparisons will be affected by changes in interest rates. Many factors affect performance including changes in market conditions and interest
rates and in response to other economic, political, or financial developments. Investment involves risk including the possible loss of principal. No assurance
can be given that the performance objectives of a given strategy will be achieved. Performance results are shown net of all fees and expenses and reflect
the reinvestment of dividends and other earnings. Past performance is not an indicator of future performance or results. Any financial and/or investment
decision may incur losses.

The investment advisor providing these services is Public Trust Advisors, LLC, an investment adviser registered with the U.S. Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940, as amended. Registration with the SEC does not imply a certain level of skill or training.
Public Trust is required to maintain a written disclosure brochure of our background and business experience. If you would like to receive a copy of our
current disclosure brochure, privacy policy, or code of ethics, please contact us.

Benchmarks are provided for illustrative purposes only. Comparisons to benchmarks have limitations because benchmarks have volatility and other
material characteristics that may differ from the portfolio. Performance results for benchmarks do not reflect payment of investment
management/incentive fees and other fund expenses. Because of these differences, benchmarks should not be relied upon as an accurate measure of
comparison.

Public Trust Advisors
717 17th Street, Suite 1850
Denver, Colorado 80202


